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How Much Would 
It Cost to Insure 
Unemployment? 


Reprisals May Follow Attempt to Collect Income Tax|Four-Point Programme 


from Those Who Export Goods ©. Agreed on by Industry - 
oe to Canada — walls in Meantime ° | 


NO PRECEDENT FOR LEGISLATION | 0 MINIMUM 


ne Effective at Once —{ 
Price War Avojded—Price 


_ Not Apply to Foreign ~ 
~~" ** Sales £ 
MUCH PRICE-C 7 
Dominion’s Approval Members of Ontario Motor 
of “Principle” Would League Get. Two-Cent — 
Start the Bills. ' 


Although Canadian Parliament Passed the Law in 1927, It 
Has Never Been Enforced — Canada Believed — 
Only Country Collecting Such eee aie | aS CY cre 
a Tax ae : eet xs . ; ete : 
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OTTAWA. — Floods of protests is completed within Canada or with-| print ind roposes to establish 
red peri © Canada.” , a a “baby” NEA coke ot its own-in 


on Tariff Wall 
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Rees feeling against the Dom- 
inion is being aroused in all 
parts of the world by the recent 
decision of the Federal Government 
to enforce a dormant income tax 
ruling of many yéars standing, and 
collect income tax from everyone 
who ships goods to this country. 
How the legislation’ got on the 
statute books of thecountryis some- 
thing of a mystery but apparently 
previous Ministers of National Rev- 
enue have had the common sense to 
let the statute lie inactive rather 
than attempt to go into the high- 
ways and byways of the world and 
collect income tax from all those 
who export merchandise and com- 
modities to Canada. Hon, E. B. 
Ryckman has ordered the statute 
rigidly enforced from a central 
bureau at Ottawa and as a result a 
veritable flood of protest has poured 
in from all parts of the world. 

It amounts virtually to additional 
tariff protection for 'Canada. It is 
imposed in such a way as to be par- 
ticularly objectionable to British 
and foreign firms who do business 
in this country. There are probably 
very few firms in the leading coun- 
tries of the world that do not.al- 
ready feel crushed beneath the bur- 
den of income and other. taxes 
imposed by their own nation, and 
there is natural resentment when 
the Canadian Government comes 
along and asks for the payment of 
income tax on that proportion of 
its business which is tra i 
this country. 

s * = 

LREADY there are indications 
that reprisals are being plan- 
ned by foreign countries which 
means that if the plan spreads, Can- 
adian manufacturers will find them- 
selves paying income taxes not only 
to their own Government but to the 


, Governments of perhaps 20 or 30 


nations, depending on where their 
export trade is transacted. 

Surely there are enough hin- 
drances to international trade at 
large in:the world today without 
Canada—a nation whose very ex- 
istence depends on her foreign cus- 
tomers — devising new and highly 
objectionable barriers to the ex- 
change of goods, The revenue this 
impost is bringing to a debt-burden- 
‘ed government may be very wel- 
come at the present time but it will 
be a poor bargain if we get. in 
exchange a harvest of bitter feeling 
and animosity among the interna- 
tional trades people of the world. 

ok a ad 


Can Nation Afford 
Jobless Insurance? 


from foreign governments and ex- 
porters are pouring into Ottawa as 
a result of a government decision to 
impose the income tax upon all 
profit made by those who ship goods 
to Canada. 

So far the Federal Government 
has turned a deaf ear to these pro- 
tests, although they are said to in- 
clude vigorous representations from 
London, presented at Ottawa by the 
British trade commissioner, as well 
as from other Empire capitals. Non- 
British governments, also, are up in 


arms at what seems to them an| jp, 


unprecedented action on the part of 
the Bennett ministry, , 
First Time in History 

Never before in Canadian history 
has a government attempted to im- 
pose income tax upon foreign ex- 
porters. And not only has Ottawa 
attempted this task; it is actually 
being done and redeipts from this 
source are showing the results. 

The protests are based not only 
upon the claim that such action is 
unprecedented but, also, upon the 
contention, which is not denied, that 
the imposition of an income tax on 
foreign exporters amounts to a sub- 
stantial increase in Canada’s tariff. 
Whether or no Caanda is alone 
among the nations in pursuing this 
policy cannot be learned definitel 
at Ottawa but the consensus o: 
opinion among officials is that no 
other country has charged income 
tax on foreign exporters. 

Reprisals. may follow and in the 
near future Can 

called upon to.pay-income.tax to 
reign countries on profits made in 


exporting Canadian products 


abroad. 
How Tax Originated 


In a sense,: the Bennett Govern- | enf 


ment is not responsible for this im- 
portant innovation. The Income Tax 
Act for at least six years.has‘car- 
ried a section sesporing the tax on 
the profit derived from trade in Can- 
ada by foreign exporters. The sec- 
tion appears in the Revised Statutes 
of 1927, section 27 of chapter 97, as 
follows: 

“Any non-resident person soliciting 
orders or offering anything for sale 
in Canada through an agent or em- 
ployee, whether any contract or trans 
action which may result therefrom is 
completed within Canada or without 
Canada or partly within or partly 
without Canada, or a non-resident per- 
son who lets or leases anything used 
in Canada or who receives a royalty 
or other similar payment for anything 
used or sold in Canada, shall be deem- 
ed to be carrying on business in Can- 
ada and‘ to earn a proportion or part 
of ‘the income derived therefrom in 
Canada. The Minister shall have full 
discretion in determining such pro- 
portion or part.” 

The wording of this section is 
aimed directly at the income derived 
by fore exporters. Under in- 
numerable court decisions it has 
been ‘established as a matter of law 


out . 

But while this section was in- 
corporated in the act as long ago as 
1927, the Liberal Government of 
that day never attempted to enforce 
it. In fact, it is learned authorita- 
tively from Liberal sources that the 
core was discussed at in 

e King cabinet and Hon. W. D. 
Euler, n Minister of National 
Revenue, areaey recommend 
that the section be allowed to be a 
dead letter on the statute books. 

Recently, Hon, E. B. Ryckman, 
Minister of National Revenue, re- 
opened the matter and, it is learned, 

s the department to en- 
force the law. In pp tore 
year, it is understood, a -he 

ort was nade to impose the tax, 
but since the effort’ was made 
through the various branch offices 
of the income tax department, no 
success was achieved. With a half 
dozen offices all going after the 
ame exporters it was an easy mat- 
ter for these exporters to esca 
no particular government official 
being solely responsible ‘for en- 
forcement. Under Mr. Ryckman’s 
orders, however, the administration 
of this phase of the tax was concen- 
trated at Ottawa headquarters and 
results, both in the form of protests 
and of revenue, are being received. 

Little official information is avail- 
able concerning this change in pol- 
icy. Enquiries-at the income tax 


department elicited the laconic re-’ 


ply: “We are enforcing the statute 
and anybody who cares to do so may 


ernment 


eat ie balloved'tieed notther tax of 
ficials nor the a ;/S 1 the yn that’ 
7 Canadian manufacturers set up af 


order to eoney ee the propoesls 
agreed n 
week Ei oul representatives 
the NRA administration and 
manufacturers. Thou 


decision was .reached,. the confer- 
ence agreed upon a four-point pro- 


Geet * overn until ber 
5, when the manufacturers will|, 
ed| meet again to arrange a perman- 


ent plan. 

main features are as follows: 
_ No price to be fixed for any de- 
livery after 1934; 

No price to be fixed for 1933 or 
1934 iveries less than present 
official prices, namely, $40 a ton 
delivered in New York or Chicago 
subject to zone differentials; 

Provision is to be made in all 
contracts calling for 1934 deliveries 
providing for adjustments at the 
end of each quarter to bring the 
contract price in line with prevail- 
ing market price at point of deliv- 


ery. 
Will Govern at Once 

These principles are to be given 
immediate effect by the manufac- 
turers of newsprint in the United 
States and Canada. Every producer 
in the American industry was re 
resented at the conference and 
same holds true of the Canadian 
aeeery L. J. Belnap, of Consol- 
idated Paper, was the spokesman 
for producers in this country and he 
told the conference that Canadians 
were anxious to co-operate in every 
age legal way. A. R. Graus- 

m, head of International, havi 
mills in Canada ' 


the’ United 


jon similar to the code com- 
in the States 


at under the provisions of the NRA. 


principle is bad, 
then it is up to Parliament to repeal 


‘the section or amend it. 


2 
Windsor Hotel 
May Default 
o oo 
Sinking Fund 
From Our Own Correspondent 

MONTREAL, — Operations of 
Windsor Hotel Co., of Montreal, 
have been considerably less favor- 
able to date than last year, due to 
the influence on the tourist traffic 
of the Chieago Exhibition. 

A statement on current earnings 
is not available, but unless there is 
marked improvement in bookings 
during the balance of the year, it is 
possible the directors of the com- 
pany will be forced to give some con- 
sideration to making an adjustment 
regarding the si ao yer 
sion on the company’s bonds. If this 
is done it is expected interest pay- 
ments will be continued without in- 
terruption. 


n upon and it is 
af te old newsprint insti- 

revived but with some- 
what different objects and aims. 

It is too early to determine what 
will be the outcome of the Washing- 
ton conference. 

May Prevent Price War 

On the surface it would nee 
as though the imminent possibility 
of a wide open price war in the in- 
dustry has been side-stepped. 

For ‘several months past few 
producers have been observing the 
official price schedule of a base 
price in Chicago and New York of 
$40 a ton delivered. Manufacturers 
have been accepting and going after 
business at a lower price and it is 
doubtful if recent business grossed 
the manufacturer more than $38 a 


ton. 

Recently the Powell River Co. 
took -a contraet for ——— of a 
large tonnage of paper to the 
Scripps-Howard paper in Philadel- 
phia at $80 a ton delivered, The 
same company is reported as hav- 
ing offered paper at other points in 
the eastern territory at well under 
$40 a ton. This competition, of 
course, has, been met by the other 
manufacturers. 


has 


Quivers and Quavers 
And Even Earthquakes 
In Distillery Stocks 


Temporary Embargo|South Ontario 
Tobacco Crop 
30% Marketed | cansci 


Frightens Investors; Fear 
Further Obstacles 


CLOUDBURST VALUE 


Canadians Want to Hit Mar- 
ket While Scarcity Lasts— ae ee in Ontario in recent 


wi 
The market in Ontario “opened” 
on Monday, Oct. 16, with the pay- 


All’ Set for Decem- 


arise out of the mere fact that the 
14,500,000. gallons of matured and 
maturing whisky owned by Hiram 
Walker-Gooderham & Worts, the 
13,500,000 gallons owned by Dis- 


tillers Corp.-Seagrams and the 


Alcohol are in Can- 
2 and not in the United States. 
No one doubts the great value that 
aged rye and bourbon whiskies will 
have tn the United States after 
December 5 when the United States 
ends 14 yegrs, five months and 4% 
days of prohibition, but each ex- 
perienced investor knows also that 
Canadians will have to pay $5 a 
gallon to take them across the in- 
ternational boundary and he won- 
ders how profitable that will be. 


aes one gallons owned by Cana- 
n Industria] 


He is still further perturbed by |commi 


what he does not know, and that is 
that some last minute decision of 
the United States government may 
throw some further unforeseeable 
barrier in the way. One inch south 
of the international line whisky is 
worth $5 more a gallon than one 
inch north. And fearful ones imag- 
ine other obstructions not yet 
crea 


—Drawn by R. KAELL for The Financial Post. 
SPENT ALL THEIR MONEY 


Highlights 
of the week 


Capital’s Wages 
Interest rates, the wages of capital, 
may have to be cut to aid recov 


rices, salaries, 
other costs of producti 
ing to economists and 


financiers. Page 9. 
Business Revival 
an business is gaining 


coast to coast without benefi 


Firm prices and improved mar-|@conomic narcotics. 


nditions are the good news 
has come to growers of flue- ware 

Liquor Shock 

elt’s ban impo ana- 
noc colin welyigheess to 
jandslide, Where an- 
and American dis-| - The main price fixed in the Uni 
tillers stand to‘gain or lose. Page 1.| States by of Secretary I 

: area. 


situation| $50,000,000 Efisiire 


slum. 
Med — d 15 ee 
poun @ average price 
for the entire year in 1932 was only P 


Half Crop is Sold 

Almost half the crop of about 19,- 

000,000 Ibs. (includi and 
Norfolk areas) had n 


Bonds oar get the lion’s share, The 
i special analysis . reveals. 


Archaic Tax 
A hitherto dormant income 


sess foreigners 
ee a hubbub in 


Bonds and Inflation 
Inflation will cut. the income 
lders, if it comes. How to 
avoid this safely is not.so evident. 
Answers to Enquiries. Page 11. 


Wheat Acreage 
Prairie farmers are still free to seed 
unrestricted follo 


aeetiee outlined in a special dis- 
patch. Page 10. 


Selling Apples ma 
ate the Bri oaet at Canada’s 
. 88- 
says nee Duggan. 


of s 
fll again prove sharp iit 
United States administration is 
ing viorouny to contol eutpe 
consumption. Ha policy with 


to fo has not made 
public but the Oil Code left the for- 
eign sales dpen to competitive influ-* 
ences. 

The first winter is regarded as the. 
test time so far as t foreig 


™ | is spoken of as'a possibili 


situation. So long as curtai 


The proguatiee was. the policy in tt 


nited States and prices.were left to 

market influences this was not so 

much feared. It is likely, howe 

that the new policy of 

unless it is pant 

repercussions “* 
Rajsed 11 Cents Per Goll ‘¥ 


in the 


poet prices posted and there vil 
oe ener increases in other di 


t anty 
Nit, crudes which range trom 4 
cents a 8 it 
then be 84c, a barrel. i 
The minfmum 
will naturally 
district. 


ORD from Ottawa indicates | that “income” is earned at the point : stocks 
Wihat an unemployment insur- | where the contract is entered into. Sinking Fund Needs N.R.A. Took Hand nee se by 
ance measure is likely to be one of | For many years, with this very.con-| At the end of last year Windsor} Last week the N.R.A. adminis- rgi alls to a greater extent 
the major items on the programme | tingency in mind, foreign exporters | Hotel had outstanding $2,094,600 of | tration took a hand in the affairs of| t14n in the case'of any other class 
of the Federal Government when it | have drafted their sale forms so as/ first mortgage bonds, com the ——— ind ordered | of stocks, and nervous selling 
: to elude income tax in the country | with the original issue of $2,500, the withdrawal of offers until he drop itself, was 
meets early in January next. Such : : caused by the mere drop 
a sal where the goods are delivered. In| brought out in 1927. The sinking|the Washington conference this| sta >ted by the news from 
Proposal sounds reasonable | practically all cases where a Can-|fund commenced at the beginning|week. Had such a step not been|t that the United States 
enough at first blush. On analysis | adian citizen orders goods from|of 1926 and calls for $50,000 plus|taken there is occasion for believ- istration had refused applications 
it is found to be fraught with the | abroad, he does not sign a contract | interest on bonds redeemed. In addi- tracts | ¢.. permits to import 3,000,000 gal- 
gravest dangers and pitfalls to Can- | but does sign a document request- tion there are outstanding $1,032,- eee distill spirits, mostly 
adian taxpayers. ing the foreign company to sell him | 000 of second mortgages, on whi Scotch whiskies, for medicinal pur- 
First there is the fundamental | @ given quantity of merchandise at| the sinking fund for 12 per|a base price of $35 a ton New York and seven consignments of 
weakness that no study of any sig- | ® given price. This form is really| cent per annum of principal | delivery. F0,000 cases of wines and liquors, 
nificance has been made by Ottawa | 2" application. It is passed upon unt of bonds, together with in-| The effect of such a low pees It was accompanied by a statement cchtctned ekiis sete 
of the actuarial and financial b by the foreign exporter in his own | terest of bonds redeemed. would have been a wild scrambling 2, col. 6) ughes earns dividend. 
ancial bur- | country. If accepted, the contract,| There has been a steady decline in|for tonnage. Some mills are in 8 (Continued on page ‘ Rivtion? Lomas deep strike. 
to face if it found itself committed | country; not in Canada.’ f i 
: : , our years, culminating in a deficit 
to such a plan. . With the bitter ex-| The wording of the section just | of "684 in 1982 a oviding |80 on the present volume of ‘ Stock Market 
perience of Great Britain, which | quoted proves that Parliament went| for interest and depreciation. ness. Every effort would have been 
pioneered this type of legislation in | out deliberately to apply the tax on| No payments have been made on | made, ore, to secure a larger 
tonnage to compensate for the drop STOCKS 
almost inconceivable that the fed- is uvident ta tha phrane: “an ferred being in ines p of ’ 
eral cabinet would consider any leg-. * ny Cone) prerers eee ent newsprint 
islation of this sort without first | *@ct which may result therefrom that time. reaction PT ie keen mune 
making a very profound study of EEE . ad- 
the whole matter. ling the manu- 
facturers together in order to set a 
‘ brought on the Government to Frem Our Own Correspondent 
be given. B Sponsor legislation which would MONTREAL.—“If the administration in’ Washington sets & Shans ok ta eee publish- 
; commit the Government to approve minimum price on newsprint, agreeable to the manufacture | jae ially cheae te the metro-|_ 
jobless insurance in principle and, we will do everything within our power to see that the agreement | been hard hit| 
while leaving all details as to plan is fully supported by the Qu 
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den which this country would have legally, is completed in this forei : sition to produce newsprint prof- 
4 n this foreign | the company’s earning over the past ably at that level but canntt do 
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1911, staring us in the face, it foreign exporters, regardless of| the capital stock since September, 
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for town and business wear 


VICUNAS, CASHMERES AND DRESS WORSTEDS 
for formal attire 
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suits and overcoats to $19.50; late 






#T. EATON Cones to Shh, he low price: of #ia.60 
stimulated 4ales during the greater 
i of 1938 and the company has 
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a able to get better returns from 
its 50 odd retail stores and its 1,600 
ageueiss throughout Canada. Actu- 

y the company’s . competitive 
position has been materially 
strengthened as a number of long- 
established clothing firms have 
gone out of business. The business 
of, Wm. A. Leishman & Co. was 
acquired in June, 1933, and is be- 
ing operated as ‘a subsidiary com- 
pany. 















_ < Strength 


The strength of a life assurance 
company depends~upon the con- 
tinual and étrict observance of 
three sound principles: 





Increases Wages 

The company employs some 1,200 
to 1,300 people of whom slightly 
over half are union members. Coin- 
eident with the increase in price of 
suits to $21 on September 25 the 
wages of union employees were in- 
creased by 10 per cent. Prices of 
raw materials have also risen dur- 
ing the current year and wholesale 
prices of woollen suitings are from 
20 to 80 per cent higher. Shrewd 
purchasing of inventories has re- 
duced the company’s costs for the 
\ current year and will be reflected in 
an improved earnings statement. 
._ New sales outlets, developed dur- 
ing 1983, have served to increase 
production while the agency busi- 
ness has become even more im- 
portant, extending as it does 
throughout Canada and giving the 
company outlets in every munici- 
— rf of any size, Competition 
aced in 1932 and early in 1983 is 
not as serious at the present time, 
due to greater unionization of 
clothing workers in Montreal.) 

Financial position Tip Top 
Tailors remains sound and the com- 
any has had some renee on 
investments carri at market 
value of $92,667 at the end of 1932. 
Working capital position is be- 
lieved to have been maintained dur- 
ing the current year. At the end of 
1932 the value of the company’s 
plant and equipment was $1,743,760 
after deducting depreciation re- 
serve of $466,047. The company has 
no funded debt and has not been 
handicapped by heavy fixed 
charges. 






























. ° Safety and distribution of investments, 
Wise selection of risks, 
Good business management. 
For 86 years the Canada Life has held fast to 
these principles, with the result that it has 


become one of the very strong financial institu- 
tions of the world. 


Back of every policy issued by the Canada Life 
lies the strength of over $216,000,000. properly 
diversified assets. 


Canada Life. 
Assurance Company 


. 
~ 































eign countries. Such a quota is 
applied to Canadian canned salmon. 
In the case of salmon no fixed mar- 
ket is given to Canada but the 
French salmon market is divided as 
between Canada, Japan and other 
salmon-producing countries on a 
ratio basis. The ratio applies to 


_ CANADA WATCHES 
PROBABLE EFFECT 
OF FRENCH PLAN 





at Fort William was 49 cents a 





me. : : ioq| bushel and for a year since that 
= New uota Law May oF Siar imports over a given period time debtors of Saeorial Oil among 
Have Bearing on Trade : Western farmers have had the pri- 
tems ther Quota Restricts vilege of paying 49 cents for every 


70 cents of indebtedness incurred in 
1929 and 1930. They pay the whole 
debt as‘incurred whenever wheat on 
any October 1 is at 70 cents or more 
at Fort William. ‘ 

The two months extension means 
that all Western Canadian farmers 
owing money on old debts can pay 


The other form of quota is a clear 
cut restriction of imports to a given 
quantity. The quantity is not ar- 
rived at by the application of a ratio 
but is arbitrarily set\from time to 
time by the French Govérnment. 
Such a quota applies to Canadian 
leather exports to France. 


Lo) _ From Our Own Correspondent 
en OTTAWA. — An _ impending 
if change in the quota system supplied 

by the French Government upon im- 


rts is e the close atten- 
: tion asthe Donartnent of Trade and 


ey . Commerce. That this change, if ad-| "",) oo ) 
2 ~ opted, important effect Ithough official information is| either the first year’s installment 
o eter een at somenandle lacking, the general view at Ottawa | or as much more as they like on the 


is that the new quota system 
applied only to the latter class—to 
the leather and not to the salmon 
category. But this being so, much 
depends upon how the French Gov- 
ernment will determine what goods 
shall be exported in payment for the 
75 per cent of the quota. Will France 
; = quotas. Instead of using the | declare that Canada must not filh75 
a — — to restrict imports to/ per cent of the leather quota unless 
=. 8 quantity, the policy is to} Canada accepts French silks or 
_ be used as a f rayon to the equal value? If so, 
 France’s export trade. Ottawa sees difficulties in the. way 
: giving a foreign country the right | of trade between the two countries. 
ce rt goods to France up to @/ It is expected that the French 
an ed amount or sone i- | Government will reach a decision on 
_ tention is to allow o 7 a uae cent } the new policy in the next ten days. 
? te ne 


basis of 49-cent wheat until No- 
vember 30. Then for the succeeding 
en ore they will be able to pay 
on basis of wheat at Fort Wil- 
liam as at October. 1, 1933. The 
price fixed will probably be between 
59 and 61 cents a bushel. 

Reports from Western Canada in- 
dicate that payments under the Im- 
perial Oil plan have been rather 
slow in coming in. One reason is 
the small crop of the present year 
and the extension also gives time to 
farmers to complete their market- 
ing arrangements, It is supposed 
that the total amount to be collected 


between the two countries is 
recognized, although the effect upon 
—_— exports is as yet uncer- 


The French Government, appar- 
_ ently, has decided’ to change the 
principle underlying the applica- 





r 








3S of the quota to be fill the bal- over the next five years amounts to 
- atce will become available to the ‘ w more than $5,000,000. 
| foreign country only as French| Imperial Oil 
_ Boods are accepted in return. j R il Pri r 
Not Yet Adopted” Extends Time a rices 
Information received by the De- f Golf Clubs 
Ne et a eantenmerceis| Western Debts 


To be Slashed 


Except for the very ches st 
lines, golf clubs have, to date, wath 


final consideration at the 

h Government 

not yet been adopted. Un- 

it is adopted, it will be impossible 


Imperial Oil, Ltd., which in 1982 
drew nation-wide attention by its 
lan for placing amounts owing by 


as @ effect upon Canadian | Western farmers on gasoline and | stood the general decline in prices 
th import. other oil product es on the : Oona 
e, “ nee che eee | toskscat > ogy oan bas better than the majority of retail 





given an extension of two months 
to November 30 for payments of 
the first amount due October 1. On 
October 1, 1982, the price of wheat 





EAT FLEISCHMANN'S 


Yeast for Heaith 
A vitalizing, corrective food in daily use by thousands of 


MONTREAL.—Lake St. John 
Power and cepet Co., operating a 
newsprint mill at Dolbeau, estab- 
lis a new production record in 
September last when output exceed- 
ed the rated copecity of the mill by 






















Railway Problem Up Again 
EHIND the political ballyhoo, 


| Fo 





ot 












“PROFIT IS UPIE: 
r 7 ' 2 pee 
Unit and Dollar Volume | sy; 0f the 
, of Sales Better Than adh ck abner 

be talc : alg 
THE CUSTOM TAILORING SHOP PRICES HIGHER Canaan data that was svallabl at 

pee Pre | Wages to Union Workers pcuas tie Conse would 

a eae SLU laces nee 
- | 

the plan formulated at 
Autumn and Winter 1933-1934 Woollens Redused Ottawa, the. Federal Government 
os rantles and earnings of Tip Top | would be committed to pay $80,- 
; ors Ltd. in the first nine months | 900,000. other three $30,000¢ 

CHEVIOTS AND TWEEDS of the current year are well in| 99 con would prob 
for sport and country wear officials of the company cannot say ~~ by the provinces, employers 

SAXONIES AND WORSTEDS 











notes to Ottawa 


An Occasional Department of Comment on the 


Background of Governmental Activities 





platform eloquence, public 


ments and interviews whic 


h have 


been a feature of the past few 
weeks, there is a firm conviction 
in the minds of Cabinet Ministers. 
in fact of political leaders of all 
parties, that the worst of the de- 


pression is past. In the future, in- 


on of reading . an 
es, greater unemploymen 
er taxation, the coven : 


de- 
h- 
motif 


is expected to be optimistic. It is 
improbable | tem. 


thought by no means 
that we have turned the 


without realizing it. 
But while there has been a wel- 
come upturn in trade and in rev- 


corner 


improve quickly enough to pre- 
vent one or two important prob- 
lems reaching a critical stage. For 


one thing, many 


liticians these 


days are asking themselves if a 
new railway deal is escapable. It 


is we 


li-known that the railway 


tangle, the Duff report notwith- 
standing, is a source of grave em- 


barrassment 


to the 


government. 


Long ago Wall Street professed not 


to be interested in floatin 
ion securities until the rail 


Domin- 
enigma 


had been dealt with. A prominent 
British financier is reported to have 


brought a similar message 


within 


the past month from London to Ot- 
tawa. It would appear that Wall 


d Lombard 


has been 
by the recent 


Streets are not ena- 

wyored of the Duff solution and 
eir view, no doubt 
terially strengthened 


government guarantee of the C.P.R. 


HE National railway problem is 
a great source of weakness to 
the C.P.R. If the world money mar- 
to Dominion of 


kets a 


re not 7s 
Canada bonds because 
roblem, it stands 


way 


of our rail- 
to reason 


that the C.P.R. could scarcely — 
to succeed with new financing. The 
government guarantee to the C.P.R. 
was given apparently because the 
privately-owned pees gs ig not 
sell its securities an , in turn, 
is blamed in some measure at least 
on the fact that the National rail- 


ways problem, in the Vi 


of world 


financiers, has not been solved. 

In any event, there is a marked 
revival of rail amalgamation talk. 
An organic union of the two sys- 
tems is not regarded as possible, 


but something 


ong the line of the 


Ruel scheme is receiving consider- 
able attention. And it is said that 


the uncertaint 


of the future is the 


chief reason for the government’s 
delay in naming the new National 


Truste 


e Board. 


The government must decide, and 
the country can win 
through on the basis of the Duff 
solution. If so, the Board of Trus- 
tees will be appointed. If not, no 


soon ’ 


useful 


purpose can be 


served by 









in the Nation’s Capital 


up. 


ood 
dergo 


ook 


to pry 


system 


the 


onl 
water 


mier po 


year. 


rs big ta 


important cases to be dealt with 
by the Tariff Regge and there is 
reason expect 
anada-Australian treaty ny = 

e 
French treaty are also on the tapis, 
the result o i 
fication of the French quota sys- 


scarcel 
enue, it is doubted if conditions will | | a 


pnereche 
Roosevelt 


authorities 


revision. 


if economic 


year. 


the imp 


nation 


ending m 














{going on with the present rail set- 


idemic of Trade Treaties 
Te promises to be 
There are 


that the |be 2 


The government is becoming 
conscious of a new emphasis in 
world fiscal policy. It is, as yet, 
definable, but it begins to 


ism 


into an era of recipro 


trade agreements. Instead of using 
tariffs as a means of preserving 
domestic markets, of attaining self 
sufficiency, tariffs are being used 


open expert markets. Na- 


international 
bound to benefit. 

There is the case of France. 

Paris is going to change her quota 
order to persuade forei 

to buy her products. The 

istration seems to |' 

be following a similar line in using 


—_ are commencing to “hargain” 


trade seems 


of hard liquor to bargain 


sari? 

for tariff favors. 
This trend fits in admirably with 

‘end government’s idea of a protec- 
ve tariff and it would not come 

as a surprise if: an epidemic of 

trade treaty revisions and exten- 

sions broke out at Ottawa. 


Shortage of Water 


weather is playing an im- 


in the 


rt. 


harbor, 
at Montreal 
tremely worried. Ships may have 
to restrict their cargo and, 
cancel bookings, to Can 


, 
as 


¥ 


HE 

Tes role in governmental 
matters these days. Shortage of 
rainfall this year caused a small 
wheat crop in the West, which is 
not an unmixed blessing. But the 
drought has brought a serious lack 
of water in the lower St. Lawrence 
canals, the Port of Montreal and 
the ship channel to the Gulf. With 
a fraction over 27 feet of 
the port 

are ex- 


erhaps, 


pre- 


s is not a pleasant prospect. 
But there is little that can be done 
about it right now. Shipping circles 
are putting up a vigorous demand 
for remedial works to control the 
flow of; water down the St. Law- 
rence and thus ensure adequate 
depth for navigation. The goyern- 
ment is meaty to 
servation policy but 
flict of opinion as to how 
should be done. It is thought likely 
that a commission will be appoint- 
ed and the report acted.upon next 


out a con- 
ere is con- 
the work 





goods but it is‘now apparent that 
there will be a drastic revision be- 
fore next spring. Two of the best 


known agencies in Canada, 


For- 


en's and MacGregor’s, have with- 
rawn from the country and the 
sole none to manufacture and sell 

nes of clubs have been ob- 
by a Canadian firm. The 


these 
tained 


Financia 


Post is informed that 


pees of many standard lines will 
slashed by over one third, an 
example being that the regular $9 
per iron line of one manufacturer 
will be sold at $5.75 in 1934, 

: of certain Canadian mate- | and 
rials and complete assembly in 
Canada are responsible for the deci- 


Use 


sion to revise the 


Financial Post un 
agent’s commission will also 


eliminated. 


It is 


rice lists, The 


nds, while 
be 


generally ad- 


mitted that the decision of these 


Lake St. John Establishes 
Record Paper Production 


oo 
From Our Own Corred@ondent 


Operations of Lake St. John are 


now controlled .by a bondholders’ 
committee whi took one bene 
from St, La Corp. when that 


t payments. 


aati p 
eeqenisey on failed to anrorite for 












two world-renowned companies to 
withdraw from active participation 


in the Ca 


jan field was forced by 


failure of the agencies to show a 
profit, difficulty in collection of 


account. 


s being 


cause for this failure. 


PAPER MAKERS 
MAY ESTABLISH 
BABY NRA HERE 


(Continued from page 1) 


Secret Rebates Feared 
The fact that publishers will not 


be able 


to secure thei 


given as the chief 


Abitibi’s properties at Ste. Annes 
Fort Wiliam. 


r newsprint 


supply at a lower price in 1934/will 
not rest lightly with them. Further 
EA 


it is not 
of the N 
tagonize the 


sary to 


éssen 


on the part 


Be sa es 
inistration to an- 


blishers, whose s 
- is Fat for the Seaeaie’ at 
he recovery plan. It will be neces- 


have the reaction of the 


hard-pressed publishers to see 
whether or not the proposal to 
establish a minimum newsprint 


a fairly substanti De ¥ hard : 

A quality product of ae has been somewhat less this and since that tne mil operaons sa eee be reenity 
’ 0 
STANDARD BRANDS LIMITED [Ml |but production for the full month largely due to die imaverensut iste secure a larwe volus eof ba ’ 
HEAD OFFICE, MONTREAL 2 yor Rapeineg than 80 per cent oe oe of pensprine by o~ cult for many of the latter to resist. 
OR eeereition Canada’s largest All of Lake St. John’s output is| Hearst o on, b, in the Seen in Se Oe Deusen of over- 
Sood : marketed with one customer—the | @ggvegate, is the principal pup. come. And it will be im, 
eystens Hearst newsprint buying o -|chaser of newsprint in the United e for the NA ee 
_  ‘MANUPACTURERS AND DISTRIBUTORS OF tion. The improvement in States. on or committee to unearth 
‘s Bakery Products - Fleischmann's Yeast for © To cae ae ive} No ats: available naland penaliahla manctoctame eke 
Me ; Masic Baking Powder - Gillett's Lye - Royal hoe ieite rement 3h buying from | to power of| will secretly concessions to a 
hot « Chase & Sanborn’s Tes Coffee f er supplying Hearst, name-|Lake St. John, but the higher rate|customer.  - 
é os ae y, Brompton, Anglo-C In-| of production is to be re-| Price Bros. & ‘Co, voted t 
rene fernationsl P and a few other | flected in an in earn- | seceptance of the 

ae ae ings. agreed upon at the conference, Jack 












en te the. 
ta ey ‘?) 


1 a ok, Se 0 he 


1] 
Se al aad Sere smere f 
ae a toe eee “ees 
not be o party: ve it In view 
o> shir pn, sagan aphge 
‘ee a i 


ree 10% 


rediet’ the “unpredictable turns 
un 
events may sabe, 5 voebeee 
an drink not satisfy a Ken- 
obliged to base their commitments | 1 errs will ry plenty 


enough for you. . One 
as 2 ele eer 
cured and two or three 


will come being |. 

States on December 

ner or later it will 
- strongly. It is true 
also that there is aene> liquor 
and likely to continue to be enough 
liquor in the United States to meet | bel 
all demands if individual taste is it i 
ruled entirely out and drinkers | fore, it hh rs. 
would as soon drink rum, gin or | be enoug 


dollar in 
in the Unit 
5 and that 
be protect 


r The 
: * 
brandy as whisky. It is true that | duction catches eS but old com- 
by moonshine methods and by many. be Shing” ‘oasis of whiskies 
rotect their fame and 


wholesale “cutting” whisky demand | Pan 
could also be met and eventually 
annihilated, It is true also that 
one large United States distiller 
claims he has a special process for 
artificially ageing w. 
equivalent of 17 years during the 
rocéss of manufacture and that 
e is ready to start. 


Favorable Points 
But it is also true that world/|f 


may never be seen again. 
to which these companies a 


dency to 
will di 










rom now. 
stocks of whisky are estimated to| At the rate the United a a 
os onth) ae 
ill not be more t a year or 
ated the United States has all 
the potable rye and bourbon it 
great 
4 


producing new whisky 


50,000,000 
8,500,000 gallons per 


gallons of which 
only 21,000,000 gallons at the most 
are in the Unitéd States. It is true 
that-on December 5 half of the 
123,000,000 inhabitants of the 
United States will be in states 
whete whisky can be bought, sold 
and drunk. It is also true that be- 
fore prohibition the United States 
drank 140,000,000 gallons of liquor 
a year and that during prohibition. 
it is estimated to have consumed 
not less than 200,000,000 gallons. 


wants. Merchandisimg is the 


problem. 
Costs and Prices 


Eyota can  soeeney 
accomplished quickly. 
about "51.50 to make three U. 


~ 














Demand for the first is ex- ' 
ected to be about 200,000,000 gal-| add $2 a case. If it is our 
ons with rye and bourbon whisky | ¥e@™ storage charges and evapor- 


away in the van. In 1913 the 
United States consumed 135,000,- 
000 gallons of native whiskies 
(rye, bourbon), 1,500,000 gallons 
of Scotch and Irish whiskies, 5,000,- 
000 gallons of gin and compara- 
tively insignificant amounts of 
brandy, rum, champagne and other 
wines and liqueurs. 


Has Taste Changed? 
Perhaps the bootleg industry 
during more than 14 years of pro- 
hibition may have changed the 
taste of Americans who formerly 
drank rye and bourbon. Officials | United States whisky business uses 
of ‘such alcohol companies asj|its opportunities wisel it can 
United States Industrial, Alcohol, | dominate the domestic field soon. 
Commercial Solvents, American| It has the advantage of a $5-per 
Commercial Alcohol and Publicker | gallon tariff and with the admia- 
claim that because gin can be sold| istration determined to increase 
more cheaply than even the worst| grain consumption the tariff is 
whisky, as much gin be sold| quite likely to be raised. Against 
as whisky during the first year of | gin it has the Je ee of qual- 
repeal. Some think that wine and_| ity, the gameveaitge ee The 

ained devotees at the} present excise tax is $1.10 a gallon 
stronger liquors andj on all liquors. It will not 


of $7.50. The_government at 
ent rates will get $3.30, 


costs of various middlemen and dis- 
that for the next few years a case 
1987 with overpro- 


may be able to: get 
just as before 
prohibition. 


“Fortune” believes that if the 


duction peop 
a case for $11 or $ 


béer have 
expense 0 
rum may edge in to a 
tent than ever before. During pro- 
hibition the taste for Scotch is 
understood to have developed to a 
far greater extent than ‘was true 
before prohibition. There are in 
the British Isles 100,000,000 gallons | Tilford are-asking $40 a case for 
of Scotch that can be shipped to the | stock on which $15 is tariff a 
United States against a tariff of | tax. Scotch can be landed in New 
$5 a gallon (which may be raised) | York for $10 a case and so Park 
and a triflin ight cost. In the| and Tilford are getting a 60 per 
matter of charges Scotch starts | cent markup. Scotch at $40 & case 
even with Canadian whisky. is less than $3.50 a bottle. U. 8. 
When prohibition began there | whisky to compete must be sold for 
was a surplus of 64,000,000 ons | $2.50 a quart and gin to compete 
and during prohibition but | with that for $1.50 a bottle. se 
4,000,000 gallons of it were taken| prices are high and “Fortune” be- 
up. Evaporation reduced that to|lieves they will come down. : 
less than 3,000,000 gallons and| National Distillers starts with 
upon that 3,000,000 ons the new | half the business within its reach 
. S. whisky business\in its pres-| because it now owns around 10,- 
ent corporate form has been fever- | 000,000. gallons, half the whisky in 
ishly erected. Government permits| the United States. That company 
for the distillation of new whisky | has seven distilleries and 52 ware- 
from 1929 until a few months ago | houses. It'holds i gallons 


o its 


on dollars the administration has 
romised to raise by liquor taxa- 
ion and Congress is likely to raise 
the tax anyway. . 

As for current prices Park and 


were based upon possession of| of pre-war whisky. It holds 8,000,- 
existing stocks, Old whisky was,| 000 gallons of whisky distilled in 
seereeerts Sot eully an sonet. bes s 1929. / 
icense. By the summer 0: Ni 

there had been distilled some 10,- Seta’ ti te pontante issue, 
000,000 ‘gallons of newer whisky. | states that it does not consider that 
As soon as repeal betame certain stock market interest in W. r is 


there n a mad scramble for| 3) ball yhoo. It points out that 


whisky. It had its reaction on the 

stock market. When that crashed ona eet ae ae a 
the liquor business concentrated on curities, It has 14800,000 gallons 
corporate set-ups and alliances and mat * and bo 
another 7,000,000 gallons have which is three times as Ae yo 
distilled. There are now 20,000,000 | 914 whisky as is at present avail- 


llons of whisky in the United 
States and it 7 apportioned as abs in the United States. 









follows:* 
to and cut- 
Gallons fiock produce some BB 008, gal- 
Natenst Distilere ives coe lons of potable liquor, oat 8a 
ucts kad - “Fortune,” 
Schenley Distillers . ee i aie 


reputation and will proba 
Corp. eeerteereee 5,000,000 duce n t 
Scattered eee ee seen 5,000,000 ae if the oe a 25 00.0 qual- 


Aged Whisky Scarce i wea Peoria, however, may 
No matter how taste may have ee eee eT <i U 8. 


changed for whi investors roducers : 

rightly see the small United States p Wake OS ee rte oe 
ply of aged whisky-as the chief | slow starting. Even a flying start 

problem and excitement of the| o¢ im 

coming United States liquor busi- 

ness, Good gin can be made over- 

ath Good whisky requires 8. 
the world’s whisky Canada holds 

more than 20 


not 


z 
1§ 
































cohol 


iti Ww that 
old pre-prohibition whisky one 


the | tune” thinks that upon the extent 


ctice and resist the ten- 
Teenie =abb immediate killings 
epend the esteem in which 

the business will be held two years 


It coke 


a case) of whisky. A bar- 
rel to A it in, bottles and labels 


tion raise the cost $3. Insurance 
protection adds another $1; a mee 
rand 
total is $10.80,, Then after the 





tributors are added it is expected 
of four-year-old whisky will bring 


eater ex- ey in producing the quarter bil-/| bla 


under | Motor 
















tillers at Was mn have led them 
to believe that this is the view of 
ee an ve ag ere rg 

quors are going through un- 
derground channels into the Bnited 
States in considerable quantities. 
Several large consignments have 


45/ been stopped but the mere fact 
will | that the attempts still go on indi- 


cate that a large number must get 
through. ; 

A most extraordinary instance 
of the ingenuity displayed by the 
smugglers has just come to light. 
The administration has recently 
increased vigilance to stop smug- 
gling supplies but in spite of that 
a steamship calling itself the Texas 
Ranger, ran the gauntlet of all the 
revenue boats, answered all the 
signals correctly, was like the ac- 
tual Texas Ranger in every par- 
ticular and would have delivered 
its cargo of 25,000 cases of Cana- 
dian whisky worth more than $1,- 
000,000 but for the accident that 
the boat ran ground in the Hud- 
son River.\It?was abandoned by a 
large part of the crew and it was 
Se ee ies fee octasl 
er i e actua 
Texas Ra: was still 200 or 300 
miles out from the United States 
coast and that the boat was actu- 
ally the Holmewood of Barbados, 
owned by the Continental Indies 
Shipping Co. Ltd. 


France Protests 


The new situation created by the 
embargo is reported to have given 
considerable dismay to British dis- 
tillers and to French exporters. 
Canadian distillers still express 
confidence that their status has not 
been altered by the Washington 
embargo. Their understanding of 
the embargo is that it is intended 
to apply only until the repeal of 
the 18th amendment due around 
December 5. They state their un- 
ees is that the Wash- 
ington embargo was aimed in the 
first place against United States 
importers who were stocking up 
heavily on wines in order to reap 
— profits from early sales, and 

t when the Washington govern- 
ment appreciated the situation in 
wines t simply put on an em- 
ba to. include alcohol stocks as 

» Canadian companies still. ex- 


‘pect that they will get permits to 


export to United States’ and get 
these permits in time- to enable 
queens to be) made within a 
short e after the repeal. 

The United States syndicates 
are epreee e have ‘ss up sums 
involving nearly $10,000,000 to get 
supplies of whiskies and other 
liquors in the British Isles. Scotch 
distilleries have been running full 
st in recent months as they ex- 
pont huge continuous orders after 
he wrecking of prohibition. In 
1932. three-fourths of the Scottish 
distilleries closed with as high as 
ten years’ supplies on hand which 
they were unable to sell due to 
excessive taxation imposed. Dis- 
tillery shares have boomed there 
as they have in the United States 
and in Canada, 

_ The French embassy has been 
instructed to make a strong pro- 
test to the United States eating 
that reconsideration of the Frenc 

war debt would be impossible un- 
less the American liquor market 
opened to French wines and 
liquors. New York importers have 
changed routing instructions for 
foreign. wines and liquors from 
United States to Canada, It is their 
intention to mass these liquors in 
Canadian border towns for re-ship- 
ment to New York as soon as the 
prohibition ban is lifted. This will 
ee 50 cents a case to the 
cos 


OIL COMPANIES 
FEAR DUMPING 
U, S. GASOLINE 


(Continued from page 1) 
schedules do not allow such a large 








bon | mount for distribution and service 


station expense. It is claimed by 
the oil companies that both distrib- 
ution and service station expenses 
are greater use of 
the large distances to be covered in 
distribution and the comparatively 
small population to give its patron- 
aoe * the service station. 

nder the new schedule the mini- 
mum retail price of gasoline of 60 
o¢tane rating or better will be 14c. 
2 gallon, not including taxes in New 
York City, the minimum price, in- 
cluding a 4‘%4c. tax would be 18%4c. 
against 18c. at present, equivalent 

to 22 cents per Imperial gallon. 
er worry of the business 
is indicated by announcement that 
the Ontario Motor League has ar- 
to give members a 2-cent a 
lon cut on their gasoline bills if 
purchase gas at a selected list 
of dealers, On oil the “cut” is 5 
cents a quart. The dealers handle 
almost every well-known brand of 
@ and are the garage and 
service stations which have been 
service calls for the 

e for many years. 
estioned as to the success of 
the plan, W. G. Robertson, league 
secretary intimated that to his sur- 


rs | prise he found that many members 


were not interested moennes ter 
were already getting as 
liberal a cut from their business 
connections or “friends” in the busi- 
ness. In one case a “cut” of as 
much as cents a gallon was be- 
ing while a surprisingly 
large number of members intimated 
they been getting 2 and 
even euts for some time 
or personal 


All is not right wi: 
epee ers: eith 


Britain’s Apple !u 
Were im 
United Kingdom du:i: 
total of 8,120,000 | 
valued at £7,936,000 
at par, of which the E 
per cent. ustra 
pire countries with 
representin an in 
cent over the pre’ 
‘ada was-a close seco: 
000 wt, — ligt 


‘duties upon fruits 
countries. There 
duty of 4/6 per cw 
apples. Empire 2; 
free of duty. 
Notwithstanding 
eircumstances, the 
maintained her po: 
jship in apple export 
jain, forwarding 3 
ing 1932, represer 
_- @f British imports. 
crease of 10 per cer 
ures, but still re; 
crease of 41 per « 
ures. The total pr 
in Great Britain amou 
300 ewt., just slight! 
can imports. 
Is An Open M 

The apple busines 
jain is an “open” mark 
lin which the majori 
lfrom foreign count 

jing leeway for the 
pire imports without 
\prodiction. 

In Great Britain 
at the rate of only 
ithe United States and ¢ 
jmatic conditions ma 
jmecessary for the 
iconsume fresh fr 
(North America. Fro 
Nutritional standp 
;much scope for the fu 
;ment-of the apple mark 
‘Britain. Success of 
fruit growers in distril 
products in the United K 
Continental Europe | 
ful study. 

California Co-op« 
The most successf 
world fruit distribution 
the California Fruit 
change, which in forty 
{Placed its oranges in evi 
jmarket against the keenes 

eompetition, 

The Exchange moved 
jout-of the State of ( 
11931-32, representing 
lef the total fruit m 
| State and nearly 25 | 
jrus.fruit shipments in 

_ \United States. 
'. Oranges are class 
| brande - A common 
“Sunkist” is used. A p 
(keting has been dev: 
jthe orange distributir 
zoned with a repress 
, Exchange situated at 
‘in each zone. For: ’ 
of the amount of fruit re 
‘month to month and <u 
are forwarded from t 
‘changes on a pro ra 
tact is maintained by 
telephone between 
and each of the bran 
enables fruit to be div 
overstocked markets 
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bed but the mere fact 
tempts still go on indi- 
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Aggressive Marke | 
To Beat Canada in U.K, Apple 


Methods Required if We are 


More Systematic Marketing 
Our Podition in Britain ; 


to Improve 


All is not right with the Canadian 
apple industry, either at home. or 


abroad. 
Britain's Apple Purchases , 

There were imported into the 
United Kingdom during 1932, a 
total of 8,120,000 ewt. of yyy 
valued at £7,936,000, or $38,648,320, 
at par, of which the Empire supplied 
48 per cent. Australia led the Em- 
pire countries with 1,684,000 ‘cwt., 
representing an increase of 64 per 

cent over the previous year, Can- 
ada was a close second, with 1,612,- 
000 ewt., being lighter by 9 per cent 
than in 1931. New land for- 
warded 573,000 ewt., which was a 
rise of 70 per cent, 

Two factors favorable to Empire 
growers operated throughout the 
year 1932 namely, the departure of 

United yy i from the gold 
standard in September, 1931, which 
was followed by man Empire coun- 
tries; and the imposition of import 
duties upon fruits from foreign 
countries. There is at present a 
iduty of 4/6 per cwt, on all foreign 
‘apples. Empire apples are admit- 
ited free of duty, 

Notwithstanding “these adverse 
\eircumstances, the United States 
jmaintained her position of leader- 
iship in apple exports to Great Brit- 
‘ain, forwarding 3,157,000 cwt, dur- 
ing 1932, representing 37 per’ cent 
of British imports. This was a de- 
crease of 10 per cent from 1931 fig- 
ures, but still represented an. in- 
czease of 41 per cent over 1930 fig- 
ures. The total production of apples 
in Great Britain amounted to 3,217,- 
300 ewt., just slightly above Ameri- 
can imports, 

Is An Open Market 

The apple business in Great Brit- 
ain is an “open” market, namely, one 
in which the majority of imports are 

from foreign countries, thus allow- 
ling leeway for the increase of Em- 
ipire imports without impeding home 
production. 

In Great Britain consumption is 
at the rate of only one-third that of 
the United States and Canada. Cli- 
matic conditions make it even more 
necessary for the inhabitants to 
consume fresh fruit than in 
North America. From a dietetic and 
nutritional standpoint, there is 
much scope for the further develop- 
ment of the apple market in Great 
Britain. Success of United States 
fruit growers in distributing their 
‘products in the United Kingdont-and 
\Continental Europe provides a use- 
ful study. 

California Co-operation 

The most successful example of 
,world fruit distribution is that of 
ithe California Fruit Growers’ Ex- 
lchange, which in forty years has 
(placed its oranges in every world 
\market against the keenest possible 
competition. 

The Exchange moved 58,201 cars 
out of the State of California dur- 
'1931-32, rh Err rages: | 73.6 per cent 
of the total fruit movement in the 
State and nearly 25 per cent of cit- 
irus fruit shipments in and out of the 
United States, 

Oranges are classified, graded and 
branded. A common trade name of 
“Sunkist” is used, A plan of mar- 
keting has been developed whereby 
the orange distributing markets are 
zoned with a representative of the 
Exchange situated at a central point 
in each zone. Forecasts are made 
of the amount of fruit required from 
month to month and such amounts 
are forwarded from the various ex- 
changes on a pro rata basis. Con- 
tact is maintained by telegraph and 
telephone between headquarters 
and each of the branch houses. This 
enables fruit to be diverted to avoid 
overstocked markets, surplus fruit 
is disposed of at fixed points and 
every precaution is taken to avoid 
disrupting market supply and con- 
&:stent prices. 

Tke Exchange is rounded out by 
research facilities, field organiza- 
tion staff, traffic, legal and auditing 
departments, and companies for the 
co-overative purchase of supplies. 

There are over 23 district Ex- 
changes and 60 district. managers 
In charge of sales territories, includ- 
ing five in Canada and one in 
Europe. 

Co-operation Voluntary 

Throughout its history the Cali- 
fornia Fruit Growers’ Exchange has 
maintained the principle of volun- 
tary co-operation. 

The matter of advertising and 
publicity is an important one in its 


relation’ to the disposal of a cro 


valued at $59,856,409 net. The tota 
advertising is $1,460, a year, or 
less than 2% per cent, Advertis- 
Ing activities of the Exchange are 
based on 5 cents a box on oranges 
and 10 cents a box on lemons and 
grapefruit, 

The difficulties which faced the 
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eting 
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Réitec, Conadian Frode abvoed 
California Fruit Growers’ Exchange 
in the United Kingdom and Euro 
are the same as confront the apple 
peat of a There are 

y four ways of arranging ex- 
port sales of fruit in the British 
market... 

Types of Buyers 

The “private treaty salesman” 
acts in a similar manner to com- 
mission men in Canada. The con- 
signments are held in his ware- 
houses and sold by private transac- 
tions between the buyer and the 
salesmen. 

The “Auction Broker” handles a 
large proportion of imported fruits, 
Auction sales are held on set days 
of — week at-all apple ports. 

“Wholesale buyers” are speculat- 
ors, buying for their own accounts to 
sell for maximum profit; buyers op- 
erating on commission for mer- 
chants scons, Continental buy- 
ers; or buyers for multiple shops 
and other bulk purchasers. 

‘he sey Representative” is 
the nearest approach to the mar- 
keting. system of the California 
Fruit Growers’ Exchange. He acts 
as observer at the ports where the 
shippers’ fruit is landed. His func- 
tion is to safeguard the interests of 
his principals to the best of his abil- 
ity without actually controlling 


prices, 
Californian Methods 

The method of the California 
Fruit Growers’ Exchange was to 
have all their shipments consigned 
to the' order of their London office, 
who had authority to direct ship- 
ments to the most suitable British 
port. The success of this method 
depended upon a continuous and ac- 
curate knowledge of market condi- 
tions throughout the European ter- 
ritory. This was accomplished by 
having contacts in the principal 
ports which constituted a skeleton 
organization somewhat similar to 
American marketing organiza- 

ion. 

Sales were made through all 
available channels, including private 
treaty salesmen,’ auction brokers, 
the representatives of large buyers, 
multiple stores, ete. Here, again, 
it was necessary to obtain co-opera- 
tion from reliable brokers and mer- 
chants who will agree to fruit be- 
ing taken away for sale in other 
ports without penalty charges and 
will loyally attempt to attain the 
best prices by an extra expenditure 
of time and effort. / 

Growers’ Co-operation 

The complete success of this 
scheme was dependent upon the co- 
operation of the home producers 
and shippers along the following 
lines: 

The British territory offers a re- 
ceptive field for scientific marketing 
organization. Within an area of 
some 90,000 square miles, is a popu- 
lation of 50,000,000 potential con- 
suniers. There are close to 30,- 
000 retailers of fruits in the British 
market. Some 4,500 merchants lo- 
cated in 242 towns supply the re- 
quirements of these retailers. Sur- 
rounding the eight principal ports 
of entry are the following approxi- 
mate populations: London, 16,000,- 
000; Liverpool and Manchester, 14,- 
000,000; Glasgow, 5,000,000; Hull, 
5,000,000; Belfast, 4,500,000; Bris- 
tol, 3,200,000; Newcastle, 2,500,000; 
Cardiff, 2,200,000, 

In addition there are actual and 
potential markets on the continent 
which offer direct and alternative 
avenues of distribution. Antwerp 
opens the market to 18,000,000 con- 
sumers, Rotterdam to 7,000,000; 
Esbjerg to 8,500,000; Hamburg and 
Bremen give entry to Germany’s 
millions, Stockholm and Gothenburg 
are distributing points for Sweden’s 
6,000,000, Oslo is the port for Nor- 
way, while Helsingfors gives entry 
to the 3,500,000 population of Fin- 
land, to say nothing of possibilities 
in Latvia, Esthonia, Lithuania, 
France, etc. 

Not all of these countries are ac- 
tive markets at this time, but worl 
conditions are on the mend and the 
great potential markets of Europe 
should be a stimulus to Canadian 
apple growers to put their house in 
order and organize themselves na- 
tionally.to increase export sales 
thereby ae the overload on 
the domestic et and guarantee- 
ing a profit to one of Canada’s na- 
tural and important industries. 

Canadian Marketing Methods 

At one time there was a large 
market in Germany for Ben Davis 

i nada. Suddenly 


ment authorities of the day did not 
consider it their duty to advise re- 
garding alternative export markets, 
but urged apple growers immedi- 
ately to cut down their Ben Davis 
trees for whose fruit there is no 
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Sow song tke nos proper 
0) mo 
ng prosperous 


The Federal Government has been 


in 
deatent 
storage 
exports; but when this 


romo 
os been done, the markets have not 
been na one be ee 
practicable 8 fruit ng 
out to a logical mar. ond then 
packing plants and cold storage 
would automatically follow. It has 
been too much a case of putting the 
“cart before the horse. 
Service of Officials 


om the De- 
and Commerce 

ie commissioners 
abroad has rendered good service 
to the industry by reports on export 
markets. 

The officers of the federal and 
provincial departments of agricul- 
ture have done a great deal to help 
from the production end, but have 
always. sheered off anything smack- 
ag 08 distribution or marketing. 

or many years Canadian apple 
growers shipped “wild,” namely, to 
any one of the hundreds of apple 
brokers who operate in the United 
Kingdom and without any central 
supervision. Unsatisfactory condi- 
tions resulted. The growers lost 
money. 

Apple growers’ associations have 
existed in the majority of the appls- 

owing provinces for man = 

or instance, the Associa row- 
ers of British Columbia, who con- 
trol about 50 per cent of provincial 
apple production, the United Fruit 

rowers’ Assotiation of Nova 
Scotia controlling about 40 per cert. 
and the Fruit Growers’ Association 
of Ontario controlling about 60 per 
cent of Ontario exports. 

Today in British Columbia it is 
usual for associations to deal only 
with one broker in Great Britain. 
Many growers still continue to 
ship “wild.” Buitish brokers have 
established their agencies in Nova 
Scotia, and solicit consignments 
from the growers on the ground. 
This is no advantage. The largest 
association there handles its fruit 
thorough one broker in England and 
there are some growers who ship 
independently. 

Ontario’s Organization 

The more active policy of the 
Fruit Growers’ Association of On- 
tario had its genesis in the chance 
visit of a Canadian fruit grower to 
a broker in Liverpool, who had writ- 
ten in very eulogistic terms regard- 
ing a shipment of pears, The 
grower was somewhat .overcome 
and decided to do a little quiet in- 
vestigating. He found that he 
should .have received several hun- 
dred dollars more for his shipment. 
The broker had charged a high rate 
of commission, and had made un- 
ene gp ina ; 

e apple growing ustry 0 
Ontario /wes a debt of nentitane to 
W. B. Somerset? who acted on a 
“no-pay” basis in Great Britain for 
two seasons investigating the rea- 
sons why he, in common with other 
fruit growers, seemed unable to de- 
velop profitable exports to the 
United Kingdom. Finally, he adopt- 
ed the principle of having carloads 
consigned directly to him and he 
personally supervised the sales of 
this merchandise with considerable 
success. He had the full co-opera- 
tion of W. C. Noxon, the Ontario 
agent general in London. — 

In June, 1931, the Ontario Mar- 
keting Board was formed under the 
chairmanship of W. B. Somerset to 
straighten out the tee 
ments in the marketing of agricul- 
tural commodities. It has m 
try and 
as a result the apple growers of 
Ontario have been led to strengthen 
the hand of Andrew Fulton, repre- 
sentative of the association on the 
London market. 

All shipments are now consigned 
to him. He has been able to get 
better prices and. lower rates of 
commission and handling charges. 

not Do Marketing 

The Ontario Marketing Board is 
not an administrative body, but op- 
erates for the purpose of giving ad- 
vice and recommendations to vari- 
ous branches of the Department of 
Agriculture, and also to associa- 
tions ‘and individual farmers’in the 
matter of solving their marketing 


problems. 
The board does not put the Gov- 
ernment into business. It looks to 
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Today the many com 
have en up = oe so 
one as or another presen ' 
infinite variety of ee type of 
equipment to heat, humidify, « 
and clean the air in your home, or 
your office or your factory, accord- 
ing to the season, ensuring a reas- 
onable measure of health and com- 
fort the. year round. 

Air conditioning is not exactly an 
overnight development. For a gen- 
eration or more ventilation systems 
have,been made for various types 
of industrial plants. And it is an 
old trick to condition the air in, 


say, a printing plant, so that Me red 


best work can be turned out. 
the new air conditioning deals more 
with human beings and less with 
machinery. - y 
Reproduce Weather 

For several years, heating and 
ventilating engineers have been 
studying and experimenting with a 
view to perfecting systems to con- 
trol the quality of the air we 
breathe indoors at all seasons of 
the year in order to gain the maxi- 
mum of comfort and health. The 
outcome of these labors makes it 
possible today to install equipment 
in homes, office buildings and in- 
dustrial plants to produce atmos- 
pheric conditions that are much 
more akin to those outdoors than 
has hitherto been possible or to 
provide such special conditions as 
may be required for varying tech- 
nical processes. . 

In a sentence, air conditioning is 
the addition of humidifying, filter- 
ing, cooling and forced air circula- 


tion apparatus to present methods | #5 


of heating. Warm air, hot water or 
steam systems can be adapted to 
fit into the air conditioning picture. 
Certain Conditions Needed 

It must not be assumed, h ; 
that any kind of apparatus can 
installed in any of building in 
conjunction with any kind of heat- 
ing plant if the full benefits of air 
cpnditianter are to be realized. If 
the ordinary laws of physics are 
ignored in the installation or opera- 
tion of the equipment, some ‘penalty 
will undoubtedly be exacted. — 

For example, as was explained 
by James Govan, M.R.A.LC., To- 
ronto architect, while the desirabil- 
ity of increasing the humidity of in- 
door air in winter is generally 
mitted, the drawback of condensa- 
tion and frosting on window glass 
cannot be ignored. On an ordinary 
single glazed window condensation 
will occur when the relative humid- 
ity is 30 per cent and the outdoor 
tem ture is 25 Sagres Fahr. 
With a double glazed window it will 
occur at 63 per cent humidity, but 
inasmuch as we get lots of days 
with an outdoor vemgeane below 
25 degrees Fahr., it should be noted 
that at zero outdoors condensation 
will occur with 48 per cent humid- 
ity indoors, even with double glazed 
windows installed, and, as most 
people have observed, with single 
glazed windows the frosting 
condensation nuisance is experi- 
enced even with the driest condi- 
tion of air we are likely to en- 
counter using ordinary simple heat- 
ing plants alone. 

is problem must therefore be 

faced when consideration is being 
given to the capital and operating 


costs of air conditioni uipment, 
Installation Carries ‘Sound 


Another factor involved in the 
installation of any system of air 
ducts connecting the various rooms 
of a residence, suite, club, school, 
ete., is that of sound conduction 


thé growers  themnatives to t take a 
necess Ss 0 ze 
— ir own marketing chan- 
nels. 

The various Ontario export asso- 
ciations are on a purely voluntary 


is. 
The three apple wentnes of Can- 
ada ship their fruit to the British 
market without co-ordin: 

Shipments from these provinces 
often glut certain ports and bring 
down the xe for everybody 
whereas, with proper control and 
co-ordination, it should be possible 
to route all apple shipments from 
Canada to the ports of apple entry 
in Great Britain so as to o the 
best price for the growers. 

It now looks as if both British 
Columbia and Nova Scotia are go- 
ing to take hold of their apple ex- 
ports in somewhat 


possibilities for 
This ig the sixth article in the 


Produce More Cheese 
Cheese uction in Saskatchewan 


pounds in 


tion outdoors have not yet been re- 
indoors. 


cool | produced artificial 


y 
Recent experiments indicate that 
there may be certain electrical 
weltie in outdoor air under favor- 
e natural conditions that may 
influence human.health and com- 
fort to a considerable extent, If 
this is found to be so, some means 
will yet have to be devised to re- 
roduce these qualities in the air 
reathed by human beings indoors. 
Radically improved methods of 
building conetrere will materially 
uce the cost of air conditioning 

as applied to new buildings. Further 
a to this aspect of the sub- 


made i 
eide in a subsequent 


Soon Be Commonplace 


Automobiles, modern plumbing. 
telephones, radios are part an 
parcel of o life today. To- 
cquslly Supattenh.- Povpeiy cso 

y impo perly condi- 
tioned air will be the generally ac- 
cepted stan Even in small 
homes it will be installed with the 
same degree of pride that electric 
wiring was built in at an earlier 


peri 
To understand, air conditioning 
we should first recall the deficien- 
cies in usual attempts at ventilation. 
Most old buildings are woefully 
lacking in proper facilities for the 
replacement of vitiated air with 
clean air. The alee in most 
of these cases, is to bring in a vary- 
ing quantity of air without thought 
to its proper circulation, its 
cleanliness, its temperature or mais- 
ies scien eaters ot 
0 g more harm 

— good, though we don’t realize 


Always a Problem 
Fresh air for buildings, from a 
health and comfort standpoint, has 
always presented a problem. Air 
conditioning overcomes this diffi- 


eye et a yr 
er th ae 


ndit 
‘full beneficial effect of solar radia- named 


in a run-down condition, This very 
often paves the way for g 
a chill, or a germ to which sys- 
tem is susceptible. 
As winter approaches in Can 
ons get under way to “ 
ae me 7 ed; 
weather g ohne 
are added to ese frames 
prevent cold air from getting into 
the heated rooms and increasi 
heating costs. When the heating 
plants ore pat in o tion, most of 
us are f iar with the ess of 
the air indoors. Those who have 
studied this condition say that the 
air in most Canadian ildings, 
where no attempt is made to condi- 
tion it, is as dry as the atmosphere 
of the Sahara desert. This condi- 
tion, of course, dries up the neces- 
sary moisture and lowers the 
bomen, the human body. 
eed Moisture Content — 
Lack of proper moisture content 
or relative humidity of the air in 
buildings is the seat of much of the 
trouble. According to reliable fig- 
ures gleaned from engineering 
tests, in an average home of about 
15,000 cu. ft., about 
of a gallon of water should be evap- 
orated each hour to maintain a 
healthful relative humidity of 40 
per cent to 50 per cent with winter 
conditions prevailing out-of-doors. 
This will serve to indicate how 
totally equate are such make- 
shifts as pans of water hung on the 
backs of radiators and the old 
evaporating pans on the ordinary 
warm air furnace. : 
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Ia the investment of trust fands, we, 29 tru 
are guided by the following: 
. 1. The directions ih the will or trust agr 


| when it specifies the kind of investments to De 


made or held. 


—when it gives us discretionary power to 
chase, retain, or sell investments. 


=the law réspecting invesiments by trestees when 00 ic 


directions are given. 


2. Opinion of Counsel ~if there is any doubt as to the inter 
tion of the directions in the will or the trust agreement. 


/ 3. Consultation with beneficiaries of the trust. 
4, The collective judgment of our special Investment Committ 


r 


. 3 
a 

h - 
at 


ved 


composed of experienced officers and directors who direct and 


pass on all investments, their retention, or sale. 


WtHESE are the basic pria- 
ciples which guide the in- 
vestment phase of our trust 
work. The safety of principal 
and dependability of income— 
not hope or expectation of un- 
usual gain through speculation 
—are the important factors in 
every consideration. 
. We keep in mind constantly 


the reasonable income requires | 
ments of all beneficiaries. 


We Invite Enquiries Regarding Our Services 


Crown Trust Comp 
John Jenkins, Vice-President 
Irving P. Rexford, Gen, 


William I. Gear, President 
Arthur Lymah, Vice-President 


393-St. James Street 


It has also been proven by actual | i 


test, that with 


roper air condi- 
tioning a room Peated to a tem- 


perature of 70 deg and having a/| of 


relative humidity (moisture con- 
tent) of around 60 per cent, is in- 
finitely more comfortable than the 
same room with a temperature 
about 75 deg., but with a moisture 
content of only 10 per cent. 
To most of us the extreme- 
ly hot, sticky summer 
are an unpleasant\ recollection. 
cold weather one can at least keep 
warm, but during the hot, sul 
season, it is difficult to remain cool. 
During the season of 
high temperature the moisture con- 
tent of 
and the air cannot readily evapor- 
ate the moisture from our bodies... 
“It isn’t the heat; it’s the hu- 
midity.” Here again the complete 
air conditioning system in a build- 


Interest to 


air is at its maximum | ment 


actually 


these, benefits. 
“There are in Toronto 43 n 


printed in 18 different 
communism. 


paquets. : z ie 


ee 


erates. to 


7 


‘ELECTRICAL CONTRACTORS AND SUPPLIERS 


ad-| GAS ENGINEERS AND PLUMBERS’ EQUIPMENT GENERAL CONTRACTORS 
AND RETAILERS HOUSEHOLD APPLIANCE DEALERS 


INTERNATIONAL HARVESTER 


for over 30 years acknowledged as a quality truck manufacturer — 
now offers a small modern truck at the lowest price in International 
history. 


With all steel coupé cab and steel pick-up body — 


MODEL D-1 


PUBLIC UTILITY COMPANIES — You need 
reliability, which means sturdy construction and 


uninterru 
national 


ted. service. This model D-1 Inter- 
will meet your most exacting needs, © 


ELECTRICAL CONTRACTORS AND SUPPLIERS 
— As a rule your goods are not heavy — a few 


; > Del will give you 
economy. 


coils of wire, fixtures, a 


* GAS ENGINEERS AND PLUMBERS’ 
installations, 


Business men operating in the above 


tools — the 
ility and operating 


burners, stoves, and 


an unusually sturdy truck with outstanding mechanical features. 


ee ieee tes a ee 
very suitable for hauling light and 
toot dina'dap rodidwertne aeroplane beoe from one 


place to another. 


HARDWARE SUPPLY HOUSES AND RETAII- 


ERS — The attractive appearance, speed 


and 


operating economy are important factors in the 
business. 


success of your 


‘ HOUSEHOLD APPLIANCE DEALERS — 
. truck for electrical appliances, radios, 
ators and similar specialties is ideally suited. - 


classifications will find this New 


D-1 Truck presents unusual possibilities for increased business 


due to 


_ INTERNATIONAL HARVESTER. COMPANY 


; 


increased pounds in 1984 according 
ot & 


annual report 
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, and profits, 
outstanding féstures engineered and built into the Modal D-I by 
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5) «=-_ Ontario Stations Active _ 
5S Despite the short month Ontario 
‘> stations produced 


: | ~ 472,000 kw.h. in the same mont 


a to have the provincial government 


: ; ~ to the head of the lakes, where 


| 
i 


ees ae 


ro ee 


a an aa 


Maritime Provinces report a con- 
sumption of 56,414,000 kw.h, 
September. This represents an in-| 


In ng 

tion t erated ’ water 
ithe bones credits he Mari- 
Hine provinces with, an output o 
bh, in r, This 
with 43,782,000 kw.h. in 
and 48,069,000 kw.h. in Sep- 

last year. 


ca a Net Income to September 
746-000 oe ix en 


on Lower Scale Than 
Last Year 


From Our Own Correspondent ‘ 
MONTREAL.—Earnings of Que- 
pec Power Co., controlled by Shaw- 
inigan Water and Power Co., were 
well maintained d the three 
months ended Septe 30 last 
while for the nine months of 
the current year net income was 
sufficient to cover dividend require- 
ments on the common stock by a 
fair margin. * 
Gross revenue during the third 
quarter of 1983 amounted to $957,- 
057 compared with $1,063,396 for 
the same period of 1932. O ting 


ex were reduced by over 
100,000, leaving net income at 


362,502, or about the same as @ 
year ago. creased interest and 
premium charges on exchange, re- 
duced the net profit available for 
dividends, depreciation and income 
tax, by nearly $17,000. 


Net Income Maintained 


Particulars of income during the 
= quarters of 1933 and 1932 fol- 
ow: 


kw. August to 

046 | kw.h. in September. 

red a a ago, how- 

ever, there su increase, 

outpat in that month totalling only 
586 000 kw.h. 


ae _ one eee re 
of ene in September. This 
—» the highest output reported in many 
'* months and compares with: a 


~~ last year. 
_ . The Prairie Provinces were able 
gv te a substantial increase last 
- ‘month, production totalling 90.253,- 
® to. hat as inet 5 areeey 
Gi ugust 082 
Fe kw.h. in September, 1932, 
British Columbia’s stations were 
s to advance output from 97,- 
aa s40 000 kw.h. in August to 98,617,- 
ae kw,h. in September. For Sep- 
‘ last year the stati re- 
ported an output of 91,485,000 kw.h. 
Bn pare es om 
on energy - 
iCL, "predaciise Geamecien te 
_ ion 
3 fod. In this division, te, centre 
ions repo an ou 0 ” 
000 kw.h. in September, a fig- 
wre larger than that reported 
months past. Of this total 
the Prairie Provinces accounted for 
18,719,000 kw.h., while other peor 
inces contributed 13,111,000 kw.h. 
re ipal advance was reported 
A fee 


“other” provinces. 

Euabticn onerstions inst mouth ie 
td rations mon 

- geen in the export of energy which 
totalled 122905000 kw.h. This 
_ compares with 109.592,000 kw.h. in 
. the ous month and with 71,- 
~ $00,000 kw.h: in September, 1982. 


_ Manitoba Power Co. 
_ Not Affected by Wood Deal 
; From Our Own Correspondent 
-— MONTREAL.—Manitoba Power Co. 
may not benefit from the reported 
ees of 20,000 cords by the Mani- 
a Paper Co. Expectations were 
- that the purchase of pulpwood meant 
-* the opening up of the Pine Falls 
- plant but G. T, Clarkson, receiver and 
~ manager, states that the purchase of 
the wood does not mean that the 
“plant will be reopened. It is not 
"* gtated where the pulpwood is to be 
’ shipped, but in purchasing the wood 
~~ fn Sanitoba, the company was able 


ah 
: ne 

1,063,396 
698,012 


146,695 
$11,361 


Net profit® eceeoecee 230,050 
*Before depreciation and income tax. 
tCredit. 


Grogs Revenue Lower 

For the nine months ended Sep- 
tember 30 Quebec Power’s gross 
revenue totalled $2,856,745 as 
against $3,174,585 for the same 
period of 1982. After providing for 
all senior charges there remained 
$656,288; compared with $717,019 in 
1982. The latter figure does not 
make allowance for depreciation 
charges or income tax. 


Nine Months Returns 


Comparative income statements 
for the first nine months of 1933 and 
1932 follow: 


ine Months Ended September 30 
1933 1932 


g 
2,856,745 3,174,585 


2,000,604 
15,730 
441,232 


» suspend application of a 2 per cent 
= on the Pine Falls preparer It is 
oe ible that the wood will be ship- 


656,233 


Canadian Airways 
Progress in August 
From Our Own Correspondent 

MONTREAL — Canadian Airways’ 
machines flew 1,392 hours in August 
bringing the total for the eight 
months of the current year up to 
9,012 hours.. This represented @ mile- 
age flown of 127,162 in August and 
822,699 to date. 

Mail, freight, express, ete., carried 
in August amounted to 286,007 Ibs., 
which added to that reported at the 
end of July, brought the total to date 
up to 1,691,504 Ibs. Some 8,594 pas- 
sengers were toanppeesed in August, 
making a total of 11,968 between Jan- 
wary and t. 


| “MAKING YOUR WILL” 


The series of eleven articles on Wills 
and Estates just concluded in The 
Financial Post have now been re- 
printed in book form, bearing the 
title, “Making Your Will.” 


32 Pages,6"x9" Price 50 Cents 


This new book tells in simple, non-technical language 
the points to be considered in making a will and 
includes useful discussions on Succession Duties and 
Trusts. 


“ Everyone who possesses property — no matter 
what kind — life insurance, stocks, bonds, real 
estate — will be vitally interested in this ready 
reference on this important subject. 


_ Life imsurance underwriters, trust company 
- officers, will find this book invaluable in their 
service to their clients. ; 


Send in Your Order Now. Use the Coupon Below. 


717,019 


company has another plant in 


> operation. ; 
’ City Gas and Electric 
Stock Listed on Market 
From Our Own Correspondent 
-. MONTREAL—Common stock of 
City Gas and Electric Corp., control- 
a number of small utility prop- 
aR es in Quebec, has been listed on 
- the Montreal Curb Market and will 
be called for trading on November 1. 
~ The company, according to an an- 
-' mouncement made by the president. 
made progress since begin- 
ming of the year, having taken over 
- the assets of the Yamaska Power Co 
- and Consolidated Utilities Ltd. 


- The Financia! Post, 
481 University Avenue, 
Toronto 2, Can. 


Please send me postpaid .,...++-seecesseees copies of your 


PoeevcccvscccscccnseselGers 


book, “MAKING YOUR WILL,” at 50 cents a copy. E enclose 
© Bevecconseoneess» in payment, 


/ 
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90,258,000 kw-h. 


in|is practical 


in 


Montreal Coke 
Gross $30 a Ton 


From Our Own Correspondent 

MONTREAL. — Montreal 
Coke and Manufecturing Co 
sd controlled by Montreal 

b yd ng the Ko _— 
of Canada, i sales 
of domestic size coke from 
147,000 tons in 1929 to 210,- 
000 tons in 1932, In 1930 and 
1931 sales totalled 179,000 and 
210,000 tons, respectively. 
For the current year it is ex- 
pected that the volume of 
business will be helow 200,080 
tons. 

In giving evidence at the 
coal combine trial at Quebec 
City, the president of the com- 
pany stated that toal was pur- 
chased for an average price of 
about $7.50 a ton, froth which 
was secured approximately 
12,000 eubie feet of gas, hav- 
ing a net sales value to the 
consumer of $18 and $12 
worth of coke, or a total of 
$30 on each ton of coal. This 
does not take into considera- 
tion other by-products which 
have a commercial value. ‘ 


OTTAWA POWER 
REVENUE TO DATE 
TOPS LAST YEAR 


Position of Collateral 
Bonds Improved by June 
Maturity 


From Our Own Correspondent 

MONTREAL, — Moderate im- 
provement in gross earnings and 
substantial economies in operating 
expenses, have enabled Ottawa 
Light, Heat and Power Co. to show 
a steady monthly increase in net 
earnings after provision for all 
senior charges. Net income for the 
nine months ended September last 
is stated to be well in excess of 
that for the same period last year. 


At the middle of the year $625,- 
000 of 5 per cent bonds of the Ot- 
tawa Electric Co. were redeemed, 
Until April this year Ottawa 
Power’s collateral trust bonds, due 


1957, were secured by refunding 


mortgage on both Ottawa Electric 
and Ottawa Gas properties. Since 
redemption of the June maturity, 


Bes 
38 


fiscal years i 
and hed-a peak of $709,- 
608 1 1, Improvement in 
1932-8 was due to uction in ex- 
penditures and curtailed * services 


in earnings. Gross 

{932-3 totalled $2,208,- 

itures $2,422,000. 

Steamers showed an co 
profit of $18,000, while the do 

— ractically broke even. Mr. 

ussell states that economies affect- 

ed maintenance and that every ef- 

fort had been made to keep the sys- 

tem in the best working order. 

The steamer “Portia,” operating 

on the Halifax service, is stated to 


be paying her way at the present|ful to 


time and picking up passengers 
every trip. 

The annua! deficits for the system 
cinco 3924 have been as follows: 


1929-80 Crerereeegeeseteaee 
1930-1 SOP CEP ePe eee eeeeere 608 
$339,132 
$214,382 


CANADA NORTHERN 
PROFITS ADVANCE 
AS MINING GROWS 


September Net Income Up 
as Power Sales 
Increase 


From Our Own Correspondent 
MONTREAL.—An increase of 8 
per cent in power output and a gain 
of $125,207 in net earnings, is re- 
ported by Canada Northern Power 
Corp. for the first nine months of 
1933 in comparison with the same 
period last year. 
improvement in operations 
and earnings reflects increasing ac- 
tivity throughout the territory serv- 
~ more particularly in the gold 
g districts of Porcupine, Kirk- 
land Lake and Northern Quebec. 
Second Lar Increase 


, gest 

During September the company 
repofted a gross income of $309, 
361, or $21,752 in excess of that 
noted in the September, 1932, re- 
turns. Operating expenses were 
only slightly higher, leaving net 
earnings at $217,957, or $20,907 
more than in the same month last 
year. This is the second largest 
monthly increase in net earnings 
reported by the company. 

Cumulative returns for the nine 
months ended with September last 
reveal gross earnings at $2,700,326, 
a gain of $189,276 over the same 
period of 1932. Operating expenses 
increased by only $14,069, so that 
net income for the nine months past 
at gag was $125,207 more 

in ; 


Ottawa Power 5’s are now a clear- | than 


cut first mortgage on the Ottawa 
Electric property;'and from Janu- 
ary Ist on. when a small amount of 
Ottawa Gas first mortgage 5’s 
matures, the Ottawa Power bonds 
will<be secured by first mortgage 
on Ottawa Gas property as well. 


The company continues to main- 
tain a satisfactory cash nosition— 
its current assets on September 
30th amounting. to twice current 
liabilities, | 


Verdun Raises Valuation 
on Public Utility Property 

From Our Own Correspondent 
MONTREAL. — Municipal Council 
of Verdun, a municipality within the 
Greater Montreal area, believed that 
the utility companies doing business 
within its territory should have an 
increased valuation for taxation pur- 
poses. To that end a value of $45.- 
476,000 has been placed on atility 
property. This includes a valuation 
of $2.500,000 for Montreal Light, Heat 
and Power Consold., $600,000 for the 
Bell Telephone Co. of Canada, and 
$52,800 for the Cedars Rapids Manv- 

facturing and Power Co. 


ll _____—:« 
Public Utility Earnings 
=e 

Twin City Rapid Transit 
Nine Months Ended Sept. 30 
nese 1982 
Gross revenue .. 5,965,478 sorter 
Oper, exps. .... 4,715,835 6,624,237 
revenue ..> 1,249,648 


1,453,035 
1,401,883 1,418,654 0.87 
veoe $151,740 pry ie 


Deer. 
% 
14.50 


4 
14.63 


Brazilian Traction 
= 1932 


450,869 2,241,861 
061,986 965,177 96,759 


6684 112,249 


; 
691,121 *1,328,960 
9,566,711 26,839 


+ +» 11,768,611 18,124,410 1,355,799 


Increase 


14.00 | $2 


3 
209,008 | B 


Add More Customers 

Last month Canada Northern ad- 
ded 161 new customers to its sys- 
tem, bringing the total.number of 
new customers since the beginning 
of the year up to 611 and making 
a grand total of 13,116. At the end 
of September last year the company 
had 12,119 customers. 

Power output of Canada North- 
ern for the nine months ended Sep- 
tember, 1933, totalled 349,224,720 
kw.h. This represented an increase 
of 24,017,710 kw.h. over the same 
months in 1932. Production in Sep- 
tember alone amounted to 39,666,- 
250 kw.h., or about 8 per cent more 

in the same month last year, 


B. C. Power Registers 
Net Income Increase 


From Our Own Correspondent 

MONTREAL, — British Columbia 
Power Corp. continues to report a 
moderate increase in net operating 
income, due to greater economies in 
operating expenses as gross revenue 
continues to be somewhat less than a 
year ago. 

Gross earnings last month totalled 
$1,017,199 compared with $1,059,379 
in September last year. Operating 
expenses were reduced from $764,155 
to $707,715, leaving net. income at 
$309,484 compared with $295,224 in 
Bogtomber, 1932, 

or the first three months of the 
current fiscal year ended September 
the company’s gross income totalled 
$3,084,054 expenses $2,152,713 and 
net revenue 
acon Sts $3170 08 oe 

mounte . » expenses 
804,198 and net $868,690. 


Value of '33 Fish Catch 


Rises in Newfoundland 


Some improvement in the business 
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ON LARGER BASIS |= 


Proved Helpful in Selling 
Products 


From Our Own Correspondent 
MONTREAL. — Inter - Empire 


. trade agreements reached ‘at Ot- 


tawa last summer have proved help- 
Aluminium Ltd., which con- 
trols some 38 subsidiaries r 
aluminum from the raw mater 
to the selling of the finished prod- 
ucts, sales to the United Kingdom 
and India having been an rtant 
factor in gains recorded d the 
first a months of this year. 

World stocks of aluminum out- 
side the United States have been 
holding their own this year, show- 
ing no appreciable increase or de- 
crease, sree te an official 
statement in the Wall Street Jour- 
nal. In view of the fact that stocks 
have held steady despite greatly 
increased activty at various Alum- 
inium Ltd. plants this year, a sharp 
pick-up in distribution of alumin- 
um among consumers is indicated. 
The big smelting plants in Canada 
furnish a la part of partly- 
oes ering ag Fone 
pany’s eating plants in Europe 
and Asia, Canadian shipments 
of aluminum have shown a sharp 
upturn this year. Most of Canadian 
aluminum exports consist of bars, 
blocks, ete., consigned to fabricat- 
ing plants*abroad. 

_Exports Reflect Sales j 

During the first eight months of 
1933, Canadian exports of alumin- 
um totalled in value $8,374,091, 
against $1,914,775 in the corres- 
ponding 1932 period. A t ex- 
ports were $132,000, against -$1,- 
025,000 in Au 19382, when 
heavy shipments were made to Rus- 
sia. Amount of exports to United 
Riates is negligible, except in the 
winter months when navigation on 
the St. Lawrence River is closed and 
shipments are made by rail to New 
York from where the aluminum-is 
shipped abroad by boat, Peak of 
aluminum export movement is in 
the spring, at opening of river 
navigation, and in late fall, just 
before navigation closes. 

As distribution of aluminum to 
the consumer has about equalled 
production this year, the sharp up- 
turn of exports from Canada is in- 
dicative of actual sales. In 19382. 
also, all the aluminum produced 
(with various companies operating 
at about 50 per cent of capacity) 
was sold. 


BUILDING PERMITS 
SHOW SLIGHT GAIN 


September Increase Differs 
from Seasonal Trend for 
18 Years 


Building permits issued by 61 Can- 
adian cities during September totalled 
$2,032,839, an increase of 4.9 per cent 
from the August totals but a decrease 
of 17 per cent from\ the total of 
FaA6, 128 recorded in September, 1982. 
nenease over August differs from the 
experience of the past 13 years dyring 
which September permits have shown 
an average decline of 12 per cent from 
August totals. 

Increases in September over August 
totals were reported by Prince Edward 
Island, New Brunswick, uebec, Mani- 
toba, and British Columbia, with the 
gain of 47.5 yer cent, being the larg- 
est. Ontario had the largest decline of 
19.9 per cent. Compared with Sep- 
tember, 1932, totals all provinces 
showed a decline except Prince Ed- 
ward Island and Quebec with British 
Columbia showing the largest loss of 
40 per cent, 

In the nine months ended September 
80, 1933, the value of permits issued 
totalled $16,125,512 which was only 
13.4 per cent of the 1926 total on 
which the Dominion Bureau of Sta- 
tistics index is based. Total of per- 
mits in the cosseepending period of 
1932 was $35,026,199 or 29.1 per cent 
of the 1926 total. Average index of 
wholesale prices of building materials 
in the firsé nine months of 1933 show- 
ed little change from 1932 being 77.2 
i cent as against 77.6 per cent in 

Sept.,1983 Aug., 1983 
$ 91,200 § 10,200 
\ 32,486 7 


71,800 | ers of Mortgage 


| Ottawa Trade Agreements |! 


up repre- 
senting sev ent invest- 
ment trusts. 

On October 31 shareholders will 
meet to consider a change in cap- 
Gallzation of the company which 

uce the book value Te- 
ferred and common shares and in- 
crease capital surplus. It is also 
propesss » create a Po macnn 
tive converti prior ‘erenc 
stock of which We would be auth- 
orized not more than $500,000 par 
value of 500.000 shares of no par 
value with fixed dividends of not 
more than 6 per cent or 60 cents 
per share. It is glso proposed to 
create an additionah250 000 prefer- 
ence shares and 500,000 additional 
no par value common shares. 


wctnancgeaahed 
NEWSPRINT SALES 
GAIN IN SEPTEMBER 


Export Tonnage and Value 
Well Ahead of Last 
Year 


From Our Own Correspondent 

MONTREAL.— Newsprint exports 
from Canada had a higher value in 
September than in the previous month 
or the same month a year ago, Ex- 

orts last month, according to * 
sasinass, eanaerncr pe ms seteas : 

61 compare A n 
August, 1933, and $5,424,021 in Sep- 
tember, 1932. 

For the 12-months ended with =e 
tenrber exports were valued at rough- 
ly 28,000, lower than in the 1932 

od, totalling $69,701,027 as against 
$39,726,144 in the previous year. This 
was due to the decline in the value 
per ton and not to a falling off in 
demand, exports during the past year 
being slightly larger. 
More Pulpwood Shipped 

Pulpwood exports in September to 
the United States, which covers all 
shipments, totalled 109,636 , cords 
valued at $792,168 compared with 


104,205 éords at $806,306 in August, 


1933, and with 74,448 cords worth 
$738,979 in September, 1932. 

The oo of woodpuln anid screen- 
ings in mber totalled 1,261,667 
ewts. valued at $2,372,807, This ‘com- 

res with 1,882,108 ewt. at $2,655,779 
. August, 1938, and 632,723 cwts. at 
$1,372,723 in September a year ago. 


Half Empire Imports 
Enter Canada Free 


In consequence of the increase in 
the number of commodities entitled 
to free entry into Canada under the 
preferential tariff, due to the trade 
agreements, the free imports of the 
total imports for the first five months 
of the current fiscal year compared 
with a similar period last year from 
Empire countries inereased\ from 
$6.29 to 50.16 per cent and from the 
United Kingdom from 82.96 to 51.85 
pee cent. Durin me poms Sarre 

e entage of free impo ° e 
total imports from the United States 
decreased from 44.12 to 40.29 per 
cent. 

The free imports from all countries 
increased from $69,348,842 to $69,446,- 
850; from Empire countries the in- 
crease was from $18,112,100 to $26,- 
938,964; from the United Kingdom 
from $11,774,949 to $20,858,858. The 
decrease in free imports from foreign 
countries was from $51,236,742 to 
$42,507,386. There was-an actual in- 
erease in the free imports from the 
United States of from $9,266,550 to 
$35,472,082, ‘but the proportion of the 
total imports was less: The total 
imports increase in the period from 
$21,005,239 to $88,037,388. 


Mortgage Finance Corp. 
Group Working on Plan 

Frem Ovr Own Corresnondent 
MONTREAL.—A bondholders’ pro- 
tective committee is now engaged in 
fashioning a plan of action designed 
to determine the position f the hold- 
ance Corp. bonds, 


13,039 | The committee indicates its intention 


of forming a unit of as large a ma- 


By jority of the bondholders as possible 


outlook in Newfoundland is indicated ; 


in the following summary published 
in the current monthly report of the 
ank of Montreal: 

‘Anticipating higher prices in for- 
eign markets owing to the shortage of 
the shore fishery, Jocal buyers are in- 
creasing prices to fishermen. Notwith- 
standing the shortage, the value of the 
catch is likely to exceed that of last 
year, due to higher sterling rates. 
Consumption of dried codfish in) all 
foreign markets is vegected as dood, 
with prices steady. There is no im- 

rovement in the situation in Brazil. 

he paper mills at Grand Falls and 
Corner Brook are both working at 


"224 | Capacity. Mining operations at Buch- 


$16.285 'ponttee 
Net C0rn. sccccevseee 1,884,001 1,756,886 


€ 


ans continue on a full time basis. 
Wholesale and retail trade is below 
normal; collections are fair to poor.” 


Railway ‘Ear nings 
———— 


Work Rog, Maver Bernina 
Oct. 21— 1983 19382 Decrease 


OR a itoe Tih eon sane 


_—_—— , 


2 Increase, 


construction of two boilers for light 
ships of the De t of Marine 
off Nova Scotia been awarded to 
the Robb Engineering Co., of Am- 
herst, subsidiary of Canadian Car 
and — Co. The contract. will 
keep the boiler “~ in the Amherst 
plant in operation for several weeks. 


for such joint action as may be 
determined upon. 


Gratco 


The cleanest and best domestic 


FUEL OIL 222" 


~ Sold in Toronto exclusively by 
OIL 


LIMITED 
88 KING ST. EAST ELGIN 5454 


Wood, Gundy & Company 
~ Limited 


a Zaagiene 36 King St. West 
eis 4321 


Toronto 


Abitibi Power-& Pape 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. Ste. Marie, Ont. 
Sturgeon Falls, Ont. Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
‘High Grade Bleached Sulphite Pulp 


STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operatifg Machinery 
i  Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 
LIMITED 
Heap Orrice - Lacamve (Monrreat) Que. 


MONTREAL OTTAWA 
AMHERST TORO 


VANCOUVER 
CALGARY 


WASHROOM 


COSTS 


Cut towel costs in washroom je 
ing thie your by install 





LEISHMAN MODEL No. 51:1 
Young men’s double-breas 
A distinctive mode 
to button. Ma 
on Ready-to Wear 


Y 


UNCHANGI} 
QOUALIT 


Leishman Clothes rep 
gent a standard of di 
tinction and individuali 
that corresponds exact 
to the needs of toda 
For. Leishman Clothd 
though neither cheap n 
expensive, have that sma 
custom ‘appearance or 
obtained by exclusi 
hand tailoring. In yo . 
and collar, in sleeves ar 
linings, in the gracef 
set of shoulders anj 
shapely “drape” of co 
— the skilled handiwor 
of the craftsman is un 
mistakeable. 

If you are tired of’ pri 
buying and its attends 
disappointments, you 
turn with relief to ti 
assurance of quality a 
value inherent in Leis 
man Clothes. 


See the new styles, coled 


wéaves and patterns 
in overcoats and suits. 


Priced 35: to 86Q°~ 


Bishm 
CLOTHE 
Ly 


SOLD AT THE BES 


—, —_ 


| Latest development in 


: Paper manufacture 


has a bond finish; is ¢ 
ried in two weights 
brilliant white; is opa 
and has the unusua! qua 
ification of having 
strength of a rag c 
bond three times the | 


Toronto Envelope 
‘ LIMITED 
306 Adelaide St. W., Tor 


Winnipeg's Newest Hote 


The Marlborough 
In the Heart of the Li 


Figoproef Construction 
Burepean Plan 


Rates te Keeping with the 1 
ee 220 


FOR ALL PURPOSES 


fy CANADA | 
ae 


4 
= SOF KING ST. EAST, TORON © 
‘ HERPER BLDG - MONTREAL 
WRNNPES -) 6 CRAG HLmTymE & 
EGR HL HUNTER 22% D1 HOC 


coed 


m by install. 

Duoctowls are 
as i 
thoroughly 
«oe & third 


nd compare 
now 
ee for e 
incy. You'll 
> means of 
nda Paper 


atreal, P.Q. 


“ 


\QUALITY 


though neither cheap nor 
expensive, have that smart 
custom ‘appearance only 
obtained by exclusive 
hand tailoring. In yoke 
and collar, in sleeves and 
linings, in the graceful 
set of shoulders and 
shapely “drape” of coat 
— the skilled handiwork 
of the craftsman is un- 
mistakeable. 

If you are tired of’ price 
buying and its attendant 
disappointments, you can 
turn with relief to the 
assurance of quality and 
value inherent in Leish- 
man Clothes. 


See the new styles, 

weaves and patterns 
in overcoats and suits. 
Priced $35: bt $69, 


Leishatiad 
CLOTHES 
WY 
SOLD AT THE BEST 


| Latest development in 


| Paper manufacture 
“Sampson 
White 
Envelope” 


| has a bond finish; is car- 
ried in two weights; is 
brilliant white; is opaque, 
and has the unusual qual- 
ification of having the 
strength of a rag content 
bond three times the price. 


Toronto Envelope Co. 
LIMITED | 
366 Adelaide St. W., Toronto | 


Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart of the City 
Fireproof Construction — 


European Plan 
me Gene 


TRADING QUIET 


| Western Provincials and 


Corporation Liens in 
Decline, 


- Canadian bonds were inclined to 


\| weakness in all sections of the list 


a the week ended Oct. 24, Gilt- 
held near their closing 

levels of a week previous, but West- 
ern provincials were off from frac- 
one point, while corpora- 


—_ to 
on bonds lost up to five points. ; 


e \ 
loan 12-year 4’s have 
been offered steadily at 96, half a 
point below the issue price, The 
six = 4’s have been bid for at 
99, issue price, and aré offered 
tly above that. The slump in 
e issues was moderate but 
clearly evident. 
: a ae — receded 
m a broa nt, practically all ac- 
tive issues yielding ground. There 
was little to choose between the four 
provinces apparently) all suffering 
from comparative apathy of buyers. 
Recent weakness in wheat prices 
has apparently taken effect after a 
by bonds. One authority con- 
Financial 
Post feels that some will have 
to be done to ease the debt burden 
of the Western provinces. Interest 
will have to be scaled down, he 
thinks, and perhaps even principal 
may have to be reduced on some 
issues, 


Corporation Liens Off 

Corporation bonds were lower in 
all sections, foods, ultilities, con- 
struction, transportation and paper. 
Price Bros. 6’s of 1942 lost 3% 
points on the bid side to 6%, after 

ving put on ~ 10 points in the 
two previous weeks, 

ng the larger gains recorded 
in isolated cases, C.P.R. 4%’s of 
1944 were up 4% points on the\bid 
side to 7E%, but the convertible 6's 
of 1942 were 1% points easier at 
102%. Canadian Cottons 5’s of 
1940 gained two points to 92 and 
Mercury Mills 5%’s of 1953 rose 
two points to 52 bid. Federal Grain 
6’s of 1949 were up three points 
70, despite marked weakness in 
some of the other grain liens. 

Municipal sales were sparse. Dif- 
ficulties in Walkerville, Ont., and 
default in East York township, Ont., 
pore the municipal picture a dismal 

ne. 

Average yield on seven high-’ 
grades, showing the trend of the 
gilt-edged market, is shown below: 

Average Yield on Seven High-Grade 


8 ted. recently eeu 


ieee and 


EAST YORK TWP. 
GOES IN DEFAULT: 
SEE SUPERVISION 


York Twp., Large Credit- 
or, May Take Action to 
Get Interest 


_ East York township, Ont., is now 
in a similar position to York town- 
ship, having gone into default on a 
principal payment on debentures, 
while continuing to pay interest. 
The outlook for the immediate fu- 
ture is said to be uncertain, but in 
some quarters it is expected that a 
wanet eer board for East York 
will be appointed shortly ynder 
authority of the Ontario Municipal 
c 


Act. 

East York borders Toronto, has 
a population of over 30,000, and had 
a debt of $6,289,932 at Dec. 31, 


At a recent meeting of represent- 
atives of bondholders and East York 
township officials a previous sug- 
gestion of agreement to refund the 
township’s debt proved abortive, as 
there is no statutory provision 
which contemplates refunding. 


York Township Anxious 

The situation is understood to give 
cause for considerable anxiety as 
debentures are in default and no 
arrangement has been made to take 
care of this either by refunding or 
cash payment. York Township, 
Ont., is one of East York’s largest 
creditors, holding $1,000,000 in Eas 
York debentures on which interes 
has not been paid. This is under- 
stood to be causing the York town- 
ship council anxiety and it may be 
necessary for it to take action to 
collect, since private - debenture 
holders have received interest, 
whereas York township has not. 

The difficulty as far as York 
township is concerned is that to 
make its own payments it would 
perhaps be necessary to asséss its 
taxpayers to make up the deficiency 
of revenue caused by failure of East 
York to pay on this large block of 
bonds. ther than do this, York 
township may take action against 
East York. 


Walkerville Relief Plea Fails 
May Refund Housing Bonds 


Town of Walkerville was unsuccess- 
ful in its appeal to Ontario officials 
to have its entire relief costs borne 
by the province, The town will con- 
tinue to get 80 per cent of such ex- 
penditure from the province. As a 
result of the consequent need to 
budget 20 per cent of relief, it iy 
thought ir. some quarters that th 
town may have difficulties financing 
its full interest and principal pay- 
ments on debenture debt. 

Some large debenture holders of 
the town have agreed to recommend, 
with .certain conditions, that the 
ereditors accept the town’s proposal 
to refund bonds of its housing com- 
mission. These bondholders will ad- 
vise acceptance of refunding de- 
bentures 
passed by the province of Ontario’ last 
year, it is understood. 


Toronto Refunding Proposal 
to Be Dropped 

Mayor Wm. J. Stewart, of Toronto, 
has requested the city’s finance com- 
missioner to investigate the possi- 
bility of refunding part of the city’s 
debt to reduce the intéfest burden 
and taxes. Since city bonds are not 
callable, and the Ontario Municipal 
does not allow for such refund- 


ling, it is expected that nothing will 


come of the matter. 

It was e ned to The Financial 
Post that Mr. Stewart in no way sug: 
gests that the city cannot bear i 


‘| present interest charges, but that he 
, ike uee this 


would to red cost as an 
aid to cutting the budget and taxes, 
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Pea to a report from 


manager, G, T. Clarkso 

aeonen this pulpwood will be pur- 
chased, it that the 
Pine Fa 


In parchesing 
the provincial government s 

ed application of a two per cent tax 
upon the Pine Falls pro . 

Although the destination of the 
pulpwood purchased in Winnipeg is 
not stated, itis claimed that pulp. 
wood at the rate of 20,000 tons of 
pulpwood a winter could be bought 
for two or three winters and still 
the company would have no more 
than a year’s supply when it does 
begin operations again at full ca- 
pecity. Pine Falls mill is one of its 
ower cost mills. 

Asked whether the com "s 
Murray Bay property had been sold, 
Mr. Clarkson declined to make any 
comment, 

*e2e 


St. Lawrence Waterway Prophecies 
ANADIAN investors interested 
in Canadian Dredge 
Cement and stocks of otheacompan- 
ies which might get more business 
if the St. Lawrence Waterway were 
started, are now paying a good deal 
of attention to every public utter- 
ance that bears on projected wee 
works programmes of the Un ted 
States in the hope that something 
may be said about the St. Lawrence 
Waterway. Delos M. Cosgrove, vice- 
chairman of the Power Authority 
of the State of New York, recess 
stated publicly that he e 
early ratification of the Great Lakes 
and St. Lawrence deep waterway 
treaty between the United States 
anada. He stated that this 
project would increase New Yor 
State’s ocean coast line 12-fold and 
that therefore, except for a few in- 


terested corporations, New York Cur 


State desired. quick action. It 

hoped to get the level of its power 

down from 6c. per kilowatt hour to 

near the Montreal level, between 3 

and 4 cents a kilowatt hour, he said. 
* * ¢ 


Ford Exports Step Up 
ALLACE R. CAMPBELL, 
resident of Ford Motor Co, of 
Canada, reports that exports of his 
company to overseas territories will 
be 80 per cent greater in 1933 than 
in 1932, as a result of improved eco- 
nomic conditions in the Do on 
and of the more favorable ex e 
relations between the dollar and the 
British pound, / 

Overseas shipments of Ford cars 
to these territories for the first nine 
months of 1933 exceed the entire 12 
months of 1982. The upturn in ex- 


ports began in April with the intro- Thi 


duction of the new V-8 car overseas. 
The last quarter shows the heaviest 
shipments from the East Windsor 
plant. The improvement has been 
most marked in Australia, India and 
South Africa, Deliveries in the sec- 
ond half of the year arn Se 
are averaging more than per 
cent over those in the first half. 
There is also an increased volume 
in New Zealand and the M 
company’s eae 

Australia is the largest importer 
at present because of the increased 
price of wool and of other basic com- 
modities. The Australian pound 
has also had a favorable relation 
to the British pound. ' 

In India the improvement has 
been marked and increases are ex- 
pected with the pasins, of 
soon season. e English demand 
for V-8 cars is also reported to be 
improving. 4 

Automobile statistics for the first 
nine months of 1933 as recei 
from the Dominion Bureau of Sta- 
tistics show total sales this year to 
December 80 of open and closed 
passenger cars, passenger chassis 
and commercial cars and trucks of 


550 units in 1932. The report mon 
by month showed declines in produc- 
tion for sale in Canada up to August 
but for exports most months showed 
an increase in all cars. In fact, 
there were almost twice as many 
for export as last year. Ford is 
large element in this situation. ° 
eee 


; Peoria Weleome’s Walker’s 
LTHOUGH United States In- 
‘dustrial Alcohol, Allied Mills 
and Commercial Solvents Corp, in- 
terested in reviving enterprises in 
Peoria, Ill, nevertheless the most 
interest has been created, a 
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to “Fortune,” by the fact Cah Sep 
ada’s b on Hiram — 


th largest’ distill 

e 

in the world on September 2, 1933, 

on the site of the famous Great 

Western Distillery, which was 
pped ten ypete ago, but which 

at onetime pald $22, 000 in taxes 

to the Uni tes Government 

yearly. 

In 1919, before prohibition, Can- 
adian Club was the leading import- 
ed whisky in the United States and 
Peoria people think that Hira 
Wolter will be a bigger success 
the United States in the future by 
reason of avoiding the tariff and 
making its own whisky in Peoria. 
The new distille reproestnns an 
initial outla of $8, ,000, capable 
of making 100,000 gallons of whisky 
a day- times as much as Can- 
ada drinks at present and more than 

uarter of what United States 
drank in 1916—will be going early 
in 1934, 

“Peoria could discount half of 
Walker’s publicity and still get ex- 
cited,” says Fortune. 

eoria was once the centre of the 


da| distilling industry in the United 


States. Prohibition hit it a very 
hard blow and the great depression 
another. The end of prohibition is 


is starting up 

en n. It owes its prominence in 
e 
it gets the best Ifmestone water just 
about 60 feet underground and at 
a temperature of about 51 degrees 
winter and summer. It is centred 
in the corn be]t and a big coal region. 
It has 15 railroads and stands on 
the Lakes-to-the-Gulf waterway. 
\ *e8 


: _ Oil Holds Interest 
[MEERIAL OIL International Pet- 
roleum and British American Oi 
common stockstill keep the fore- 
front of interest on the Toronto 
b. This is mainly because of the 
past records of the companies and 
the confidence of investors that re- 
viving business would be good for 
all of them. It takes no account of 
the combines investigation threat- 
end from Ottawa and at present in 
rogress nor of the possible dum 
from the United States if the 
Oil Code leaves that part of the 
trade free from regulation. It is 
pointed out by local companies that 
returning profits in United 
States might permit sale in Can- 
ada, without profit, of surplus gaso- 
line. This situation for a time may 
prevent world prices reflecting the 
United States internal situation. 

British American Oil common at- 
tracts special interest on account of 
its recent e of the plant of 
the Sterling Oil Co. at Moose Jaw. 
s plan a capacity of from 
400 to 700 barrels of crude oil daily. 
British American Oil also secured 
80 acres of land adjacent to the 
Di aes cyedy a 

° ve is a ca 
8,000 barrels daily. 

The significance of the latest pur- 
chase is that British American Oil 
indicates its intention to solidify its 
i The comneny has 

evel- 
d then 


ess in an area an 


capable of 
being expanded so that in Saab the 
trict it will be a complete oil com- 


thé mon- | jg: 


RITISH investors in Canadian 
securities share some of the 
references of Canadian investors 
ut also favor some’securities that 
Cannes are littld interested in as 


a 
Like the Canadian, the English- 
man is interested\in the Shawini- 
gan Water and P. on account 
of the fact that the demand for 
primary and secondary power of 
the company recently 


highest 


horsepower by riext M 
and 160,000 Seonapewar by October 


whisky business to the fact that | d 
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canvassed on the 
genera] investment rule that | Thomson Smee Memasectenr 
class of has Coast 


M is régarded as 
a a steady stock to fi 

ta appreciation in be "st the 
steady expansion of the company’s 


operations, ; 
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; Coupons For Ice Cream 
OUSEHOLD in Toronto are 
re dhe delivery of cou- 
pons Pte Y, which Ste worth 
10 cents on a brick of ice cream if 
“¢ at certain named stores 
in the neighborhood. One house- 
holder reporting to The Financial 
Post stated that at his house his 
wife had received coupons from 
Acme Farmers ae m Neil- 

airy. 


? 


son’s and from Cit This is 
just another device to stimulate 
sales of ice cream in the cold 
weather. 

8 +o e 


Easy Washing Machine Co, 
Fas WASHING MACHINE CO. 

is reported to be “breaking even” 
on operations so far in the current 
year which/would indicate that the 
earnings statement for 1933 may 


show some improvement as com-/ 9] 


pared with that for 1932 when the 
company had a loss of $134 855, 
after providing reserve of $58,788 
for loss on repossessions and bad 
debts. Since the company is now 
oing an exclusively wholesale 
business, losses on repossessions 
should eventually be a thing of the 


past. 

With a deficit in surplus account 
of $357,893 at the end of 1932 re- 
organization of capital structure 
with a view to ing out this de- 
ficit is a distinct possibility and 
it is stated that preferred share- 
holders will dictate the terms of 
such reorganizat‘on. There are 


1} outstanding 3,975 shares of $100 


par value 7 per cent preferred stock 
on which dividends are cumulative 
and in arrears since July 1, 1930, 
and 38,535 shares of no par common 
stock. Common is on the 
Toronto Stock Exchanze and sold 
up to $4 per share in July. Except 
for July and August there has 

no activity in this stock during the 
current year. 


SCHOOL TRUSTEES 
ASK B. C. TO PAY 


Say Province Should Bear 
Ordinary Cost of 
Education 


From Our Own Correspondent 
“VANCOUVER.—British Columbia 
school trustees recently ‘Went before 
the special commission on municipal 
taxation here and argued that ordi- 
nary costs of education in this prov- 
ince should be paid by the provincial 
government from its consolidated 
revenue. fund, with municipalities 
providing funds for school baridiags 
and other “extraordinary expendi; 
tures,” 

The trustees referred to proposals 
that municipal authorities be given 
the power to collett an income tax 
for education and stated that, as the 
province now has machinery for col- 
lecting such a tax, it should continue 
to do so. : 

Cost of education should not be 
borne by land-owners to the extent 
that it is, the trustees maintained, 
but it. should rather be a — 
against the province’s, income fro 
all sources, , 

“Education should be paid for, not 
by individuals who happen to own 
land rather than shares or bonds,” 
said the trustees’ brief, “but by all 
the taxpayers as a whole according 
to their real ability. to pay as 
measured by their total income as a 


reached the} Dom. Can 
int in the company’s his-|——"™ 
that the objective at th 


Weekly Record-of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold‘ 
Hull, P.Q. ..coveceres bcecsse Oct. 16 
a Counties of Stormont, Dundas . 


oe eererere 


ssuable under legislation | , 


Canadians have $27,000,000 invested in these debentures 


Sold to 
Banque Provinciale ...++ccsecccesecesecse 


; Harris, MacKeen & Co. eeereeesoscagesese | 


Rate 


Gairdner & Co. © pOahOen'8 6. +boseV oon s ones 4 


—- 


Due Amount Price Yield 
5%% Serial $115,500 98.30 5.87% 
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$100 and over MORTGAGE CORPORATION : 


ltoS year 


4 


es ad 


M. F. WARDHAUGH 
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Proposal for Consolidated 
Bonds Calls for Income 


| From Own 

MO — Brandram-Hen- 
derson Ltd., one of the 
Canadian manufacturers 


able to meet its obligations. 
Publication of the financial 
statement for the 18 months ended 
com 1933, soreness fact 
e compa again experi 
a bad pear: with a net operating 
loss of $834,288 without provision 
for depreciation of fixed assets. In 


dditi 
$288,00 ‘fron the tanks sod bad 
ailed to make 


ated mortgage bond- 

holders would have presented to 
them a plan whereby interest pay- 
ments would be deferred for a short 
period, in order to enable the new 
ent to make a comprehen- 
of the situation and, at 


sive 
to improve the work- 


the same 


tal tion. 
af baggy yd ey my REAP 


time the first mortgage bondhold- 
ers’ position will remain unchanged. 
Steps will be taken, however, to 
gabe good the default on sinking 
fund payments ' 


\ 


_ APANY 2 battle, both in ancient and modern 
days, has been won because one of the con 
tending armies was able to call upon reserves 
at the right moment. In‘ the battles of life— 
and who can avoid them?—financial reserves 
will oftentimes carry you through to happiness 
‘and success. Start today—even with a dollar 
bill—to build a savings account with any Branch 
of the Rrovines of Outerlo Savings Office 


town of Melville, Sask., is 

ing for an investigation 

adjustment of its te. 
Enquiries will probab 

ted in both eases, The 

is informed. 


Two Saskatchewan Towns 
Seek Debt Adjustment 
Town of Watrous, Sask. has ap- 
lied to provincial auth es for an 


‘investigation of its finances, and, if 
necessary, contro] of its affairs. The 


be co 
nancial 
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First Mortgage Sinking Fund Gold Bonds 
614% Series “A”, due May’ Ist, 1950 
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235 St James Street West, 
Montreal, P.Q. 


Cellophane 


oT canna 

Can be obtained only through . 

Wm. B. Stewart & Sons Limited 
Toronto - Montreal 


iia: 
Saskatoon 


Vancouvér Pacific Paper Co. Ltd., Vancouyer 


Set 











ea Te a as a 
nh aod wee Ryton . «er 





SUBSCRIPTION PRICE 
— Canada, United States, Mexico, British 
Empire, $5.00 per year: al) other coun- 
tries, $6.00. 


\ published by 
THE MACLEAN PUBLISHING CO. LIMITED 
481 University Ave., Toronto 2 


a MONIMEAL,Srtng Bee, Mary 
Langdon, Eastern 1 : 


Editor, BRITAIN 
The MacLean Co. of Great Britain 
Ltd., 2, 8 and 4 Cockspur S8t., 8. 


Tue Financiat Post Survey or Cosrorats 
Secuerres. Yearly, $2. 

Tue Financial Post Sunvey or Mines. 
Yearly, $2. 

Tue Financiat Post Recorp or Prosrsc- 
tuses. Half yearly, $7 per volume. 

Tue FiInanciat Post Corporation Service. 
$20 monthly. Specia] prices for se 
part service. 

or CANADIAN Dimectors AND 

Orriciats. Yearly, $10. 


EE 
TORONTO, OCTOBER 28, 1933 


WHO SHOULD START 
CONSTRUCTION? 

HAT a resumption of building 

operations in Canada would do 
a great deal, possibly more than 
any other single factor to improve 
the employment situation cannot be 
doubted. At the\present time, em- 
ployment in ‘building construction 
is little more than a third of the 
average for the five years 1925 to 
-.1929. Greater activity in this field 
would be very stimulating for al- 
most every other manufacturing in- 
dustry in the Dominion. 

It is little wonder then that lead- 
ers in the construction industry and 
many of our economists urge that 
the State initiate a programme of 
large-scale construction. It is un- 
deniable that work exists to be done 
in Canada. We may not need ‘any 
new railways and in some of our 
larger cities there may be no need 
for new office space. But the cessa- 
tion of construction activity during 
the last few years has done much to 
offset our former overbuilt condi- 
tion and to create many needs for 
new buildings and improvement of 
one kind and another. : 

The argument then isn’t whether 
or not there is construction to be 
done, if the capital were available 
and offering. The issue is whether 
. the state should inaugurate the pro- 
grammes of public works activities 
of the Dominion, the provinces and 
the ‘municipalities or if the ef: 
forts of these governments should 
be bent toward the creation of the 
conditions that would make private 
investment of capital in new enter- 
prises more attractive. The finan- 
cial position of nearly all gavern- 
ments in Canada makes state pro- 
penne of public works activities 

zardous to Canadian credit’at the 
present time. It is then to private 
capital, both Canadian capital and 
outside capital, that we must look 
for the initiative. The theories of 
the Keynes economists, favoring 
State action, cannot be given prac- 
tical application in Canada at the 
present time. 

Radical reduction in government 
expenditure, which would reduce 
taxation, further lowering of in- 
terest rates all around in the 
country, willingness on the part of 
labor to submit to further reduc- 
tions in hourly\ scales of wages in 
order to get things started again— 
these things, combined with any 
better feeling that might result 
from an upturn in general trade, 
would quickly get construction 
under way in this country. 

The relation of direct relief to 
public works is a vital feature of 
the problem. A reader of The Fi- 
* nancial Post in the Maritime Prov- 
inces asks why the taxpayers should 
not receive some tangible return for 
the enormous sums being spent to 
maintain some 800,000 unemployed 
workers and their families by direct 
relief. He urges a programme of 
intelligently directed public works 
under the control of a public works 
expenditure board. 

He states that in a town in the 
English Midiands recently, the un- 
employed, of their own volition, 
under a young leader of genius, con- 
verted an unsightly, useless slag- 
heap into a swimming pool for the 
benefit of the town, This work, he 
. remarked, gave these unemployed 
men the salutary sense of having 
some function as useful members of 
society. 

Canada tried to’ relieve the un- 
employment problem by spending 
public money, on new buildings, 
roads, etc., bet the supply of capital 
ran out before any substantial con- 
tribution to the solution of the un- 
employment problem had been 
made. It was found to be beyond 
the resources of the country to pro- 
vide. work for all. 

Great Britain had a similar ex- 
‘perience as the Rt. Hon. Walter 
Runciman made clear at the World 


often 
cient use of the funds. For instance, 
in Toronto the city council, in out- 
lining a of improve- 
ments last week, again insisted that 
a minimum wage of 60 cents per 
hour be paid for day labor. / As 
there are scores of able-bodied men 
who would be glad of an opportun- 
ity to work for a figure well below 
that the public funds available for 


improvement are being allowed to p 


carry less of the burden of unem- 
ployment than they should, really 
carry. 


THE HUDSON BAY ROUTE 
AND THE EAST 
NUMBER of Western news- 


papers are trying to make it 
appear that The Financial Post op- 





poses the expenditure of public 


money on the Hudson Bay route 
because this journal fears that it 
will divert traffic from the eastern 
route via the Great Lakes and the 
St. Lawrence River. One group of 
newspapers in the West, which pub- 
lishes standardized editorials, says 
“The Financial Post does not object 
to millions being spent to benefit 
the eastern shipping route, but it 
yells blue murder because a mere 


‘fraction of the sums so expended is 


now spent on a purely western 
route.” 

Let us hope the proponents of the 
Hudson Bay Railway have better 
arguments to back their demands 
for public money than sheer mis- 
representation of this gharacter. 

As a national paper which circu- 
lates in every nook and cranny of 
Canada, The Financial Post has no 
more interest in the development of 
one section of Canada than in the 
development of any other. At the 
same time The Post does endeavor 
to promote decentralization of in- 
dustrial, financial and general eco- 
nomic activity and for. that reason 
it is if anything more sympathetic 
in its approach to national projects 
in the newer areas than in the older 
areas. 

In the second place, The Financial 
Post has vigorously protested 
against wasteful expenditures of 
money in connection with many of 
the canals, harbor developments, 
etc., along the eastern water route. 
And The Financial Post has consist- 
ently opposed the proposals for an 
early development of the St. Law- 
rence waterway on the grounds that 
the country cannot safely assume 
the resultant debt burden within the 
near future and that the economic 
case for the St. Lawrence Railway 
has not yet been established. 

The truth of the matter is that 
the opening up of the Hudson Bay 
route has not attracted any meas- 
urable volume of traffic on a purely 
economic basis. A certain amount 
of grain has gone out in each of the 
past two years because of the re- 
mission of a major portion of the 
fees that the Government should be 
collecting for that traffic: The Hud- 
son Bay Railway was a plain ordin- 
ary contractors’ racket from the be- 
ginning. It should kave been op- 
posed by all good citizens, wherever 
resident. One of the basic causes of 
our financial troubles in Canada is 
that residents of certain areas have 
boosted enthusiastically for un- 
sound projects in the mistaken idea 
that they will get the benefit of 
the expenditure while the major 
portion of the cost will be paid by 
the taxpayers’ resident outside of 
their areas. There might be some 
merit in this proposal from the 
standpoint of the citizens of one 
section if all the public’s money 
were spent in their area and none 
in any other area. But the people 
of: Western Canada who thought 
they got the Hudson Bay Railway 
at the expense of the East have had 
to pay heavily in taxes to provide 
unnecessary enterprises for the 
Maritimes. The people of the Mari- 
times, in turn, have had to pay 
heavily in taxes to support unpro- 
ductive enterprises in Ontario and 
so on in an endless and vicious 
spiral of public robbery. Through 
the Dominion Government and the 
Canadian National Railways the 
people of Canada bear the crushing 
burden of $4,500,000,000 cf debt, a 
very high proportion of which has 
been spent on enterprises that do 
not pay their way and that were 
never economically justified. But in 
each case the local people probably 
thought they were getting some- 
thing for nothing. Sugely we can 
learn some lesson from this sorry 
record. 


WHY SOME PEOPLE DO 
NOT VOTE 


HAT only a small percentage of 
the people who are entitled to 
vote ever take the trouble to cast 
their ballots in any election is a 
commonplace on this continent. The 
Mayor of Ottawa remarked the 
other day that it is almost incred- 
ible that, in the operation of a civic 
business at a cost of $6,000,000 a 
year, not more than 55 per cent of 
the qualified voters bother to turn 
out at the municipal election. . In 
his opinion, public indifference to 
public issues is one of the main 
obstacles to progress and our most 
important civic problem. 
The suggestion is often made 


Upon | that the casting of a ballot should 


be. made compulsory for all able- 
bodied citizens and in fact some 
sort of legislation to this effect 
is in force in Australia. In its com- 


in | ments on Mayor Allen’s statements, 


the Ottawa Journal assumes that 
the 55 per cent who vote are the 
men and women in the community 
best informed on the civic issues 
and most interested in the result, 
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he approves. In the municipal elec- 
tion he may find the issues so con- 
fused that no candidate comes 
within a bow shot of the ideal that 
he would desire. 

Whengome great national issue 
does inflame the populace or when 
some important. civic issues domi- 
nates a municipal election cam- 


paign and when, in either case, the | 


candidates occupy well-defined po- 
sitions on one side or another, the 
percentage of voting is always 
high. But when the issues are con- 
fused, or when the candidates 
themselves or the parties they 
represent, attempt in their pre- 
election promises to be all things to 
all men then it is simple for. the 
good citizen not to vote at all. 


THE GOOD OLD DAYS 
A CONSCIENTIOUS and thrifty 

Canadian manager of a large 
concern operating in this country 
has drawn‘ our attention to what 
he considers the wasteful practices 
of one important government 
bureau in respect. .of the notepaper 
it uses even for the most routine 
matters. 

Being statistically minded, this 
informant has uncovered the fact 
that the watermarked “parchment” 
which he receives regularly from 
this department must cost in the 
neighborhood of 38% cents a pound 
whereas without sacrificing either 
dignity or quality a very good type 
of paper could be obtained for 26 
cents a pound. He also observes 
with concern that all letters from 
this department whether for rou- 
tine matters or not, bear the em- 
bossed coat of arms of the govern- 
ment which he estimates must cost 
at least $7 per thousand irrespec- 
tive of the cost of the stamp itself. 
He~ believes for the bulk of this 
correspondence this coat of arms 
could very well be printed at great 
saving of taxpayers’ money. 

Another point made by our ob- 
servant business friend is the very 
substantial “free list” which appar- 
ently still obtains for the bulk of 
periodicals published by the King’s 
Printer. He cites many instances 
of publications for which the re- 
corded price ranges from $1 to $2 
but which are sent to him gratis 
by a benevolent democracy. He 
tells us that in United Kingdom 
and other British Dominions of 
which he has personal knowledge, 
there is no free list whatever. 

Just how far governments have 
travelled along this road of expen- 
sive “trappings” is vividly por- 
trayed by a story which came to 
light last week at the re-opening of 
Massey Music Hal! at:Toronto. In 
the new foyer there hangs a clock 
which formerly graced the dining 
room in the famous old Queen’s 
Hotel on Front Street. According 
to the historic lore of early Toronto 
this clock was loaned regularly to 
the parliament of Sir Oliver Mowat 
when it met in the old Parliament 
Building on Front Street. This 
grand old man was too thrifty to 
purchase one for the House. 

Those were indeed the “good old 
days” for Canadian taxpayers. 





EDITORIAL NOTES 
On z ~ 


Aren’t those ‘firms that imported 
the Russian and German anthracite 


the same ones that asked people to; 
buy Welsh coal because it was Sha 


British? 
‘ * * 

A New York mayoralty candidate 
pledges himself that no one in New 
York will go hungry. Isn’t he over- 
looking those who are dieting ‘to 
reduce? 

” * 7 

When the chairman of the world’s 
largest bank joined a speculative 
pool in his bank’s stock he made a 
great deal of money for himself. 
But now that the facts are coming 
out he must ponder on the wisdom 
of the statement that a good name 
is to be preferred to great riches. 

* x * 


All countries close doors to indi- 
gent immigrants. Now various cit- 
ies in Canada have forbidden unem- 
ployed workers to move into their 
boundaries. The next step will be 
for Ward Eight to refuse to permit 


unemployed. citizens. from Ward | socia 


Nine to move in. 
2 * 7 

The New York Times wonders 
how the. president can write and 
sign 200 letters a day in addition to 
the many written by his secretaries. 
The answer probably is that his 
press agent has been exaggerating 
a bit. 

* * * 

The American press is much con- 
cerned about its freedom under the 
N. R. A. But we have noticed 
some of the newspapers most 
sistent on the freedom of the p 
are the chief sponsors of plans to 
put someone else or something else 
under government dictatorship. 

a ae * aa 


For a million dollars a year, a 


corporation ought to be able to hire | 


8 genius. But some of the banks, 
whose affairs are under investiga- 
tion at Washington, apparently paid 
enormous sums to-get the services 
of very ordinary folk. 
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ments spend money under votes 
passed by liament and while 
A $s power to give or 

money, officials could 
scarcely advise anyone to count up- 
on success in such a venture. 


1 HIS story is going the rounds at 
Ottawa: 
A week or two onetne illustrated 
sters came to the office of the 
ivestock Commissioner, an impor- 
tant official in the Federal Depart- 
ment of Agriculture. 

One of them carried a photograph 
of a large sow, with some such leg- 
end as this: “A typical thoroughbred 
from the Western Plains.” the other 
showed a herd of horses and carried 
an explanatory note to this effect: 
“The kind of horseflesh that has 
made the prairies famous.” 

The sow and horses were the most 
horrible examples of what such ani- 
mals should not be. . The sow was a 
hopeless mongrel, and the horses 
would have discredited a rag, bone 
and bottle pedlar. : 

If for no reason other than that 





the Federal Department in the past th 


three years has placed great empha- 
sis upon quality breeding, the post- 
ers angered the Livestock Commis- 
sioner, There was, too, a grim hum- 
or in the thought that such things 
could happen. 

The Livestock Commissioner took 
both posters, pinned on a note read- 
ing: “This looks like the work of 
Mister.Eddie Cantor,” and forward- 
ed them to Hon. Robert Weir, Min- 
ister of Agriculture. 

a cold, wet, autumn morning 
Mr. Weir found them on his desk. 
It was a bad start for the day. He 
punched his buzzer and thundered 
at his secretary: “Send Mister Eddie 
Cantor (bitter, emphasis on the 
name) to this office at once.” 

“Yes, sir,” replied the moeraen 
But his most diligent enquiries fail- 
ed to reveal anyone of that name on 
the payroll. e returned to Mr. 
Weir, was referred to the Livestock 
Commissioner and, finally, the prob- 
lem was solved. The Livestock 
Commissioner explained who Mister 
Cantor is. 

A parliamentary scribe, of Libefal 
persuasion, thought this story too 
gor" to keep. He called on Hon. W. 

. Motherwell, _who preceded Mr. 
Weir as the minister of agriculture, 
and yelped: “Listen to this.” He 
launched into the story. Mr. Mother- 
well’s eyes glistened. He cupped 
one hand behind his ear, the better 
to hear, . When the scribe reached 
the point where Mr. Weir summoned 
“Mister Eddie Cantor,” Mr. Mother- 
well rose to his feet, banged the 
desk with clenched fist. 

“And well he might,” roared the 
former minister. “What’s more, 
Mister Eddie Cantor (emphasis on 
the name) is his own man. I never 
hired him. He gives him the job 
are anes Ragan answer.” 

e scribe, presumably, jum 
into the Rideau canal. ft Pe 
_ Mister Eddie Cantor might now 
jump off some Hollywood bridge. 


a ela ce Rn 
Sayings of the Week | 


_“The next war will be a war in the 
air.”—Colonel W. A, Bishop, V.C. 
~ 


“There is no kindness in flattering a 
wrong cause.”——President Roosevelt. 


“We need to discover the secret of 
eternal prosperity.”—Guglielmo Fer- 
rero, . 

> * ® 

“Parliamentary Government has be- 
come a dreary farce.”—George Bernard 
wv. 

* a * 

“In all countries except Russia, the 
mainspring of employment is profit.”— 
Sir Josiah Stamp. . 


“The problem of leisure is becoming 
as important as the problem of work 
and atribution.”—Dean Inge. . 

s * 


“The road back to recovery is now 
being travelled by the t nations of 
the world."—-R¢. on. . B. Bennett. 

+ 


“I have never disguised my own view 
that another war in Europe would end 
the civilization we know.”—Rt, Hon. 
Stanley Baldwin. 

+. 


“Dependence on tips gives workers a| M 


t sense of insecurity.” — William 

reen, president of the Américan Fed- 

eration of Labor. 
s cm = 

“President Roosevelt is the greatest 

autocrat in the world.”—-Rt. Hor, Wai- 


ter Runciman, president of the British f 
e. 


Board of Trad 

+ * « 
“Every scheme of government for 
a 1 action must en - the 
me or savings of in " 
Henry Breckenbrid e. ezetiee 
4 


“No business can succeed if so run 
that the interests of employer and em- 
seve are not one and the same.”— 

ir Henri Deterding. 
cs o a 

“We may add at least ten years to 
our lives by personal care if we begin 
early enough.”— Dr. Chas. M. Mayo, of 
the Mayo, ochestery Minn. 


“Don’t you believe that the English 
oor 7 mae pictures.”—Richard 
» Jr.. motion eriti 
New York Herald- open aT 
. we ” 


“Lord Kitchener was like one of those 
revolving lighthouses which radiate 
moments of of revealing light 
far out into gloont-and 
darkness.” vatea info complete 

om ‘on. 
George. ss * «# 

“John Maynard = an ‘enter- 

economist w but 
shallow dissertations on anaes and 
political.economy, when not taken seri- 
ously, always provide a source of inno- 
cent merriment to his readers.”-—Rt, 
Hon. David Lloyd George. 


rae eee.’ Ys ee: f oi 


state legislatures gain their offices 
because — are Republicans or 
Democrats rather than for 
sonal attributes known to y 
ers. Perhaps this should not be the 
case, and it always can be deni 
any interpreter who does not 
to e the popular verdict. 
the fact is recognized 
» at least, even by 


those who discredit it in speech. 
7 


HE importance of this election 

as an influence on the 
course of the National Government 
lies in the marked drift to the left 
which was exhibited in the openin 
policies of the administration an 
traordinary mass of laws 
enacted by Congress. Whether these 
acts are held tobe right or wrong, 
there can be no disputé that they 
did constitute such a pronounced ex- 
pression of left-wing thought as to 
bring widespread and outspoken 
that revolution already had 
been accomplished. Moreover, every 
one knows _ we es 
programme reflected the 0 
those in power that the left move- 
— opinion 

e 


ROBABLY the most impressive 
test of public opinion that is be- 
ing drawn out anywhere in the 


Criticism of Ottawa : 

N LLOYD’S Bank montlily review 
for October, there is an article by 
. V. Hodson, a young British eco- 
nomist on the staff of the Round 
Table, which sums up most of the 
disappointments and 
aroused by the Ottawa conference 
treaties. Mr. Hodson publishes fig- 
ures to prove that as a result of 
the treaties Great Britain has im- 
more from Canada and the 
colonial Empire and exported more 
to Australia, South Africa and the 
verning colonies. 
w that Britain’s trade 
th the rest of the British Com- 
monwealth has suffered less reces- 
sion than her forei I 
is inclined to conclude that while 
eements have not 
Imperial trade they 
have accelerated the declipe of 
Britain’s foreign trade. The liber- 
ation of Empire trade was achieved 
at the expense of new or higher 
barriers to outside trade. 

Mr. Hodson believes that Can- 
ada, under Mr. Bennett, did not 
grant the concessions that might 
by this country 
arty under Mr. 
Mackenzie King been in 

“a * 


INCE Great Britain has a uni- 

formly unfavorable interest in 
the policy of economic nationalism 
economic nationalism is 
the order of the day, the Empire 
should attempt. to establish some 
rinciple for its Imperial 
trade policies. Although material 
self-sufficiency does render the 
isolation of the Empire conceivable, 
odson asks us to beware lest 
we pursue a delusive Imperial aut- 
archy without first diminishing 
economic nationalism within . the 
borders of the Empire. He does not 
urge “the fatuous fancy of Empire 
rade” nor does he think that 
Empire trade policies need to be 
“based on the conce 
nomi¢e groups comp 
countries on the one h 
roducing countries ‘on the 
But he does feel that what 
must be insisted upon is first the 
abolition within the Empire of ex- 


trial specialization within the Com- 
that the articles upon 
which it was agreed that Britain 
should specialize should pass prac-' 
tically free of duty into’ any Do- 
minion. At the same time, there 


the articles, mostly 
nrimary commodities, on which the 
Dominions themsel 
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bitterness aroused. by McKee’s ap: 
w 


rance to hen i 

o found in 1915, } 
of | when a humble olteacher, he 
an article in which 


Reg bt prnathe growing men- 


the 
party | ace of Socialism. 


i t that the hope of 
So it came ou’ pe 


{drawing into the Socialistic 


the tremendous u of opinion 
against the et of Tammany 
Te iat candace: of 2. r0Uns 
e ent, can a strong 
opponent of Socialism. The speech- 
es began to display bad temper. 
McKee was pictured to the street 
crowds as an anti-Judaist, th h 
his protest was, in fact, against the 
atheistic influences which were 
drawing young Jews away, from 
“the orthodox Judaism of their 
fathers.” R 

What has made this incident im- 
portant in W is that Mer 
Kee’s entrance into the campaign 
was brought about by Postmaster 
General Farley and has been inter- 
preted on all sides as representing 
the wishes of President oosevelt. 
McKee calls his organization ‘the 
Recovery party and appeals par- 
ticularly to voters who wish, first 
of all, to support the N. R. A. cam- 
paign. 

” a « 


HILE it is’ probable that 
neither Mr. Farley nor Mr. 
Roosevelt knew at the outset what 
McKee had written on Paes 


in | they certainly knew the position o 
the election of 1932, but would ad- 
vance farther in the same direction. 
Nobody in either executive or legis- 
lative circles in the United States 
commits himself to measures ‘of 
government without the 
tion that public opinion will ap- 


Hence, the indicatio 
administration itself 4: 
away from the influences which last 
spring were rushing it toward the 
left become not merely significant 
of its anticipations for November 
but prophetic of further recessions 
toward the conservative school as 
the reassembling of Congress be- 
ns to lay the political foundations 
r a more important election in 


LaGuardia. Their unwillingness to 
leave him the field under condi- 
tions which would have stimulated 
greatly left-wing influence in na- 
tional affairs, therefore, reinforces 
the evidence afforded by the dis- 
placement of Moley and Bullitt in 
the State Department, the resist- 
ance to the inflation movement, the 
warning of Gen. Johnson that 
N. R. A. system is not to b2 ex- 
clusive labor-union government and 
Ochoa saa tak wk be 

phecy as to w ppen 
is venturesome, but it can be said 
safely that the Roosevelt adminis- 
tration always will try to go with 
what it believes to be Be eee 
tide. Consequently such ections 
as the coming election mirrors of 
the actual course and volume of/the 
current may be accepted as of 
value in calculating on the plans of 
the United States government. 


many’s claims for arms equality, 
have been suppressed comes as a 
shock to liberal-minded Britishers. 


Apparently Mr. Lloyd George 
contended in the film address that 
other than German ‘signatories of 
the . Versailles wenty ad broken 
faith with Germany y not disarm- 
ing. Of course this does not con- 
form with the British Government’s 

resent foreign policy Nevertheless 
The Financial Post has heard @ 
British foreign office officialadmit 
that his countty'al aeteinetion ta- 
ward disarmament has not been 
ideal, and, in fact, deprecate certain 
British armament contentions. So, 
although Mr. Lloyd George may be 
somewhat more radical, he has some 
authoritative support. 

As for the Dr. Goebbels interview, 
there may have been justification 
for suppression, if the Nazi claims 
presented were incorrect or malici- 
ous, At — * os interests of 
international goodw reser- 
vation of the td ottenanns 
parts could perhaps have been ex- 
purged. It is or how- 
ever, whether British propa- 
gandists have strengthened their 
case by suppression of the newsreel 
and the interview completely. “The 
inference is left that there may be 
so in the sup ma- 
_— which will not inspec- 

on. - 


‘Other People’s Views | 





ng to Think 
New York Times—“The time has 
come for us to act, not to e. When 
a man’s house is on fire he cannot 


adopt a conservative attitude about 


it. He cannot stop to take time to 
balance the niceties and equities of 
the matter.”—Senatar Capper. ; 
No, but tie can afford to stop long 
enough to make sure that what he is 
throwing on the fire is water and 
not gasoline, ‘ 


. The Facts Wanted 

eee eae the Can- 

an c way been provided 
with national funds? . 

If so, at what rate of interest, on 
what terms and on what justification? 

Is the Government going into the 
business of lending public money to 





‘private corporations that require fi- 


nancial] aid 

The Government at Ottawa should 
make a thorough settlement to the 
Canadian people of the reported loan 
of to the Canadian Pacific 
Railway. The facts should be brought 
out into the open at once, 


Electric Plants 


Nation’s Busi Washi 
n sines — 
Canada has been held pi eo, os an 


“Stop Me If You Ha 
Heard This One” 


“The \Jast ” said the 
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basic requirement of any invest- 
ment: policy is that a substantial 
| —  * Bropertion of high grade bonds 
should be held. Investment sugges- 
-. “tions will be sent upon request., 
- Address our nearest office. ° 


‘A. E. AMES & CO. 





































City of Montreal 
414% ‘Bonds © 


Due May I, 1944 
Price: 97.46 yielding 4.80°/, 
Orders may be telephoned or telegraphed at our expense, § duction has slipped back 1 


MCLEOD, YOUNG, WEiR« Co, | “SS: 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 


Hemilten | ness of the Maritime Provi: 
Regent 0010 British Columbia has beer 








example 6f how successful govern- 


ment owned power and light plants ly there were two and a half times as our forest products whic 


many commercial plants and they pro- : eta as 
pi nae n aye - <a times as much up in Great Britain and 
electricity. But the,revenue of the ; © 
commercial plants whs $72,000,000 as Canada shipped to Great 
compared, with $50,000,000 for muni- §, planks and boards, square 
cipal plants. Expenses for commercial and other items valued at $ 
plants were $32,500,000 as against $43,- | ‘Phe corresponding figu: 
000,000 for municipa] plants, a most same neath 

The municipal plants may be effee- | Similarly total exports 
tive as a means of checking unemploy- month were $2,000,000 ag 


ciency seems open F 9607000 a year ago 
. : ; 
* * 


pages of the Congressional Reeord 
with figures and assertions about the 
Ontario hydro-electric system and the 
cheapness of its product. 

Some figures from a Canadian gov- 
ernment report for 1981. are of inter- 
were in the Dominion 559 
which 396 are commercial 
and 168 municipal plants. The latter 
generated about four billion kilowatt 
hours and the former about 12. Rough- 


ment, but their effi 


For investors to whom * 


POTENTIAL APPRECIATION 
is a guiding factor in purchasing 


Through the investment of a large per- 
centage of its funds in the common 


shares of progressive corporations 
CANADIAN INVESTMENT 


FUND, -LTD. 
endeavors to obtain for its Special Share- 
holders an opportunity for market ap- 
preciation in line with the general recov- 
ery in business and security prices. 


Your own investment advisor 


will furnish details. 


CALVIN BULLOCK, LTD. 











































WORLD CRUISE) > ea™= 


FROM NEW YORK, JAN. 4, 1934 
Timed and planned to bring you the wonder- 
of the World at their best. Leave New 
Holiday Season—arrive at 
when it is gayest—India 
when travelling 1s best—see‘Penang, the gate 
way to Cambodia and its wond Angkor * 
in Java and the Boroboedoer, 
Buddhistic remains—BALI, Paradise 
Isle of the East—Japan at 

Blossom time — 
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Ante Exports Sor 
Ts most interesting a 
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ese out 
Ww omest 
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e were two and a half times as 
rommercial plants and they pro- 
two and a half times as much 
city. But the, revenue of the 
brcial plants was $72,000,000 as 
red with $50,000,006 for muni- 


lants. Expenses for commercial 4 


were $32,500,000 as against $43,- 
) for municipal plants, a most 
municipal plants may be effec- 
, means of checking unemploy- 
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April of this year, continued in a 
more modified form. The signifi- 
cant fact revealed since then is that 
regional indices show the Prairie 
Provinces alone of 
nomic areas did not 
continued improvement. 
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om Maritimes although British Col- 
umbia and Ontario did little more 
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Auto Exports Soar 

TH most interesting and per- 

haps the most significant indices 
of the week are those relating to 
our export trade. Foremost among 
these are figures of automobile ex- 

rts which seem to be having a 
Fittle boom all their own. Thus in 
September while domestic sree, 
tion took a seasonal nose-dive of 
more than usual proportions, ex- 
‘port business took a leap of almost 
0 per cent as compared with Aug- 
ust production totals. For export 
this year, Canadian automobile 
plants have turned out almost 16,- 
000 cars as compared with only 
8,420 in the same period a year ago. 
In the same period domestic pro- 
duction has slipped back 11 per cent 
from the 1932 level. Imports of 
cars into Canada have remained 
almost stationary. : 

*~s 6 


Lumber on its Way 
IMILAR good news comes from 
the figures on lumber exports for 

September. The great primary busi- 
ness of the Maritime Provinces and 
British Columbia has been a 
itself for many months now an 

September figures bear eloquent 
testimony to the fine market for 
our forest products which is open- 
ing up in Great Britain and to some 
extent in the U. S. A. In September, 
Canada shipped to Great Britain, 
oards, square timber 
and other items valued at $981,000. 
The a figure for the 
same month in 1932 was $233,000. 
Similarly total exports for the 
month were $2,000,000 against only 
$627,000 a year ago. 

= » > 


More Farm Products to U. S. A. 
ANOTHER export gain was the 

heavy increase in shipments of 
wool, rye, bran and fresh berries, 
to the United States for September. 


Exports of all farm products from |: 


Canada to the U. S. for the month 
were valued at $1,526,000 as com- 
pared with $220,000 in the same 
month a year ago. For the ‘first 
three months of the current U. &. 
fiscal year, Canada’s trade in farm 
products has increased exactly four- 
fold to a total of $3,272,000 as com- 
pared with $805,000 in the same 

eriod of 1932. This is the first 
mportant improvement‘in this once- 
valuable trade which has occurred 
for many years and indicates that 
the downward trend which had 
all but wiped out this business has 
been halted. 

Details show for September 2,- 
200,000 pounds of wool valued at 
$414,000 were exported. A year 
ago, only 14,000 pounds worth 
about $10,000 were ship Total 
for the first three 
months are valued at over $5,000,- 
000. Rye shipments in September 
were over 1,000,000 bushels, valued 
at $630,000 whereas nothing was 
chipped in the same month of 1932 
and only 42 bushels in September 
of 1929. An equally spectacular in- 
crease is shown in exports of bran 
(shorts and middlings), which were 
exported to a value of $237,000 as 
against $1,700 in September, 1932 
Total shipments of bran in the three 
months period are valued. at $785,- 
006. Fresh berry shipments in- 
creased in value in the month from 
$50,000 a year ago to $83,000. . 
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Long List of Goods Bene- 
fits by New Concessions 
to Canada 


PRIMAGE 1S. CUT. 


While New Plan Allows for 
Depreciation in Value 
of Australian © 


or reduction 
in tariff on goods m Empire 
sources has been announced by the 
Australian Government and, al- 
though neither lumber or ones 
salmon is affected, it is believed 
here that a substantial increase in 
Canada’s exports will follow. 


The action of the Australian Gov- | aff 


ernment received a bad press in 
Canada by reason of the fact that 
the cable reports were garbled, re- 
sulting in a gross misconception of 
the facts. Indeed, the first report 
which was pees in at least one 
Canadian daily was to the effect 
that Australia had 
tariff. : 
Gradual Revision Forecast 

These tariff reductions on the 
pert of Australia are believed, at 

ttawa, to usher in a gradual but 
important revision of the Canada- 
Australia trade treaty. It is learn- 
ed here that owing to the fact that 
Canada’s exports to Australia seem 
to be rapidly outstripping. our im- 
ports from that country, a number 
of additional tariff concessions are 
likely to be added to the treaty 
with the next six months. 

The Federal Government is now 
considering this matter and the 
changes will likely be made in the 
seat budget. Furthermore, addi- 
tional tariff reductions on the part 
of Australia are regarded as very 

robable, although these are not 
Fikely to materialize until next 
spring. 

The trade-between the two coun- 
tries in,the last two fiscal-years in- 
dicates the need of more generous 
treatment on the part of Canada. 

The figures are: 

Exports 


Imports 
$5,696,770 $5,387,982 
5,902,587 17,312,574 

As for the tariff reductions or- 
dered iby the Australian Govern- 
ment, it is impossible to estimate 
the value of trade affected. Num- 
erous items are covered but very 
few are shown in our trade statis- 
tics. Individual manufacturers, 
however, will have no difficulty in 
appraising the benefit-that will ac- 
crue. 

Average Cut 15 Per Cent 
The extent of the tariff reduction 
cannot be stated in general terms 
but will run to 15 per cent in most 
cases and in some will be much 
higher. The reduction is twofold. 
On a selected list of commodities the 
Australian Government has cut the 
primage amet from 10 to 5 per cent. 
On a larger list, but including most 
of the items covered by the primage 
tariff reduction, the Australian Govy- 
ernment now makes an allowance 
for the variation in currencies. 

Both-reductions apply only to the 
British Preferential tariff. This 
covers Canada, Great Britain, South 
Africa and various other parts, but 
not the whole of the Empire. In 
reverse, it is equivalent to a tariff 
increase against non-British coun- 
tries. 

How New Plan Works 

The cut in tariff on the basis of 
exchange differentials is explained 
at Ottawa as follows: Whenever, at 
the date of exportation of goods, 
Australian currency is depreciated 
by not less than 16-2/3 per cent in 
relation to the currency of the Brit- 
ish country —— the goods, a 
deduction is to be made of one-quar- 
ter of the ordinary customs duty or 
of one-eighth of the value of the 
goods for duty purposes, whichever 
is the less. Whenever the deprecia- 
tion of Australian currenty is not 
less than 11-1/9 per cent but less 
than 16-2/38 per cent, the deductions 
will be one-eighth of the duty, or 
one-sixteenth of the value of the 
goods, whichever is less. 

At the present time, Australian 
currency is depreciated approxi- 
mately 21 per cent below Canadian 
currency and Ottawa interprets the 
foregoing change as meaning that 
Canada will receive a cut of one- 
quarter of the duty or of one-eighth 
of the duty value, whichever is the 
less. : 

No Salmon or,Lumber 

Canada’s chief exports to Aus- 
tralia are canned salmon and lum- 
ber and neither commodity is bene- 
fitted by the tariff reductions. But 
Canadian exporters in both lines 
have been doing a profitable busi- 
ness with Australia, so that Ottawa 
has no complaints to make om this 
store. 


“ .)- The cut in -tariff based .on. ex- 
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change differentials will apply to 
the following commodities: 

Cocoa and confectionery; canned 
crastaceans; canned fruit and vege- 
tables; sundry goods not udmed in 
the tariff but putup for household 
use or retail sale; onions; piece 
goods of cotton, wool or felt; hair- 
cloth; waterproof cloth; specified 
kinds of buttons; apparel; fur manu- 
facturers; harvesting, driving and 
similar gloves; hatstand caps; socks 
and ‘stockings; blankets; water- 
proofed roof coverings; linoleums; 
quilts; table covers; sheets, pillow 
cases and like articles; handker- 
chiefs; specified towelling; braids 
and fringes; tents; sails; bags of 
textile; aluminum and nickel bars, 
ipes, sheets and rods; copper in 
Creche. rs, sheets, pipes and wire; 
lead sheet and. pipe; barbed wire; 
other iron wire; specified argicul- 
tural machinery and implements; ex- 
cavating machinery; smelting ma- 
chinery; household clothes wringers; 

les and weighing machines; min- 
machinery; road making machin~ 
ery; refrigerators; steam engines; 
road rollers; piston rings; pins and 
valves; electrical machinery and ap- 
plianees dutiable at 15 per cent ad 
valorem and higher; 
receivers and parts and accessor- 
ies; alternating eurrent  watt- 
hour meters; covered wire and cable; 
bolts, nuts, rivets, washers, screws; 
nails and tacks; smoothing irons; 
metal bedsteads; specified chains; 


“4s specified plated ware and cutlery; 
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ectro and stereotypes; aluminum 
and enamelled ware; lamps and lan- 
terns; specified kitchen utensils; 
meer meee te _ ppeerted a 
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— Employment 
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justed gain aa per cent. 
The boot shoe industry oper- 
ated at a high level, the gain inthe 
month for Which statistics are 


latest 
for the! available being slightly less than 


construction industry fie better | 20rmal for the season. Imports of raw 


in Septeniber except Prairi 
Proviness, Electric ne senntl- 
ed adjusted except in Quebec, 
where shorta ; 1 


f wa y 
ected produetion. The excellent 
showing made by employment was 
ee ae of ge pent, in- 

reases being shown in all areas ex- 
cept British Columbia, 

Tonnage Figures Higher — 

‘Bank debits were in the red ex- 
cept in the Maritime provinces. 
Sales of life insurance were greater 
in Quebec and Ontario and showed 
a drop in the other areas., Tonnage 
of vessels cleared from faritime 
provinces and British lumbia 
ports was considerably goonies than 
in August, and exports from British 
Columbia showed a marked 

Maritime Provinces.—The Maritime 
Provinces made a relatively better 
showing in September compared with 
the preceding month than any of the 
other economic areas. The adjusted 
index of contract awards showed a 
gain of 40.5 per cent and building per- 
mits were up 54.1 per cent. Contracts 
* e sa 0 as Pr Gane in 

and permits a com- 
pared with $103,000: : 

The average daily electric output 
was 1,483,000 kw.h. compared with 
1,413,000, the increase being contrary 
to seasonal tendencies. The gain in 
the adjusted index was no less than 
20 per cent. Employment in industrial 

ursuits was represented by an ad- 
justed index of 87.6 compéred with 
87.2, the indicated’ increase being 
about 0.5 percent. Bank debits were 
$42,000,000 compared with $40,060,000, 
resulting in an adjusted gain of 2.6 
per cent. This increase contrasts with 
general declines in the other areas. | 

The decline in sales of life insur- 
ance was greater than norma! for the 
season, Imports through Maritime 
province ports showed decline, while 
the gain in exports was less than ex- 
pected from seasonal tendencies. Ton- 


in, 


oaue of vessels cleared from Halifax 
and Saint John was 755,110 compared 
with 546,546, a sharp gain being indi- 
cated. 

The index for the Maritime prov- 
inces was 105.8 compared with 103.6 
in August, a gain of nearly 2 per cent. 

Quebec.—Four factors out of the 
nine used in the determination of the 
trend in Quebec showed gains in Bep- 
tember over the preceding month. 
Marked percentage gains were record- 
ed in construction contracts and in 
building permits, but the actual level 
of operations was very low compared 
with the base year of 1926. Contracts 
were $4,357,000 compared with $3,587,- 
000 and permits were $573,000 as 
against $388,000. The index of con- 
tracts advanced from 28.9 to 37.6 and 
that of building permits from 7.2 to 
14.2. 

The daily average output of electric 
energy was 27,635,000 kw.h. compared 
with 27,927,000, the decline due in part 
to low water being contrary to seas- 
onal tendencies. The most significant 
factor of the month was the gain in 
employment. The index after seasonal 
adjustment was 84.4 on October 1 
pL ee iN Oa ee 


blackings, dressings and polishes; 
specified greases and oils; specified 
paints and colors; portland cement; 
porcelain ware for electrical pur- 
poses; specified earthenware and 
glassware; bottle stoppers; specified 
acids; insecticides and disinfectants; 
specified drugs; chemicals and medi- 
cines; perfumery; shooks for casks 
and vats; lasts and trees of wood; 
brushmakers’ woodenware and turn- 
ery; woodenware for vehicles; tool 
handles; oars; furniture of \wood; 
incubators; specified manufactures of 
wood; specified clocks and watches; 
phonographs and_ records for; 
leather; harness; belting; surgical 
rubber goods; rubber mats, hose, 
gloves and tires; paper bags; roof- 
ing paper; blotting paper; gummed 
paper; carbon paper; cover paper; 
straw papery ~strawboard; printed 
advertising matter; stationery; ink; 
handworked inflators for tires; bi- 
cycles and bicycle frames; side cars; 
children’s tricycles; perambulators; 
go-carts and parts; specified parts of 
motor vehicles; pipe organs and 
organ pipes; specified asbestos 
manufactures; atomizers and spray 
guns; bags, trunks and purses; 
brooms and mops; ,brushes; coke; 
specified cordage and twines; binder 
twine pects yarns and threads; 
specified explosives and ammunition; 
specified surgical appliances. 
Primage Duty 


The reduction in the primage duty 


applies upon all the foregojng items,/ » 


but there are also a number of items 
on which the primage duty has been 
treated differently. 

The primage duty-on specified ma- 
chines and machine tools, electrical 
appliances, hand tools, and cles 
for manufacturing purposes, former- 
ly 4 per cent, is abolished under the 
preferential tariff. The primage duty 
on hoop iron, a long list of electrical 
appliances, covered wire and aircraft 
is cut from 10 to 4 per cent. The 
duty is abolished altogether on tea, 
hessian and jute piece goods, soda 
ash, miners’ hats and caps, an 
tractors. Such articles as books for 
libraries, caustic soda and potash 
which formerly were taxed 4 per cent 
are now exempt. The tax is ent from 
a 4 oe ge on infants’ ahd in- 
valids’ fo printing paper, maps 
and charts and a substantial number 
of surgical instruments and appli- 
ences, 

Foreign countries benefit only to a 
slight extent by the general reduc- 
tions of tariff. ae duty cut 
of from 10 to & per cent applies upon 
all imports of tinned tes and 
sheets. 
yarns, 
sheets, steel boiler tubes and a few 
additional commodities. oo 

Be 


hi speci cotton 
artingiat citk yarns, celluloid | 


cotton by the cotton industry were 
considerably less than the relatively 
high level of the ponents month, the 
total being 7,409,000 pounds compared 
with 10,584,000. The newsprint indus- 
Ly / was less active in September, the 
adjusted index of output being 117.5 
compared with 122.7. ” 

The net result was a business index 
of 110.8 for Quebec in September com- 
pared with 108.9 in the preceding 
month, 

Ontario, — Slight betterment was 
shown in the business situation of 
Ontario during September. The de- 
cline in-construction contracts was 
legs than normal for the season, while 
building permits were only $805,000 


ional Indices Improve Most in Mari-|# 
times and:Eastern Canada 
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ice wk ee 


4 per cant, th 
emplo he 
bits and of life insurance 

were at a lower level. 
Exports th h British Columbi 
rts were $8,113,000 ; with 


,755,000, th being 
seasonal "tendeucis 


nage of vessels cleared from Van- 
couver showed a gain of 4.2 per cent. 

The business index of British Col- 
umbia was consequently 89.5 com- 


pared with 89.3 ip ugus 


SUGAR CONSUMPTION 
SHOWING DECLINE 


Shipments of Granulated 
Slump 17 Per Cent in 
Recent Weeks 
Domestic shipments of sugar from 


Canadian refineries as reported to 
the Dominion Bureau of Statistics for 


_| the four weeks period ending October 


compared with $1,005,000 in August. 
Average daily output of electric power 
was 13,337,000 kw.h. compared with 
12,670,000 and the monthly consump- 
tion was 496900, kw.h. compared 
with 494,000,000 despite the difference 
in the length of the months. The ad- 
justed index of the output showed a 
gain of 2.1 per cent. The employment 
situation showed moderate improve- 
ment during September, the adjusted 
index moving up from 85.6 to 86.1. 

Bank debits at $1,097,000,000 show- 
ed a decline contrary to, seasonal 
tendencies. Sales of life insurance de- 
climed less than normal for the season 
the total being $10,451,000 compared 
with $10,690,000. The gain in the op- 
erations of the meat-packing industry 
was below seasonal expectations, the 
index declining from 117.0 to 112.9. 
The primary iron and steel industry 
was less active and the index of auto- 
mobile production dropped from 89.5 
to 37.8. 

The business .index for Ontario 
showed moderate gain in September 
at 87.1 compared with 86.9 in August. 


7, show a drop of 18 per cent as 
compared with the e period a 
fest as according to res pub- 
ished this week. The total was 83,- 
185,000 Ihs., as compared with 101,- 
000,000 Ibs. a year ago. Total ship- 
ments for the year-to-date are 653,- 
nee Ibs., a decline of about 6 per 
cent’. 

Total sugar manufactured duri 
the period declined similarly wit 
domestic shipments although exports 
were more than double those of Sep- 
tember, 1982, both as ‘to .price and 
quantity. Two-thirds of total exports 
were to Newfoundland, 

The decline in shipments and manu- 
factures was almost wholly in gran- 
ulated sugar, shipments of yellow 
and brown sugar for the month being 
almost similar to those of a year ago. 
Granulated shipments were off 17 
per cent as compared with September 


Prairie Provinces.—The bright fea- | Sil 


tures in the business situation of the 
Prairie provinces were the gaing in 


electric output and in employment. 
Power production was 90,253,000 kw.h. 
in September compared with 83,178,- 
000 in August. Even after seasonal ad- 
justment a moderate gain was shown. 
The gain in employment was more 


marked, the adjusted index being | ca 
ein 


compared-with 80.1, the increase b 
no less‘than 9.6 per cent. 

The construction industry showed a 
moderate drop from the low level] of 
the preceding month and bank debits 
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tWeek to Oct. 17. 
*Oct. 14 


*Oct. 7. 


(September) ... 


(Sept.) .... 
U. 8. Labor (Aug.) 69.5 . 
Gt Brit. (August) 69.2 69.0 67.1 


Basis of price quotations is as follows: 

ttle — steers, good, over 1,050 top 
price. Toronto: copper — electrolytic, New 
York; silk — Japanese, 18-15, New York: 
sugar--96 degrees centrifugal c/f New 
York ; wheat—No. 1 Man. North., Ft. W.-Pt. 
A. basis: hides—heavy native steers: coffee 
—Rio, No, 7, spot, New York. 
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Oldsmobile ... 
Frontenac ete 46 
im ee 
All 
Ontario ,..... ae 


N 109118 2302 
P. EL. eeeveee 9 ‘12 "183 


2439 2,236 29,458 382,356 

Of the ten leaders, all but Pon- 
tiac, Essex and Frontenac show 
higher sales in September than a 
year ago. Buick sales for the month 
were exactly the same as in Se 
tember, 19382. Cumulative totals 
for the first nine months of the 
whouth’ Dodge Pontine, Oldamabie 
mou » Pontiac, Q 
and Frontenac have higher sales to 
date than at this time last year 
while Ford, Buick, Essex and Ch 
ler have smaller totals. Dodge 
made the most eae n of 
the year its total to date-being al- 
most four times that of correspond- 
ing sales a year ago. Sales in Sep- 
tember for Dodge were nearly five 
times the record of the same month 
a year ago. 

Oldsmobile Alone Gains 

Compared with Au the only 
car to show increased sales in Sep- 
tember was the Oldsmobile which 
reported 62 cars as compared with 
but §1 in the previous month. . All 
othe? cars showed fairly substantial 
declines, though outside of Oldsmo- 
bile, the best comparative showing 
was in Plymouth and Dodge. 

Anal by provinces, Ontario 
and Québec showed gains as com- 
pared with sales in September, 
1932, while sales were slightly lower 

Maritimes. 


Apple Exports Heavier 

The movement of apples to Halifax 
for export, from the Annapolis Val- 
ley, since the beginning of the season, 
totals. 366,983 barrels, 22,217 half- 
half-barrels, 147 boxes and 309 
hampers, as compared with 147,204 
barrels, 18,292 half-barrels, 435 boxes 
and 298 hampers, for the same period 
last year. 
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Iron Production li 

per cent in September to 30,738 tons 
as compared with 85,233 tons i 
lative production ‘fo 
months of the year 

per cent above 1932 levels but 
only one third of that produced in 
the same period of 1931. 

Steel Ingot Production declined 21 
per cent in September to 38,630 tons 
as. com d with 48,659 tons pro- 
August, The decline was 
mostly in ingot grade. Cumula 
production in the first 9 months is 
ee er than in the same 


perio 
Failures ander the Bankruptcy Act 
as disclosed by Canadian Gazette 
for the week en ng Detend 14, show 
a decrease of 6, the figures 
1982—28 and. 23. Figu 
the whole period of the eet up to 
October 14 are: 1932—1, and 1933 
—1,241,.a decrease of 436, 
Iteral I Exports— 
cultural implements and machin- 
ery were exported in September to 
the value of $124, which included 
$23,628 to the United States, $12,262 
to the United Kingdom, $27,149 to 
British South Africa, one to Aus- 
tralia, $8,481 to New Zealand and 
$17,403 to Argentina. The total ex- 
pratoa. September last year was 


CANADA APPLE CROP 
RISES: 23 PER CENT 


All Provinces Except British 
Columbia Share in 
Gain 


} 
Apple production in Canada for 
1933 is estimated at 4,892,000 barrels 
as compared iwth 3,977,000 in 1932, 
according to an estimate dated Oct. 
18 base 
lished by the fruit branch of the 
federal department of agriculture 
This is an increase of 23: per cent 
All provinces show an,inecrease ex- 
“ ritish Columbia where the de- 
cline is 18 per cent. Figures by prov- 
inces follow; 
of 
932 


1, 


1932 
064 
40:00 
$18,500 
6,118,000 
"Bois, 
3,977,000 


on Oct. 1 data and pub- ~ 
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Sutcliffe Company Ltd. 


CONSULTING 


GINEERS 
and 


ONTARIO LAND — 
SURVEYORS 


New Liskeard, Ontario 
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THE CANADIAN FAIRBANKS. 
MORSE COMPANY ‘LIMITED 
Montreal, Toronte and Branches 


ECONOMY... 
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FAIRBANKS 
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OIL BURNER | 
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Improper lubrication in any plant increases . 
power bills .. . machinery breakdowns: . . speeds 
up depreciation and shortens the life of expensive 
€quipment . . . usually increases lubrication cost 
itself because it is wasteful. 


Why not be certain of maximum economy and ~~ 


efficiency in the operation of your plant by letting 
Imperial Oil engineers survey your requirements? 
They will recommend the exact, high-quality 
Imperial. Industrial Lubricants to assure you 
correct, money-saving lubrication. 


Imperial Industrial Lubricants are made to exact “_ 


specifications, based on long and thorough study 


Savings You Make 
Through Proper 


Lubrication With 
_ Imperial Products 
@ 

1, Lowered cost of lub- 

ricants.. 
2. Increased power. 
3. Minimum production | 
* delays. 
4. Minimum repair 
costs, 


IMPERIAL OIL LIMITED 


PER 


SHI 


> ee re 
ts + ’ 


SASKATOON 
REGINA 
CALGARY 


INDUSTRIAL 


of all types of industrial machinery. 4mperial —~ 
Oil’s experience with an almost infinite variety of «© 7 
lubrication problems; can be worth a great deal 
/ to you. 


Write your nearest Imperial Oil branch offi 
for details. 


EDMONTON 
VANCOUVER 
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Verbatim Reports 





seer rates tte) 


BE QUOTED correctly! At every 


2 been said, let Steno Service 
. take the responsibility. 
; shorthand is employed to ensure 
speedy, trustworthy verbatim re- 

rts. Conventions, club gather- 
oe boards of directors, political 
associations, etc., etc., can employ 
this service at all meetings with 
assurance of satisfaction. Fees are 
moderate. For further information 
write The Stenotype Reporting 
Bureau, 481 University Ave., To- 
ronto. 


DIVIDEND NOTICES 
BANK OF MONTREAL 


Established 1817 
DIVIDEND No. 282 





ree eet cree 
eo ce es 
upon up 
current quarter, on “and” after 
FRIDAY, the day of DECEMBER 
eext, to Sharcholders of record at close of 
business on 31st October, 1933. 


The Annual General Meeting of the 
Shareholders will be held at the Bankin 
House of the Institution on MONDAY, 
the FOURTH day of DECEMBER next. 

The Chair to be taken at noon. 

By Order of the Board. 

° JACKSON DODDS 
General Manager General Manager 
Montreal, 17th October, 1933. 

————— 


The Bank of Toronto 


Dividend Ne. 209 


Notice is hereby given that a Dividend of 

Two and One-Half per cent. upon the 

' Paid-Up Capital Stock of this Bank has 
been declared for the current quarter, and 
the same will be payable at the Bank and 
its branches on and after the first day of 
December next, to shareholders of record 
on November fifteenth, 1933. 

The Annual] Meeting of the shareholders 
will be held at the Head Office of the Bank 
on Wednesday the seventeenth day of 
January next, the chair to be taken at 
noon. 

By Order of the Board. 


H. B. HENWOOD, 
General Manager. 





Quebec Power Company 


Notice is hereby given that a 
dividend of Twenty-five cents (25c) 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ended 
September 30th, payable November 
15th, to shareholders of record 

’ October 27th, 1933. 
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necessary reorganize and sys- 

tematize a business so that satis-/| riage 
: y be secured. 
Minimum — $7,000. Box 202, 
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r, The Bank of Nova Scotia, 
Dalkeith, Ont., for further infor- 
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tiona] companies pro rata. Or write 
The ‘Financial Post Corporation 
Service, 2i0 Dundas Street West, 
Toronto, for further particulars. 


Working Partner Wanted 
—————————EEEEEEE 


A SMALL ESTABLISHED 
shrub and flower nursery wit 
greenhouses near Toronto requires 
a working partner who will take 
over office and sales work. A good 
opportunity for man retiring from 
active business. Box 170, The 
Financial Post, Toronto, Ont. 


_—_ 
Weekly World Summary 
Reports Good News 


The weekly summary of world 
business issued by the U. 8S, Depart- 
ment of Commerce follows: 

U. K.—Further general strength- 
ening on industrial conditions in the 
United Kingdom is. reflected in a 
continued decline in unemployment; 
foreign trade figures for September 
show gains over last year, partic- 
ularly in exports. 

France—Seasonal revival of busi- 


ness in France has not materialized. 


Belgium—Autumn gains are lack- 
ing in Belgium, although the unem- 
ployment position has improved 
slightly. 

Spain—Duliness and uncertainty 
persist in. Spain,..but the rate of 
decline in exports has slackened. 

Finland—Maintains a strong bud- 
get position. . 


Yugoslav—Foreign trade this’ year 


exceeds 1932, owing to larger exports. 
Japanese—Business was fair during 
September and foreign trade active. 
hinese— Crops, except rice, are 
generally above the preceding year. 
New Zealand — Definite improve- 
ment is being \registered in New 
Zealand; owing to better export prices. 


DIVIDEND NOTICES 


LATO AMINE! 
BLUE RIBBON CORPORA- 
TION LIMITED 


Notice is hereby given that a divi- 
dend of Fifty Cents (50c) per share 
on the preferred shares of the Com- 
pany has been declared payable on 
and after November Ist, 1933, to 
shareholders of record on October 
25th, 1933. 

Dated at Toronto this 18th day of 


October, 1933. 
‘J. C. JAMIESON, 
Secretary. 











The Canadian Bank of 
Commerce 


is Dividend No, 187 


Notice is hereby given that a divi- 
dend of Two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been declared for the 
quarter ending 30th November, 1933, 
and that the same will be payable at 
the Bank and its Branches on and 
after Friday, 1st December next, to 
shareholders of record at the close of 
business on the 31st October, 1933. 
The Transfer Books will not be closed. 


By Order of the Boone. 
8. H. LOGAN, 


General Manager. 
Toronto, 20th, October, 1933. 























Add: 


Bal. carried 


ro s 
forward eeee 
. 














Sr 
























































considerable decline from August, 


while employment compiled for th agricultural produce will, be sought 


during the next session of the 
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hitems, follow: *HNarge number of farmers to that | (Tong KC. Ab, Holden, , &.| HAT GREENHOUSES 
i city. Pro - : 

deusies manetes hen ean te $7.0, oan eda 1 similar th the British Mary pel - of a i. a : HAD SMALL LOSS |. 

food products and tobacco showing | Agricultural Marketing Act Toronto. Some of these are under- “Tanita : 

gains'while forestry, iron and steel | then be dealt with. stood to be provisional appointmen Working. Capital Position 

and raw cotton imports recorded a $8 ae to be afered shortly. Outside o Improved at $74,189; 

ent oe Sarena. at | F, D, Wolthausen Heads the Gerrie and Reid holdings, Liabilities Down 

r Sor det the’ enaien ohiie Wolthausen Hat Corp. directors owned on Oct. 10 only one Medicine Hat Greenhouses Ltd. re- 





than normal for the season, while F. D 
hog and sheep slaughterings were . 
greater. The index of tobacco re- 
leases recorded a gain owing to the 
favorable showing in cigarettes 
after seasonal adjustment. Imports 
of raw cotton were 7,409,000 pounds 
compared with 10,584,000. Cotton 
yarn showed a gain, while the de- 
cline in wool was less than no 

for the season. 

The decline in the output in steel 
ingots and pig iron was moderate 
after seasonal adjustment, Produc- 
tion of steel was 38,630 tons com- 
pared with 48,659 and the pig iron 
output was 30,7389 tons compared 
with 35,2338. Production of motor 
cars was 5,808 compared with 6,- 
079. Imports of crude petroleum 
were 108,097,000 gallons as against 
116,312,000 when seasonal tenden- 
cies called for an increase, Imports 
of crude rubber were greater than 
for some time, the total being 5,- 
869,000 pounds compared with 4,- 
022,000. 

Building permits were a little 
more encouraging, a total of $2,- 
033,000 compa: with $1,928,000 
showing a seasonally adjusted gain 
of 12.5 per cent. The index of the 
construction industry moved up 
from 25.5 to 26.9. 

The adjusted index of employ- 
ment 86.9 on October 1 —— 
with 84.8 -at the beginning of Sep- 
tember. 


November Dividend Total © 
May Mark Turning Point) 
First Month in Over Three Years in Which Dividends 


Paid Have Not Shown Decrease From Corre- 
sponding Month of Previous Year 


. Wolthausen has been ap- 
pointed president and general man- 
ager of Wolthausen Hat Corp. to 
succeed the late F. Wolthausen, 
founder of the company who died 
during September. S. C. Horton has 
been appointed vice-president and 
treasurer and A. B. Brown, secretary. 
Charles H. Weir, who has repre- 
se..ted the company in Toronto for 
over 20 years, is now a director of 
the company. 

8. C. Horton has been secretary- 
treasurer of the company for 30 years 
and F, D. Wolthausen, son of the 
founder, has been associated with 
the company since his youth, 


International Paper Co. 
Adopts Code Provisions 
From Our Own Corres t 

MONTREAL.—International Paper 
Co. has put into effect a maxim 
working week of 40 hours in all 
American mills. With the reduction 
in hours of labor, an avérage in- 
crease of 12 per cent has been made 
in the hourly rates of wages. 

The plants are reported to have 
been ona 48-hour week, with some 
employees working overtime at in- 
creased compensation, so that the in- 
crease in hourly pay compares with a 
reduction of 16 2/3 a cent in the 
working week. Overtime pay will be 
paid as formerly, 

This action was taken by the com- 
pany in anticipatidn of the labor 
provisions proposed in the code of the 
pulp and paper industry, upon which 
action is being taken soon by the 
N. R. A. administration. 












































































































Dividend disbursements by Can- cempeny?, =< Rate Date Amount 
adian companies drop to a seasonal | ;h+ Willie poles pest : oe 
low point during November and the| Do., pref. ......... .8ijeq 1 51808 
total of payments in this month will | Penmans ........... »-7beq 15 8,388 
amount to only $3,700,000 in con- out ae +e seeercoee ue a eee 
trast to the $11,800,000 paid out in| Russell Motor, pref. 7. gig 1 1ayaee 
dividends durin October. Despite St. Law. Flour ....., STis.a 1 14500 
the comparatively small volume o “ a HF Bilas phe , 
dividends to be paid there is one ec Ware * es 15‘ 260 nee 
notable feature about November | Simpson, Robt., pfd ...... 3s 1 100,500 
payments and that is that the vol- | Souther Can. Pr.. ¢ zoca 15 80,000 
ume is almost exactly the same asin| Do. pref. ..........43300 1° + i635 
November, 1932, when $3,652,000 | Teck-Hughes .......... l5e.q 1 721,071 
was paid out. November will, there- | ¥%™- Geo., pref. aq 1 = 15,750 
fore, be the first month in more than T 

Wiel Kee ccscekccas aieitibs boa $3,656,148 


three years that the volume of divi- 
dends paid will not fall well under 


the total of the corresponding month te Date Due Amount | ; 








By Order of the Board, a * the pene ae Lecomber, Alexandria Apts oh 1 see $ 9,587 
always a month of heavy dividen Beene 21,000 
JAMES WILSON, Mercury Oils, payments, may give further evi-|Bell MC.) § 1986 | 8.425 
es Secretary. x : dence that a turning point has been | Brant. Roofing, A.. 6} 1 1950 19.012 
‘ : ? Limited gyre in dividend policy, an oe B Wis. § i 1861 wae 
> » ry Brew. ..... 5 2 "7 
nounced E date, are few. The bonus a ee . 5 1 test bib ies 
The Guelph Carpet & . NOTICE Hollinger Consolidated Gold Mines Sax Gage’ te gt} He See 
Worsted Spinning Mills Ltd. doubles the payment to be made | Connors oe: 1 19 ‘2s 
, eee To Shareholders by that company in November and consol. Apts. -<-..: ‘| 15 i961 07 
Limited ee brings the total bonus paid in 1933] Davies Ware Avsic, 6° f igis 20.288 
fis ee a as as Notice is hereby given that a/ upto 15 cents per share. Dividend}Dominion Park ©... 7 1 1986  “g'seo 
Notice is hereby given that a dividend ot | ecend Of four cents per share rate on the common stock of South-| prrting Contact... 6+ 1 1947 | 16,250 
One and pBive-eight [Der cont. 155%). a. oe Fella hee orn, Canada Power Co. is reduced | East. Can. Coastal Bi. ¢ 16 1909 ae 
ont (6%%). per nash, hes been de- and outstanding, sayabie a Seam per yonn thas be age Bi Ms 2 feos, tov. Tee As. § 1 1967 24.062 
clared upon the outstanding 64% Cumu-| ary 2nd, A. D. 1934, to sharehol - d since | Gen. St. Wares, A ..6 1 i962  a9i'sie 
lative Convertible Preferred. Shates of The | TY 2nd, A. D. » to sharehold- | 1929. No other changes have been |Granite Club’... 6} 1 tn 7 arete 
Carpet & Worsted Spinning Mills, ers of record at the close of busi- | announced to date in November pay- | Gr. Lakes Power... @ 1 Serial b5s'ehp 
Sist, 1983, payable November ist, 1933, to AD i mtovataber, SUA.) mente, HydreS Bent 479.5 ie Sete 
ll er ge pron dine pe yeah nethery “hg . 1933. Dividends payable during Novem- | Jones Bros. af Gan.” 63 th tens Ea 
October 20th, 1983 The transfer books of the Com-| ber, as compiled by The Financial | Kingston Sle 1 1950 48-000 
By order of the pany will be closed at 5 p.m. on | Post from official announcements, | London Realty ...., Si 1 1950 - 39,000 
Ras a Thursday, November 30th, A. D.| are as follows: omen ey | ae ie 
, and will be reopened on Sat- Summary of Payments Mercury Mills, A .. 
Guelph, Ont., October 20th, 1933. urday, December 30th, A: D. 19838. | Dividends .............ceceeces $3,656,148 | Montreal i 1943 1718 
By Order of the Board of Di- nd interest Spanpedss sh abanbes eee Na Lae A He : seer wy 
The Guelph & | rectors, 9 eae Total ......, Wicschcisscconals $52,114,887 | Hor Gan. Pros -.s 6 a 187.500 
. Carpet | CHAS. ton Mfg. .....4.. 6 1 : 
Worsted Spinning Mills Secretary.| Company: Palate Date Amount |Penmans v.-.c..c. Sb i iost SLAs 
Limited Transfer Office, _ Beatty Bros. pref. .... $1.50a 1 $ 16,99 | Parte Rico Pr. .<.. § 1 1936 43.962 
| COMMON DIVIDEND No, 11 = Calgary. pone Be Hibbon, fe ii ies : il aet pn er spss Hi i is isaene 
Notice is hereby given that a divi- pun Bs ++ lid 1 90,000 | Rasae ET os + ie 900 
dond fs coventy-five — (te) Ber Cen. Bronze each need 12,000 Sean Sat ake prev ‘i ie ash 
Common Shares of No Nom- = Can, Usnveriens too7 "tees nee more Coll. . 1 198 gett 
Value of The Guelph Car- Can. Dredge, pref. ...... liq 1 1.459 | United Grain, B Bt J i997 
orsted Spinning Mills, Lim- Conadian Oli, ¢. ...... Wieg 15 17.970) U® ey 1 1952 9.908 
e November 1st, Coast Broweriie sc2., 33, 10008 | van. Inland Trans. 7 1 19th Seeer 
ef record at the close veveses 28eq 16 41,44 mn ns. 1 1948 5.687 |. 
pom Bridge vpsdnncs Antaee 1s 286.978 ereeee 7 1 1942 17465 
= Guelph Carpet -....0-.. Se. 1 26,250 | Cory bonds fo... ....c0e. $4,644,184 
BR. GRiccs, Hollinger Gold <<<./"Ne. 4 gua'oes | Browbiah Renae ossccacssesesss ASO 
MONEY ORDERS Nn Ble wh in #eeeee oe : ry Deminion loans 0 centecsseeioces ah'sev'ase 
Ont., October 20th, 1983. AOC WON A eeeee -24q i 175,000 Total COFFS TOR EET CO EROS Eee $48,458,239 
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Additional business factors for| Plans are now being made for the United Gi ; 
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year. No provision was made for de- 
preciation but preferred dividends of 
$5,688 were paid which reduced sur- 
plus to $212. Working capital position 
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_ _ eferences. Write J. W. Nicolson, | 4 year for any 10 companies. Addi- prices and regulate marketing of | two years, if defeult ated. th rated workmen CHARTERED ACCOUNTANTS 
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Maclean’s and I know of no magazine in Canada 
which fills the peculiar place it does or which is 


of such uniform exeellenee.” 


E. W. BEATTY, K.C. 


CHAIRMAN AND PRESIDENT 
CANADIAN PACIFIC RAILWA 
COMPANY ' 
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ALF a million men and women in 
all walks of life and in all parts of 
Canada are reading Maclean’s regularly. 
They read it, not because they must 
é‘ support a native product, but because 
they like it. They respect it, rely on it, 
talk about it. 
No other magazine on this continent 
approaches Maclean’s in the frequency 
with which its articles are quoted by 
newspapers, in parliament, at directors’ 
meetings, wherever people are gathered. 
* Maclean’s has an intimate understand- 
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Canada’ National Magazine 


To promote the sale of any 
the most effective single advertising 











ing, a crisp interpretation of Canadian 
questions, a consistent loyalty to the 


point of view. At the same 


time, it has found ways to attract the best 
artists, the leading novelists, the most 
competent writers of the day. 


Maclean’s lias given Canadians a real 


of their own and Canadians 


have responded by putting Maclean’s — 
both in circulation and in influence — 
far ahead of any of the foreign publi- 
cations which used to dominate the 


market. 
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Member of Audit Bureau of 


—and $50,000,000 


Holders of Junior Equity Drop Large 
Sum in Bowater Plan — Given 
“Rights” to Buy New Shares 


. eee 
From Our Own Correspondent 


MONTREAL Adoption of the 
Jan for the reorga 
ao of the 1ig-yeor aie Brice Bree, 
. will wipe pare 
Seok oqaltd of $50,000,000 held by 
the preferred and common share- 


ders. oe 
ao clowing the inability of the 
company to meet its obligations on 
a funded debt of $11,061,600, it was 
not believed that the stockholders 
would come through a reorganiza- 
tion unscathed. Such has proved 
to be the case as far as the Bowater 
lan is concerned, for it wipes out 
all junior equity. 
Take Care of Bonds 
Particulars have already been 
ublished as to the acceptance of the 
Bowater plan by the bondholders’ 
protective committee. In essence it 
assures the raising of sufficient 


capital to carry on operations and /d 


full coverage of the bondholders’ 
interest except that the bondholders 
may have to wait a short time be- 
fore receiving full interest pay- 
ments in cash. ; 

The manner in which ‘the credi- 
tors and stockholders fare under 
the plan is outlined in a memoran- 
dum submitted to Hon. Gordon 
Scott, trustee-in-bankruptcy for the 
company. 

Incorporate New Company 

The plan provides for the incor- 
poration of a new company which 
will take over substantially all the 
assets of Price Bros. and Co., to- 
gether with provision for the in- 
vestment of $5,000,000 of new com- 
pany in the enterprise. _ 

The bondholders’ position has al- 
ready been outlined. Privile 
claims totalling about $3,500,000, 
including bank advances, will be 
paid in full by the new company. 


Unsecured Creditors Status 

Unsecured creditors of the old 
company will have made available 
to them $250.000 in cash. The new 
company will give the unsecured 
creditors the right to use the whole 
or part of their dividend in pur- 
chasing at $1.25 per share redeem- 
able preferred shares of no par 
value of the new company having 
a preference as to principal of $5 a 
share, entitled to  non-cumulative 
dividends at the rate of 30 cents a 
share per annum and carrying a 
sinking fund of 10 per cent of divi- 
dends from time to time paid upon 
the common shares. 


ih. sae . 
‘Wipe Out Stockholders " 
The preferred stock in the old 

company is wiped out but holders 

are given the right to purchase 1% 

share-debenture units of the new 

company at $10 per unit in respect 
of each old preferred share held. 
The old common stock also is 
wiped out, but the holders are given 
the right to purchase at the same 
price per unit of one share-deben- 

ture unit in respect of every’ 20 

shares of common stock held 


em. 

The share-debenture units, com- 
prising one debenture of the par 
value of $10 each and one share of 
no par value common stock are in- 
separable until otherwise decided by 


The Tide 


a ty in value of the outstand- 
niza- ag ohed a Berk units. 


Same as S 
The price at whi the nalts will 
red to the preferred and 
holders is said 


for 
Paper Mills and their 
namely, $10 per unit. 


AObstacles.in Path 
Many obstacles have to be over- 
come before control of Price Bros. 
and to the Bowater syn- 
ot the least will be the 
ying of the junior security 
holders. Ordinarily this would not 
be a matter of import with the com- 
pany in receivership. The secured 
tors are being taken care of, 
while: the unsecured creditors are 
gereren roughly 25 cents on the 
ollars, 


The unsecured creditors and the 
stockholders ordinarily would not be 
in a position to bl the plan of 
reorganization. In the present in- 
stance, however, many holders of 
the bonds are also holders of either 
the preferred or common stock. In 
certain instances the ssocknerars 
os more originally than did the 
nm 


Need Bond Approval 

In order to ratify\the proposed 
deal it will be necessary to secure 
approval of 75 per cent of the par 
value of the outstanding bonds 
While the committee has not made 
public the final amount of proxie: 
deposited it is generally understo 
that only sufficient bonds were de- 
posited with the committee to se- 
cure a majority. ne 

The withdrawal of any fair size 
block of bonds from the committee 
would make it difficult to secure 
sufficient bonds to vote approval, 
as the greatest trouble was experi- 
enced in securing ‘a bare.majority. 

Holders of both the bonds and 
stocks have not given any indica- 
tion as yet.as to the manner in 
which they. regard the scheme. The 
bondholders’ committee has not of- 
ficially advised the holders of the 
senior security of the terms of the 
offer. Until that time matters will 
likely be held in abeyance. 

Unit Overcomes Ruling | 

From the accompanying ‘list it 
will be noted that some of the in- 
surance companies hold both the 
bonds and stocks of Price Bros. and 
Co. Under the’ ruling of the ederal 
insuranee: department, t com- 
panies cannot invest in non-divi- 
dend paying stocks. They can, on 
the other hand, purchase debenture 
or mortgages even through not pay- 
ing interest. 

In the setting up of a share-deben- 
ture unit, those back of the Bowater 
plan have provided for this contin- 
gency in that the insurance compa- 
nies, who hold stock and desire to 
acquire some of the: new securities, 


by|can buy the common stock with 


the debentures. 
Is 116 Years Old 
Price Bros. and Co. was establish- 
ed 116 years ago, when the original 
William Price contracted to cut 
spars for the British navy. Lumber- 


of Things 


A Department of Independent Comment on 
Society and Politics 


By WILLIAM HENRY MOORE 


Public Works in B. C. 


GEARCHING the thick political 
controversy of British Columbia 
for 2 prime cause of the Govern- 
ment’s collapse, a visitor may well 
fall upon public works. The native 
Sons and old-timers may assert that 
vernment came to f 
down agricultural 
ates, or skimping the grants 
for education, or starving some 
er “essential service,” but obvi- 
ously those things are secondary. 
en the last bone had been given 
the builder the cupboard was 
€, and those who came later got 
none, 


oe ae * 


AEPTING public works as the 
: Source from which flow the 
or B. C. ills, the-advocacy of the 


‘ough cuttin 


tings becomes the more diffi-|> 


cult to understand. At first sight, 


[= proposal for non-partisan 
Government has merit. During 
the war something of the sort was 

roposed and elaborated for the 

nited Kingdom, But the visitor is 
apt to pass it in an enquiry as 
to how a province that got into 
trouble by an expansion of public 
works is to get out of it by more 
public works. And Mr. Pattullo has 


ledged himself and all his candi- 
Sates to an extensive sregranme of 
wages,” Ww every 


other candidate appears to have 
thought of something that ought to 
be_ built at the public expense. 
Providence, or whoever nasigns 
land and rocks and water to peoples, 
opened both hands when it came 
to the share of the British Colum- 
The visitor is not inclined 
fault with them when they 


jans. 
to find 
Providence, he 


“* y a m 
e Ney koe 
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Brothers | |Must the Wages of 


_ Economists and Financial Authorities Ag 
‘ «b : T a 


Will interest, the wages of capital, have to take a cut? 
through default, the net return on 
of labor and the salaries of earners 


if money were 


\ 


Rents and construction costs would tend to come down in line with the 
fall of other and services, if interest rates were materially lower, 
eve. Thus, it is claimed that lower rates would be a boon 
to heavy industries which are large labor users and which have been the 
most severely depressed of all. 
Agreement on Disequilibrium 

On all sides it is agreed that the present economic difficulties in this 
country and in the world are due largely to a disequilibrium between 
various sets of prices and rigid obliga’ 
interest 

as 
d items in our 
economy as a con’ on to establishment of a new um. 

The fall of prices, while debts, interest and taxes have remained 
stationary, or have even risen, has made the problem of adjusting fixed 
obligations increasingly p . nA the situation became so 
acute that interest on all internal bonds, debentures and other 
fixed obligations were more or lesa forcibly reduced. Great Britain and 

and now the United undertaken 
operations to reduce fixed interest ; 
here is the relief for private debtors, mortgagors, mi 
provinces, lessees? Authorities agree in many cases tha 
the interest and perhaps the principal debt burdens of these es must 
come, with either voluntary or involutary acceptance by creditors. 
See renee 6 Sy See en On such are built the 
foundations. of. rentals, and to some extent taxation, according to 
accredited economists. Since other costs have been cut, in an obligatory 
effort to match the fall of prices in recent years, will interest, the wages 
of capital, have to be reduced? : 
answer is ya according to numerous authorities 
whose views have been collected by The Financial Post as an introduction 
to discussions of this question. 
View of Investment Banking Chieftain 

Speaking recently, Ward C. Pitfield, president of the Investment 

Bankers’ Association of Canada said: 
“The . . . prime necessity is the substantial extension of addi- 
tional credit at reduced interest rates. That the credit is available 
is demonstrated by the extremely liquid position of our chartered 
banks. I am quite ready to admit that reckless lending to unsound 
enterprise is absurd, . . . With lower interest rates, however, sound 
Canadian enterprise might easily see its way clear to profitable 
business expansion. 

“There should also perhaps be national action toward the un- 
freezing of the mo situation, which, as it stands today, is an 
insurmountable obstacle to business activity, parsionlerss in the 
building. trades, which trades are among the largest employers’ of 

abor.” 
A leading Canadian financier states in a letter to The Financial Post: 

“It appears to me so very obvious that bank, bond, and debenture 
interest must come down, in line with other overhead items entering 
into manufacturing and operating costs. Yet banks and mortgage 
companies seem to cling to the old-fashioned banker’s idea that they 
are a privileged class and should not take their share of world burdens 
these days, except involuntarily, 
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Rates will Aid Business 


ing operations d Then and 
later the Price’s acquired vast areas 
of timber limits in the Saguenay 
area. Not until the turn .of this 
century did the company start on a 

rogramme which was to consoli- 

ate its = as a major lumber 
operator, but also as a water power 
producer and manufacturer of pulp 
and paper. This plan for the great- 
er utilization of the com ny's rich 
resources was conceived and initi- 
ated by the late Sir William Price, 
who met an untimely death in a 
landslide at Riverbend about seven 
years ago. 

Had Extensive Organization 


Completion of the expansion pro- 
gramme a few years back saw the 
company in control of nearly 10,000 
square miles of timber limits; news- 
print and board mills with a capac- 
ity of about 1,125 tons daily; saw- 
mills —— of producing annually 
about 60,000,000 ft. b.m. of lumber, 
42,000,000 shingles and 13,000,000 
laths. In addition, Prige Bros. had 
developed water powers to g 
over 60,000 h.p.; owned approxi- 
mately 8 
the Duke, 
ling interest in the Donnacona 
Co., half interest in the Quebec Pulp 
and ape Corp., and large blocks 
of stock in the Aluminum Co, of 
America and Aluminium Ltd. 

Its securities were rated as high 
class investments. The credit of 
the company was excellent. Public 
investment interest in the enter- 


ce Power Co., control- 


per cons stock interest in| p 


Toward the end of 1981 there were 


the early. part of last year it 
came known rey that the com- 
pany was in shape. In his re- 
port to the shareholders a year ago 
t April, the president Solated out 
that the balance sheet and auditor’s 
report referred to n advances 
made by the company to a share- 
holder. These advances were made 
to the Quebec Investment Co. (@ 
rivate investment trust of the 
ce Family) without the knowl- 
edge of certain directors of the com- 
pany, who protested against them 
they. became aware of 
vances, of doubtf 
value, ey anpeces the —_ 
pany’s working ca position, 
watch reflected itself in large bank 

oans. 

Efforts were made to sirengeone 
the position of the company. rd 
Beaverbrook took a er: in the 


company’s affairs. He put forward Al 


oS ee his 
lan, owi non-suppo rom 
several of the larger security hold- 


a reorganization plan in June, 1932. 
July he 


Paper | ers and creditors. 


Efforts made by the company to 
Fa as mal 30 1932, the com 
a on ’ ie 
y aunounnet that it would have 

fo default. 


Bondholders Form Board 
In the latter part of August, a 


ul | tion of Duke, Price 


bondholders’ Protective Committee 


rise was limited, for the Price was formed, the members being: 


amily held control of the stock. 


Price Bros. New Set-Up _ 
Under Bowater Scheme 


OLD 
COMPANY SECURITY 


061,600 6% First Mort Bonds ......+++. 
ee Principal and toa. for Interest 
6,284,800 64;% Cum. Preferred Stock .........-. Wipedout 
42,683,200 Common Stock ......0++.e+ssesseeees Wiped out 
-- Non-Cum. Preferred Stock 5%—Par $5 $1,000,000 
200,000 shares offered to non-secured 
creditors at $1.25 a share. 


5 $13,273,920 
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ss tes ite ‘upward trend, | walesa 

: bevhesk ‘aad meertengs londory te.boies 
then it is frankly my opinion that sooner 
elves a 22% per cent teduetion inv the rounes 
debentures and preferred shares payable intern- 


| * Insurance Executive Sees Lower Rates. 
Backing up these sen a president of one of the Canadian life 
insurance all of are 
The F : large lenders, in substance told 
' ‘My own private view is that interest own. 
eae ae aT 
r 
* bane must be reliéved by leoreatan | interest rates. er 
; ere are two ways of lightening the debt burden; firs 
ducing interest rates, cer writing down rineipal of debts, on 
cone. pone oreatiag n> be ve a In order to do 
wil keane oe age practically all classes of creditors 


“I think it would be unfortunate if debtors were to be crushed 
by failure of creditors to relieve the burd 

be better to face the situation nee. - ees . cane 

“Australia, in my opinion, deserves a good deal of credit f hat 

was done there. They reduced interest on ale internal funded debts 

Australia, the! Austrelian Woteal Poe tdary ecg eet enaers in 
u n volantar 

duced mortgage interest, more or less forcing ian to do the Sienhs 


a : Beis: wae Debt Burdens Too Heavy 
n oné 0 e est cities of Canada I think I 
Sasgugets are faced with levies which are beyond heir’ enpeclty’ te 
Eats alwaye-pald om tos.ach ane kerhag aie eames ne 
ng culties, yet a sub- 
stantial part of the municipality’ 
cont intere ape ‘ y’s debt carries only four or 4% per 
you, were to ask me what rate I thought would b: 
one for a high-grade, long-term loan now. T think 3% oer coda 
probably be a fair rate. But I don’t think investors could take less. 
Already some reduction has taken place in interest on institu- 
tional investments. Due to defaults, the effective, os on municipal 
bonds held by insurance companies has probably dropped about one- 
half of one per cent; on mo perhaps about one per cent.” 
“You do hot favor price raising policies, then?” The Post asked. 
“I do not,” was the firm reply. 


Further Agreement 


Coming from the creditor side, this ein is si 
b 


ificant of wide- 


One of Canada’s foremost economists, Prof 
sen et of aL and 
oronto, agrees .the views of the financiers quoted abeve. To the 
general question: “Would lower interest rates for long-term money be 
beneficial to Canada at present?” he replied: ~ ie ya 
“T think it would be tionabl 
interest rates in ‘this eoualey could ig Nese penetra 
tionately to reductions in other costs.. Since interest is one of the 
major costs of the construction industry, lower long-term rates could 
Pe pao — eet activity in this eee eat 
nd this point of view is shared mos ing economists. 
Whether it is practicable in Canada to take steps to expata tein letter Sere 
rates is another matter, however, which will require further discussion 
in The Financial Post. . 


Industries’ And Debtors’ Views 


One of Canada’s leading industrialists, another of the creditor class, 
but primarily interested in a capital goods industry, suggests that capital 
must sacrifice something along with other sections of the community: 


Ross H. McMaster, Montreal; Thom- 


is d i 
as Bradshaw : generally understood to nominees 


of the Royal Bank of Canada, the 
stock in question having been de- 
posited as collateral against loans. 

Aside from these special cases, 


On October 31, the company went 
into default as the period of grace 
had passed without the company 
being able to put up the necessary 
funds to meet interest on the first 
mortgage bonds. 

Considerable trouble was experi- 
enced by the committee in securin 
sufficient proxies to permit it to ac 
for the bondholders. Meanwhile, at 
the beginning of April, the compan 
was dec a on the peti- 

ower Co., one 
of the company’s large creditors. 
Hon. Gordon Scott was appointed 
guardian. 

At the end of September, 1932 
the date of the last official financia 


Mrs Gwen 
. T. Eaton Life Assurance Com: 


bonds; $6,284,300 of pre- 
ferr stock and $42,683,200 o: pi 
mon stock, | 


Five Years of Decline 
In less than five years the for- 
tunes of this omer have tumbled 
down from a height where its 
securities were looked upon as the 
soundést investment in Canada to 


Thomas Gordon Murray and Edwi 
Estate James McCarthy, Montreai 
Kenneth Ni 
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A. J. Price, J. H. Price and Leonard Apedaile (in trust) ccccesesess 


of 


Dorothy Price, Londo 
. Price, 


ce 
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Halstead and Harrison, New WOME savbicectes Pi at abot kaka ndinecem 
Timber Securities Ltd, ease 
Carter and W. A. Connery (in trust) 
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States, Great Britain and Canada. 
Lord Beaverbroo 


Herbert Ly Anstin and P 
Bankmont & » 
Norman Berkenshaw (in trust) 


that Lower Interest — 


ee 


“Thereis no doubt that the whole trend of money rates is down- 
would fuubtnde the crease basis of thet the petsatialiy grontar supply 
wo s 80 e supply 
of money should make for lower rates. 

“There is no doubt that lower interest rates would tend to reduce 
the debt burden and taxes. Capital must realize that this contribution 
is necessary 1n present circumstances. ; 

“The mother country was one of the first to take the lead in re- 
ducing rates by its successful appeal for conversion of its huge five 
per cent war loan into 3% per cent securities. Do you suppose that 

ritain would make such a move, if it were not thought certain that 
the low rates could be maintained, and the faith of investors retained? 
Over there they have a great deal more experience in such matters 
_ financiers have en this continent, and they take it as a matter 
of course, - 


Government Favors Low Rates 


. Stevens, Federal Minister of 

Montreal chapter of the Society of Chartered 

Engineers: : 

“Interest. rates’ affect. everybody, but i ini rythi 
eqneaivable ought to be oeee te this onan on Pine dean Ppa 
rate of interest upon enterprise. . . . The skilled minds in this coun- 
keep constantly in mind that while in times of 
y six, eight or ten per cent 


buoyancy or extra ce men may 


vagan pa 
for money, this cannot be considered. either a justifiable or normal 


condition, and the interest rates ought to be gradually lowered. 

“I am not going to say what they should be, but I will say this, 
that rates around 3% per cent on bonds ought to be erpectire rates, 
that rates of around five per cent for the normal small house loan in 
the country ought to be. a normal rate; and. . . I dé not think any 
farmer can pay eight per cent out of the ordinary farming operations 
that are carried on in this or any other country.” ' 


Bankers Oppose Deposit Rate Cut 
It could hardly be consi 


¥ 


dered remarkable that some of the representa- 


tives of debtors quoted in the seeeoes are in favor of lowering interest 


rates in Canada. The'a 
somewhat mis 


pparent unanimity among fi is perhaps — 
a ip susahed of exdlitere ata nbt conearted . 


a belief in low money rates‘ for certain purposes. For instance, oat 


the foremost bankers in 
Santon ‘reduction in the rate of interest 


the other hand contend. that a further uction in interest 
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= ee a re get — both a reduction of acreage and a | Production, frequently to the extent aes SSS Oe ES Oe eee een to show a mat taeomee of Te oO d in gilt-edged bonds. | 
for their own use, and the amount is | -mparatively small erop in 1984. |of complete failures, during the past | Have been compiled by the Research | sompany d with $111,369 in | @ 22° {tal international trade in wners and Operators Country Elevators 1907 and 1913 brous 

for flour It has been calculated to So heavy is the infestation of five years, and farmers there do Department of Searle Grain Co., ; coeapered With SIL1,A08. 28 wheat, including Europe and the d T inal nounced dips in the 

. Winnipeg. the 1932 fiscal year. United Kingdom and all other coun- an erminais of bond prices. 





mean about $1.40 per barrel of flour,| grasshopper eggs throughout a | ot feel that they have contributed 


* and about half a cent on every loaf 

of bread. Its proceeds are to be dis- 
_ tributed to farmers as a bonus for 
' yeducing their wheat acreage in ac- 












Exporters and Shippers 
New York: 
Smith Murphy Co. Inc., 510 Produce Exchange 


sharply to inflated 
bonds dropped pre 
the sudden defiat 


Put in another way, Canada fro Add to Surplus tries, reached in the crop year 1928- 

August 1 to October 7 this year, has Details of the income account for | 22. #8°ut 917,000,000 bushels, whereas 

sold approximately 19 million, or the past two years follow: the estimate for total world require- 
Year 


, ments this year is about 560,000,000 
32 per cent less than she did last Ended Sane st 1992 bushels of wheat. r 


large part of Saskatchewan that | i= any way to the production of a 
great ee is felt to be almost | Wheat surplus. If they are fortu- 
inevitable, no matter what weather | Date enough to have a crop next 
conditions are next year, or no,| year, they will want the right to sell 
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> cordance with the plans of the De- ! +1 it. The north, on the wh yéar for the same period, whereas : : ee whe 
—-partarent of Agriculture. matter how vigorous ie tne Gam" good rope, and to provide, fora | Australia has, sold over 8 millions | we earnings ..;...-- gauss s1i20 | wthese ath tatetth etre have to eed Om eed 01%. Goals Pabenen, Winlgos Geieiward moves 
son, Was to Net $125,000,000 pers. There is likely to be a large real reduction in total marketing, last eae and Argentine 17% mil- ie: Sapees ei ** 210-740 250.148 | face, and it iswbecause of this situa- ‘an ices: Toronto and Vancouver tices up to 1928, b 
1 was taken for granted, when | switch from wheat to coarse grains | 2nd for increased sales in the south, | jion or 281 per cent (approximately fain tion that the Wheat Conference was ¥ under the influer 
Congress was induced to provide for in areas where feed supplies have the north would have to accept a 2-1/3 times) mere than she sold Su ons a comes s. see ase 111,369 | held in London which resulted, as you “ cial and financial act 








604,887 636,353 | know, in Canada being given an export 


28 years, there appe 









this tax that some $125,000,000 would |) short this d tural | Very considerable reduction from its 
Re transferred by its operation from n sho $ year, ahd ana m last year. Less: Prop. 100s «j++ + ++++0+ 42,834 quota of 200,000,000 hels of Se ; 
the packets — bread Sane to decrease in total seeded acreage marketings of recent years. But the The explanation for the decrease Carried forward ..... "905.585 604,888 for the present crop soak 8 wheat a relationship betwe¢ 


those of farmers. But the decline in | because farmers lack equipment and | northern farmer claims that he|jn Canadian and increase in Aus- Balance Sheet Same » “The surplus carryover from the oan experts « 
. necessarily p! 
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t priced since the tax became | seed to put in their normal acreage. | needs the bigger yields he gets in | tralian and Argentine sal 1982 crop was about 219,000,000 bush- 

Eohenivs suggests that the consumer| Also many acres will be left in | order to offset the lower grade of | found in the fact that for Aye ds the’ Weeds as etek si tact els. It is estimated that Western Can- In 1928 and 1929 
hhas greater powers of resistance to | fallow as part of the fight against | his grain, which usually results, and | August 1 to October 7 for 1932, Can-| drawn up to show the position as at | 22% Will raise a crop of around 268,- Limited general were’ 
such a transfer than had been sup- | crasshoppers. his greater freight costs as com- adian No. 2 Northern was offered| that date and with proposed changes orate at ears tine siya 6: they \ . oo 

arm: ; j ’ ’ e and. lappe 
posed. Discuss Sales Quota pared with the farmers of the south. | c.i.f. on the Liverpool market at an| as |voted upon-at the annual meet- |" «arto, Droviding for seed and feed Incorporated 1893 which, but for + 












If Mr. Bennett, was disappointed | provincial Government ate con, 
with the lack of enthusiasm for | vinced that any attempt to admin- 
legal restriction of acreage, the | ister such a plan would mean pol- 
Saskatchewan Pool was also dis- | itical destruction. They point out 
appointed in being unable to arouse | its great advantage to the C. C. F. 

e P. M.’s enthusiasm for a plan party, with its programme of a 


| {& appears that perhaps after all 
~~ the consumer is paying for flour and 
‘wheat only about what he would have 
a in any event, and when 30 cents 
bushel is added to prevailing prices 
Minteees «pects ‘tale pana. The 
ap r price. e 

, on the other hand is get- 





average of 8 cents a bushel lower| ing this week. in Canada and exporti 0,000,~ 
than Australian wheat; and % of Bank ponae os pie aaron @c- | 000 allotted ender the eee oes 
a cent lower than Argentine wheat,| Du" a ae ee tae ange. | would still be in Canada at the end of 
whereas for the same period, on the| while current assets record an im- July, 1934, approximately 176,000,000 
average, this present year, Can-| provement due to increased: inven. paae. of wheat. Therefore it can 
adian wheat at Liverpool is held at| fory values and eash on hand. is not wuffcient to take ‘cate of our 
winak ond 1 WH n Siehet then Under Plan. exportable surplus at the present 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
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on the market 30 cents a bushel |°f allotting an individual sales | panned national economy, and sug- i ; 
‘less than the rate the consumer is ot pe we ol insist that in gest that farmers who found the | Argentine wheat. socttal tee cronens’s sasete will be chancel’ ta Dae te aha eel : 
restrictions of a planned economy other words, it would a reduced from $13,513,112 to $9,270,- | amount estimated as being required 












time it would lead to lessened pro- : 

duction of wheat, asa farmer find- oe peek. pe ne ve na = 
ing that his production had run | the rest of the counry. Political ex- 
ahead of the possibilities of sale, perts are weighing the advantages 


would be likely to. cut down pro- : 
Ion ea oppennts ais as | ]006 Je with the Programme 


as though the attempts to hold up/ 886. On the liabilities side of the | by the importing countries, it is quite 
the price of Canadian wheat in re-| balance sheet the book value of the | easy to realize that our Prime Min- 
lationship to the price of competing | Common stock will be reduced from | ister secured for Canada a very good 
wheat higher than was the case last $5,684,450 to $2,958,780. person tae Se ie Senet omenee. ve- 
year has resulted in Breatly de sae nas is ens among i iyie - ren e an ee 

: s by cuttin own e@ invest- 0. ® whole amount esti- 
creasing the sales of Canadian |‘nents in controlled companies from | mated, 


f paying, and the remainder he can 
~ to the extent that he par- 
-. tiel in the acreage reduction 








If that is the case the farmer is 
aw paying his own bonus, Even, 
course, if the legislation misse 
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one objective, that of transferring |. : 
funds from consumers to farmers, poco 9 be ae — abe the re- | against the dangers of offending | Wheat, and of greatly mnereees Se $2,814,961 to $679,270, which will Future Uncertain 
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Bondholder? Fear 
Of Inflation Probed 


Other Factors Operate on Bond Prices and 
Hedging Against Loss of Buying Power 
Involves Risks 


Inflation and rising prices are the 
present day bogeys of many hold- 
ers of high-grade securities, judg- 
ing from numerous enquiries re- 
ceived by The Financial Post from 
investors. An examination of the 
probabilities, and authoritative 
opine indicate that there is prob- 
ably less to fear than some invest- 
ors imagine. 


A study of the relations be- 


tween the wholesale price level and 


average prices for gilt-edged Can- 
adian bonds over the past 33 years 
indicates that there is some tend- 


-ency for such securities to fluctuate 


in price inversely to changes in 
wholesale prices. Such bonds have 
risen as general prices declined and 
vice versa. But the opposite has 
happened in the recent period of 
falling prices. So there cannot be 
said to be a simple rulé connecting 
the general price level and prices 
for high-grade Canadian bonds. 


It is conceded by all authorities 
that a rise of general prices would 
depreciate the real purchasing 
power of fixed money incomes such 
as those derived from bonds. But it 
is considered a difficult thing to 
‘aes without risk of even greater 
Oss, 


Not Expected Here 

Inflation is a term of wide inter- 
pretation and is loosely used. How- 
ever, there are few informed per- 
sons who anticipate an inflation in 
Canada of the kind which made the 
German mark worthless and depre- 
ciated the franc 80 per cent. It is 
not .inconceivable that general 
prices might rise substantially, say, 
to 1926 gre but this would not 
necessarily entail a depreciation in 
the dollar value of bonds. It would 
mean some loss of purchasing 
power for which investors might be 
compensated by increased certainty 
that debtors could meet their obli- 
gations. ; 

Theoretically investors can hedge 
against inflation by switching into 
‘equities such as common stocks or 
property. One conservative and ex- 
perienred New York trust company 
recently advised this for discretion- 
ary estates. But it is not always 
practicable within the bounds of 
conservative investment. On this, 
Joseph Stagg Lawrence recently 
commented in the New York 
*“Econostat.” 

“The fact is that a ride on the in- 
flation band wagen is safe only if it 
never turns . . . Hugo Stinnes the 
great industrialist of post-war Ger- 
many, was in an extraordinarily fav- 
orable position to take advantage of 
every turn, but was caught when the 
juggernaut of inflation stopped.” 


Bonds Fell, Prices Post 
A brief sketch of the last 33 
years relationship between whole- 
sale prices and prices of gilt-edged 
bonds in Canada shows that the two 
tended to fluctuate inversely up to 
1928. From 1900 to 1913, a gradual 


. Tise of wholesale prices was accom- 


panied by a slowly downward trend 
in gilt-edged bonds. Depressions in 
1907 and 1913 brought more pro- 
nounced dips in the downward'trend 
of bond prices. As prices rose 
sharply to inflated levels in 1920, 
bonds dropped precipitately. With 
the sudden deflation of wholesale 
prices in 1920 and 1921, bonds re- 
covered a little. Then with a grad- 
ual downward movement of general 
prices up to 1928, bonds rose stead- 
ily under the influence of commer- 
cial and financial activity. So, for 
28 years, there appears to have been 
a relationship between the two fac- 
tors. But experts do not concede 
that it necessarily proves anything. 

In 1928 and 1929, bonds dipped, 
general prices were stable, and the 
stock market lapped up funds, 
which, but for the speculative 


mania, might have gone into gilt- 
edged investments. Only after a 
disastrous decline in 1931, was 
there a concerted rise in bonds, dur- 
ing the 1930-32 collapse of eral 
rices. And this year bonds have 
n rising along with wholesale 


prices. So recent experience abrupt- i 


ly blasts any pretty price theory 
which might have been formed from 
the pre-1928 experience. It does 
not remove the certainty, however, 
that bondholders have gained in the 
purchasing power of their fixed in- 
terest incomes since 1928, due to 
the fall of the general price level. 


Prices Near Top Point 


One authority consulted by The 
Financial Post explained the price 
situation as perhaps near a top 
point, but not necessarily due for a 
decline. His view of the 1928-33 
relationship, disrupting of the for- 
mer affinity between bond prices 
and wholesale prices, is that lack 
of confidence became a factor. As a 
result, he contended, bonds have not 
had the benefit of the rise which 
should have accompanied falling 
prices. This factor, he thinks, 
should offset any unfavorable mar- 
ket effects of a rising price level. 
His explanation of the relationshi 
between wholesale prices and bon 

rices is that they are merely re- 
ated to the same thing, general 
business conditions. 

Another factor of potential 
strength to high-grade bonds is the 
interest rate structure in Canada. 
Efforts have already been made to 
lower prevailing interest rates on 
various forms of credit by reducing 
rates on deposits. Now there is 
definite confirmation that some 
groups are seeking to have these 
rates lowered again. 

In conjunction with possibilities 
of lower interest rates in Canada, 
the London and New York money 
markets must be considered an im- 
portant factor to high-grade bond 
prices. High prices for our bonds 
before the war are conceded to 
have been largely due to the low in- 
terest rates prevailing in London 
where most of our borrowitig was 
done. . 

Moderate Rise Helps Bondholders 

»This year there has been evi- 
dence of the strong influence of 
other money markets on Canadian 
high-grade bonds. The loan of 
£15,000,000 at four. per cent obtain- 
ed in London last August improved 
bond prices and prospects here im- 
mensely. Looking back to 1900 it 
is also clear that foreign lending to 
Canadian governments has been a 
strong factor in sustaining bond 
prices here. 

From this it is apparent that re- 
opening of the London and New 
York money markets to Canadian 
loans'should have the tendency to 
strengthen prices for Canadian 
bonds provided that interest rates 
in those centres remain low. But 
it is worth noting that experience 
in Great Britain in the 19th century 
was that long-term money rates 
went up as the wholesale price level 
rose, and declined concurrent with 
recession of wholesale prices. In 
other words, prices for gilt-edged 
British loans went up as whole- 
sale prices declined, and vice versa. 
This confirms the Canadian experi- 
ence of the present century. 

In the case of corporation bonds, 
a moderate rise of wholesale prices 
is considered by most economists to 
be likely to improve the position of 
bondholders by allowing greater 
profits so that bonds are more cer- 
tain of being paid in full. 

In summary, it appears that 
other factors than the wholesale 
price level are likely to a high- 
grade bond prices, according to 
‘authorities 
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Will you let me have your opinion’ 
on the securities of Canadian Vickers 


aaa , amounting to $105,000 an- 
nually, is assigned to the trustee for 
the benefit of the bondholders, Thus 
the Me pr are preeres of i 
come of a st 4 per on 

bonds. The balance is made up by 
the company out of current earn- 
ings. 


Canada Vinegars 

I am considering the purchase of 
stock of Canada Vinegars, Ltd., as an 
investment. What is the earnings and 
dividend record of this company? 
How does the yield from the stock 
compare with yields to be secured on 
aishqrede bondé and how stable can 
they be considered? 

Canada Vinegars Ltd. is the larg- 
est manufacturer of vinegar in 
Canada and manufactures for ex- 
port as well as domestic trade. It 
operates some 13 plants located be- 
tween Quebec and Vancouver and 
the company has enjoyed stable 
earning power over the past four 
years and net earnings in 1932 were 

233,150. The company has_ no 

unded debt and but one class of 
stock of which there are 92,000 
shares outstanding. Earnings per 
share amounted to $2.01 in 1929, 
$1.82 in 1930, $1.83 in 1931 and 
$1.65 in 1982. Dividends at the rate 
of $1.60 per share have been paid 
for the last five years. Earnings 
in the current year are reported to 
be somewhat higher than in 1932. 
Working capi position of :the 
company is satisfactory. 

_At present prices, the stock 
yields a return of 8 per cent, which 
compares with a return of 4% per 
cent on long term Dominion of 
br ry t ” f earnings 

s stability of ea you 
will see from the foregoing statis- 
tics that Canada Vinegars is a 
good company and has given a good 
account of itself during the depres- 
sion but its earnings have not on 
the average been very much above 
the dividends paid. In other words, 
the yield is fairly large because 
there has been no evidence as yet 
of a situation which would lead to 
greater earnings even though there 
is a moderately healthy margin 
each year over dividend payments. 
There is also the possibility that if 
important competition were to come 
earnings might not be quite enough 
for present rate of dividends. 
far as one can find out there is no 
probability of such competition in 
the near future. The fact that divi- 
dends are not excessive may pre- 
vent other companies from organ- 
izing to exploit the field. 


Brewers and Distillers 

Kindly give us any information you 
may have or can get as to the amount 
of spirits held in stock by Brewers & 
Distillers: of Vancouver. 

The writer holds several shares of 

this stock and has heard they have no 
stock whatever of spirits on hand. 
_ The Financial Post has no direct 
information as to: the amount of 
spirits held in stock by Brewers and 
Distillers, of Vancouver. It would 
be very much surprised, however, if 
the rumor is correct that it has no 
stocks whatever of spirits on hand, 
If you look over the balance sheets 
for five years back you will note 
that the value of inventories given 
at cost or market, whichever was 
lower, advanced from $1,431,598 in 
1927 to $2,371,772 in 1928 and to 
$4,146,085 in 1929, reaching the peak 
at $4,243,908 in 1930. 

At the end of 1931 there was a 
drop of about $400,000 and a fur- 
ther drop of about $232,000 at the 
end of 1932, leaving $3,600,027 still 
available for the market. The size 
of this large inventory held during 
this time suggests that the company 
has on hand some matured spirits 
suitable for United States consump- 
tion. We cannot poste how much 
without an official statement, nor 
can we know how conservatively 
supplies are valued. 

At the annual menting on April 
18 the president, He ifel, stat- 
ed that the directors had not been 
pushing sales in the export field, as 
they considered it inadvisable to 
push the sale of products beyond 
the peut necess to keep its 
brands in the eyes of the public un- 
til such time as better prices could 
be. obtained. He referred to the 
action of the Federal Government 
of the United States in seeking the 
repeal of the 18th amendment. He 
said that it was only reasonable to 
assume that in the interim between 
the letting down of the bars to the 
importation of foreign pi and 
the coming into the market of the 
full force of the domestic American 
distillers there would be a od 
which the Canadian distillers w 
have an opportunity to dispose, 
their wares, But he did not say 
how much whisky the company 
had for export. 

- Investors Eq 

I hold a $500 bond of 
Equity Corp. and have been offered a 
ones of 105 for it which is the re- 
demption price. It been sug- 
gested that I sell this bond at a pre- 
mium and buy a Dominion of Canada 
bond, 

I have always had a high regard 
for this bond, having in mind that it 
is a legal investment for life instr-, 
ance companies, the other qounture 
features surrounding this bond and 
the fact that it carries warrants to 
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eae which. enables it to 
ts bonds without liquidating 
investments which show a substan- 
tial loss of principal at the present 
time. It is y improbable that 
the stock purchase warrants at- 
tached to each bond will have any 
value in the immédiate future and 


chase privileges is hardly justified 
except on a speculative basis. 
Many good —_ ss and cor- 
poration bonds are selling under 
par at the present time and have 
a greater of marketability 
than the bo of Investors Equity 
Corp. can ever have. A bid of 105 
for the latter bonds would ap 
to be the maximum price for these 
bonds. f 


Minnesota & Ontario Paper 
We hold Minnesota & Ontario Pa- 


per Co. first mortgage bonds which 
are in default in interest payments. 


The secretary of the Bondholders’ | A 


Protective Committee has suggested 
the exchange of the committee’s cer- 
tificate of deposit for the bonds. Would 
you please advise us if, in your opin- 
ion, there would be any advantage or 
otherwise to our client in complying 
with this request? 

Our client is of the opinion that 
some definite declaration of policy, 
such as a‘reduction of capital, or ex- 
cha of bonds for shares on a basis 
that nfight eventually be able to earn 
profits, would be more reassuring t 
the holders of bonds than the pro- 
found silence. 

Can you give us any information 
as to the present situation in this 
company’s affairs, particularly with 
regard to the bondholders’ position? 

to date some 85 per cent of 
bondholders of Minnesota & On- 
tario Paper Co. have deposited 
their bonds with the protective 
committee but the committee de- 
sires to get every possible bond in 
so that as strong a case as possi 
can be made before the American 
court. We are informed that very 
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Estates for Everybody 
ag, of Reece bl 

ve been ap 8 
money to promo who sealed 
to push claims to mythical estates 
will be on in the a 
roceed ; oux City, 0 
Oscar M. Hartzell, _ gained = 

vin. many years 

the Uni din canete nad e- 
where to the estate of the 


few bondholders have refused to 


de 
tee after being approached. 

The bondholders’ protective com- 
mittee has been closely in touch 
with the receivers for the property 
and it is our understanding that a 
letter will go forward to bondhold- 
ers from the committee before the 
end of the current year. While 
0 tions continue to be carried 
on at a loss, business was better in 
As long as losses are 
shown on operations the bondhold- 
ers’ co ttee féels that any 
scheme of reorganization is im- 
practicable. If conditions improve 
and there is some tangible evidence 
of the earning power of the com- 
pany under new conditions then 
there can be reorganization upon a 
sound basis. i 
At the present time, the receiver 
is insti e proceedings to re- 
cover 80: 000,000 for the, com- 
pany from E. W. Backus. I? this 
action is successful and the money 
can be collected, the position of the 
bondholders would be greatly im- 
roved. At the present time, bond- 
ers. are secured by a first 
charge’ upon fixed assets of the 
company other creditors have 
some claim upon liquid assets, The 
affairs of the company are so in- 


‘volved and the future of the com- 
ble | pany is so obscure that it is prac- 


ti impossible to ‘state exa 
the position of the Bee wg 


Mining Enquiries . 


Mining questions and problems submitted by 


will be apewered.My letter 
a extend this 


Siscoe Gold Mines 

What is the matter with Siscoe 
Gold Mines? It does not seem to 
advance with other dividend paying 
gold mines. How do you regard the 
outlook for the property? 

Siscoe Gold Mines in the last four- 
and-a-half years has steadily ad- 
vanced its production from a 50-ton 
basis until currently it is treating 


over 300 tons daily. What the com- prod 


pany has done in the past is the best 
guide for the future, as the ore oc- 
currence is high grade but erratic 
and does not lend itself to apprais- 
ing accurately the- importance of 
the property. It enjoys excellent 
management and has more 
than earning its dividend, while 
carrying on an aggressive lo 
ment programme. It also has a s 
stantial backlog in the way of as- 
sets. The shares of the compan 
have been selling out of line wi 
other dividend-paying producers, 
largely’ because of lawsuits over- 
hanging. Already two cases have 
been successfully disposed of, but in 
the meantime the company’s effort. 
is being more or less embarrassed 
by these legal p . 


Bobjo Mines _ 

I have heard a good deal of talk 
recently about Bobjo Mines for its 
interest in bother companies; Before 
investing I should like to have your 
observations on the affairs of the 
company. 

Bobjo Mines is a well-directed ex- 
ploration effort, with principal in- 
terest centred about its contra] of 
the God’s Lake Gold Mines, 
penees property to be staked in the 

od’s Lake area of Northern Mani- 


ing shareholders into their confi- 
dence by giving them full informa- 
tion about developments. Indica- 
tions are that a mining plant will be 
taken into the property this winter. 
While it is yet a prospect, it is con- 
sidered one of the most prone 

ones in that area. In addition, Bobjo 


Share 
ers are assured that they wil] be 
treated squarely and given a fair 
= for their money. At the present 
ime the company has no assured 
source of income. . 


Lise pile aint dea aie 
possibilities, Would ! 
me your vi in 

Lee Gold 
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I have some shares in Acme Gas & 
Oil. Co. and have been considerin: 
selling them. What do you think o 
the company? 
sind 8 One, O8, a naa 
n wells in the 
T and Oklahoma City oilfields, 
but, due to the proration schedules 
in order, only a small fraction of the 
on is permitted, with the 
result that income only about meets 
operating expenses. The company 
has able management but its future 
is inseparably tied with improved 
conditions in’ the oil industry, per- 
mitting a higher flow from the wells 
ss an improved price for the prod- 
u eit 
Prices, have improved and the 
company should be in a position to 
give a account of itself when 
allowable flow is greater. 


Malrobic Mines 

Is Malrobic Gold Mines beyond the 
stage of a prospect? What is its out- 
look for becoming a profitable mine? 

Malrobie Gold: Mines has a pros- 
pect whose outlook has been some- 
what enhanced by the revival of 
peas at the nearby Malartic 

ld Mines, The company obtained 
funds this summer to carry on fur- 
ther deve t work. It is a 
prospect .on which but a limited 
amount. of work has been done and 
therefore has all the potentialities 
and carries all the of an un- 
developed property. 
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a > 
tion to the racket that this nran and 
his kind That part of 


his was as follows: 


proportions reached in the 


“The 
f this conspi were 
gel icealiee’ cat alee sekoee: 


is| able: Hundreds of thousands of 
dollars were vent Shel Canada and 


tune, the heirs were told. when rest- 
ive about lack of practical results. 
The World Economic Conference 

summer was attended by 66 
nations, not to discuss world recov- 
but to talk about the Drake 


ons. 
Why did Lloyd George threaten in 
parliament last winter to reveal 
Cabinet secrets of ten years ago, 
why. did he consent to be hushed 
up? they ask. Because he wanted 
to reveal the secret of the Drake 
millions, and the government would 
not let him. 

* &¢ @ 


_ A Racket Transpires, Perspires 
LBERT GREEN, of Ottawa, 
was saved by the New York 

police from losing $125 on_a bet 

thata uaintance, les 

Lash, was g in saying he did 

not wear a top-coat because it would 

make him “transpire.” He thought 
the dictionary would ‘back him up 
in his assertion that “perspire” was 

the proper word, , 

Just after the men had made their 
bets, with a man named Bolger 
acting as stakeholder, Detective 

— Downey, taking his two 

small children to a rodeo, happened 

to pass and heard part of the con- 
versation. att detective took the 
three men his chil in a cab 
to the police station where the three 

“transpire” advocates were charged 

with pene larcency. Many small 

rackets have used the dictionary as 

a stalking horse. 
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_ Pestilential Drug Vendors 
N SENTENCING Ha Davis, 
convicted and notorious drug ped- 
lar, in the Court of King’s Bench at 
Montreal recently to a total of 27 
years in the itentiary, 14 of 
which he must serve, and ten strokes 
of the lash, Chief Justice R. A. E. 
Greenshields expressed his de’ - 
ination to S Bn Pn Wren 
stamping 0 e “deadly 
traffic carried on by pestilential vul- 
tures whose [pee is strewn with 
human wreckage.” 
Addressing the prisoner before 
ronouncing the sentence, the Chief 
vastice, in part, devoted his atten- 


the United States to buy narcotic 
athe peed ponds P sp mane 
lantic and nearly all of it came to 


“You and your kind are entitled 
to no consideration whatever. , . . 
I.am convinced from my ‘experi- 
ence, ae large rere and a 
very considerable, propor- 
tion of the men who have 
stood, and y stand, in the dock 
where you stand, are brought there 
directly through your traffic and the 
traffic of your kind. Acquiring the 
deadly habit, they will commit an 
offense to secure money with whi 
to secure the | -for drug. Hold- 

theft and even mur- 
le to your traffic. 


and | It was one of the drug addicts that, 


in a lucid moment, as death drew 
nigh, preyed that awful prayer: ‘Oh 
ae f there be any God, save my 
soul, if I have any soul.’ 

“T still believe, however, that in 
our country at least punishment has 
a deterring effect. The traffic in 
oor must be stopped. 
Hope as it may seem, there is 
one way at least to aid in the pro- 
cess, and that is—and I know of no 
other—to put you and’ the pestilen- 
tial vultures of your class beyond 
the reach of the drug; to put them 
where the helpless public cannot be 
corru or even tempted by your 
nefarious trade and traffic.” 
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_. Capital $2,000,000—Reserve fund $3,200,000. 


15 King Street West, Toronto , 


ON DEPOSITS} 

A special invitation to o a 
ertaee Account is extended to 
all those who have not yet tried © 
ee oO ~ et 

oney. Our t 
will “mabe it easy for you to . 
open an account and also ‘ 
aie and assist in A 
your savings, \ 

INTEREST AT 

THREE AND ONE-HALF | 

r cent. per annum, paid and 
compounded twice each year. 

Full privileges of cheque 
ee ed » friends have 

any of your frien 
ignouute with us and will tell 
you of the compl¢te facilities 
we offer depositors. 
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$8,000,000 
Assets exceed $70,000,000 
ESTABLISHED 1855 


61 Years in 


Make Mortgage Loans on Owners’ Homes at reasonable rates of interest. 


ARCHIBALD McPHERSON, President. 


MILNER, ROSS & CO, 


Members Toronto Stock Exchange j 
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° Toronto * 
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Every investor needs this book. It covers over 1,300 corporations whose securi- 
ties are in the hands of the public, including those listed on Canadian Stock end re 
Curb Exchanges and some unlisted securities. | “+t 


The Financial Post Survey of Corporate Securities gives you: 


History of each company’s organization and development; 
Names of all officers and directors; 


Balance sheet and income and 


Price range of stoek for past 4 years; 
Dividend rate, when and where payable; 
Capital structure and funded debt; 
Funds in which bond interest is payable. 
‘Because of the many changes in the position of companies during the past 
twelvé months, it is advisable for everyone interested in investments to get this 
book NOW while the information in it is new. 


It is a big book, 280 pages, each 12” by 9”/ But the price is only $2. Fill in the 


coupon below 
require. f 
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and return it today along with payment for the copies you - 


SEND IN YOUR ORDER NOW. USE THJS COUPON. 
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es reduced wages, to regain that 


| before markets crashed an 


“Insurance for Buyer and Seller _ | 


Gey Life 


eT 


having in force 83 
ness. . « 


Showing Best 
ces, Quebec made the 
ing in September with a 
in new busi- 


y other provinces to 
vement =e shown in sales in 
Comparative figures for Septem- 


by provinces were as follows: 
. 1933 1932 


” * 


rd Kansas Ci 


A further improvement in sales is 
_ forecast by Ford S. Kumpf, presi- 
dent and meeteins director of the 

') Dominion Life and first vice-presi- 
_ dent of the Canadian Life Officers 
0 


n, 
“In this last depression, life insur- 


-- @nce has been the economic salvation 


of scores of thousands of Canadian 


' families, and, as conditions continue 


| to improve, I forsee a great increase 
a : life insurance sales,” said Mr. 
_, Kum 


f. 
“The public as a whole has a new 
‘a on of investment and pro- 
+ ‘tection. It is looking for security and 
ei at. instead of speculative profits, 
an 


sees in life insurance a sure 
8 nst most economic ills. To- 
day, policyholders are straining to 
repay their loans, to re-establish their 
’ Insurance ition, weakened by the 
long period of reduced incomes — 
s . 
enjoyed 
business 
2 red. Tomorrow, these policy- 
- holders will be increasing their hold- 

ings and new. prospects will be 


_ tion of security that the 


in ever-increasing numbers.” 


Plans Regular Shipments 
Over Hudson Bay Route 
i From Our Own Correspondent 
fs REGINA—George H. Smith, who re- 

_ signed the position of Satkatchewan’s 
commissioner has formed the 
Canadian Shipping Co., Ltd., and will 


$3 handle traffic through all Canadian 


— Saskatchewan people are share- 
olders. Mr. Smith is the general 


> Manager and intends to establish 


offices at eee. Regina and Sas- 
katoon. When Churchill season opens 
the company will ship vie the Hudson 


~~ Bay route. It is the intention of the 


ny to establish a regular sail- 
st for the 1934 season over the 


com 
ing 


Te ~—Bay route which will also handle pas- 


- genger traffic. 


a 
WESTERN EMPIRE 


Life Assurance Company 
HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


The satisfaction policyholders 
have in their contracts with this 
Company offers the basis of 
\\ opportunity for its representa- 
tives. Assets exceed $8,200,000. 


while a substantial im- | Fede 
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any Companies Forbidden 


To Use Canada Mails': 


or 
t| Federal Insurance Department Puts U. S. Life and | 
Casualty 


i f using the mails 
ta tends peiviese Z wn from 


be¢h with 
no less than six foreign insurance 
companies not to do busi- 
ness in this country. These con- 
cerns have been carrying on strenu- 
ous mail order cam for Can- 
coin aes cial statement in the 

8 en 

seein Book of the 
Department, at 


> —— aged Associa- 
tion of olis. 
2. Burbank Mutual Life & Benefit 


Association, Los sage. 
8. Postal Life & Casualty Co. of 
- 4, Prodente 7 Benefit Asso- 
a erse J 
a "Sterling. Casualty Insurance 


of Caienee. 
6. Union Mutual Life Company 
of Des Moines. 
Nine Others Outlawed 
According to G. D. Finlayson, 
federal superintendent of insurance, 
nine other companies which have 
been extremely active in the Can- 
adian field, including the Travelers’ 
Health Association of Omaha and 
the Ministers’ Casualty Union of 
Minneapolis have also been for- 
bidden to write further business in 
anada. Jn all these cases, how- 
ents have 
to permit these compa- 
nies to tise the postal service in 
Canada to keep in touch with sub- 
scribers s “ members in this coun- 
who 7 carry ies. 
welers’ Health Jeeeciation, 
according to Mr. Finlayson is con- 
sidering applying for a certificate 
of registry in Canada, but until this 
is received the ban on its operations 
in the Dominion apparently still 
holds. ? ia 
Other organizations with “which 
this understanding has been reach- 
ed are as follows: 
Commercial Travelers’ Boston 
Benefit Association, Boston. 


s on Blacklist 


-?r f Perr . 
i *Aix 3 : 
3 ; 
gk 
Ae 


Commercial Travelers’ Eastern heen 


Accident Association, Boston, 

Commercial Travelers’ Mutual 
Accident Association, Utica. 

Connecti¢ut Commercial Travel- 
ers’ Mutual Accident Association, 
New Haven. ; 
Illionois Commercial Men’s Asso- 
ciation, Chicago. 

Illinois Traveling Men’s Health 
Association, Chi 


Iowa State Traveling Men’s Asso- ing 


ciation, Des Moines. 
All Mem ete comprise 
ese companies a 
up of concerns transacting acci- 
nt and sickness insurance prin- 
cipally among commercial © travel- 
lers. According to an investigation 
carried out by the, superin 
it was found that some of these 
companies have carried on an ex- 
tensive correspondence with per- 
sons in Canad In some cases, 
Canadian members were enc = 
ed to solicit other members wi 
the consideration of substantial 
bonuses or prizes. As some of 
these companies had already a con- 
siderable number of Canadian mem- 
bere, it was Daa that fe —— 
ng privileges might operate 
to the Setri ent of those members, 
some of whom might be unable to 
secure insurance elgewhere | 
would therefore pe to continue 
the insurance which oe held. 

Through correspondence with 
these firms an agreement was 
reached u which as a condition 
of their being permitted to continue 
correspondence with existing mem- 
bers, they e to refrain 
from soliciting by mail or other- 
wise, new business in Canada 
refuse to issue any policies on the 
lives of Canadians, even on appli 
tion received without solicitation. 
All present Canadian members are 
to be advised by circular of this 
undertaking. 

A similar understanding, as 
noted above, has been reached with 
the Ministers’ Casualty Union, Min- 
neapolis, which carries on a similar 
type of business among ministers. 


Ontario Insurance’ Officials 
Not Objecting to Exams 
Now Question of Government Policy if Applicants 


-For Fire and Casualty License Are to 
Face Written Test 


That officers of the Ontario Insur- 
ance Department have no objection 
to requiring a written examination 
by initial applicants for a fire and 
casualty insurance license in the 
province is indicated by the report 
of Charles Johnson, secretary of 
On y Advisory Board 
submitted recently ‘at the annual 
meeting of the Ontario Fire and 
Casualty Insurance Agents’ Asso- 
ciation at Toronto. Mr. Johnson is 
chief agency officer for the Ontario 
Insurance Department. : 

Subsequently to presentation of 
this report the association went 
record as favoring such a writtén 
examination and the executive was 
instructed to request Attorney- 
General Price to adopt the recom- 
mendation. 

No Obligation Seen 

According to Mr. Johnson's report, 
the question of a written examina- 
tion is a question of “policy for the 
Government.” He added however, 
that neither Superintendent Foster 


or he himself had “any possible ob- |}, 


jection to any recommendation 
along these lines.” 

Mr. Johnson’s remarks in this re- 
gard were as follows: 

“Last year at your annual conven- 
tion there was some talk of recom- 
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A Threefold Benefit 


Durrnc the entire 49 years since its inception, this Company’s 
sound insurance service has included full protection, depend- 
able security and prompt settlement of claims. 


Reinsurance effected through 
Lioyds of London, England. 


A deposit is maintained with 


the Federal Government. 
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EDMONTON MONTREAL 
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mending to the Government an 
examination of applicants for license. 
I should like to say a word on this 
subject while I have an opportunity. 


“We have in Ontario today one of 
the most effective agents’ qualifica- 


the| tion laws on this continent. © You 


have heard of the work accomplished 
by the board and the Department of 
Insurance in eliminating from the 
business undesirable persons, This 
work is carried on year after year 
and with the co-operation extended 
to the department by companies and 
agents alike a great deal has been 
accomplished. Granted there are a 
number of people now holding 
licenses who should not be in the 
business, but time and the machinery 
at our disposal will gradually get rid 
of them, 


“The suggestion made here last year 
was that the initia) application fee 
for license be increased and with 
the extra revenue thus derived an 
examination of applicants for initial 
license be provided. Your association 
is already on record as being in favor 
of an increase of fees for agents’ 
licenses. Perhaps it would do no 
harm to repeat your recommendation 
in this respect. 


“As to the written examination that 
is a question of policy for the Gov- 
ernment. Superintendent Foster and 
I are only administrative officials and 
if the Government sees fit to adopt 
this policy our duty -will be to see 
that it is carried out. Speaking. for 
both of us we can have no possible 
objection to any recommendation 
along, these lines.” 


In reviewing the activities of the 
agency advisory board in Ontario 
during the year, Mr. Johnson stated 
that no less than 321 persons were 
refused the right to enter or con- 
tinue in the insurance business dur- 
ing the license term ending Se 
tember 30, 1938. In that time 36 
meetings of the board were held at 
which 330 cases were considered. 
Seventy-four licenses were granted 
outright and two were granted con- 
ditionally i.e., limited to one or more 
classes of insurance. Some 166 ap- 
plications were declined and 8&8 
withdrawn either before or during 
the hearing of the case by the advi- 
sory board. Of these 36 were with- 
drawn by the applicant and 52 by 
the recommending company. 


In addition to the number of ap- 
plications declined, or withdrawn, 
67 agencies were terminated by the 
recommending company during the 
year, resulting in the suspension of 
the licenses of those persons, 


» Licenses Issued 


Indemnity Mutual Insurance Co., 
London, Eng., has been regtstered 
under the Canadian and British In- 
surance Companies Act ‘of 1982 dur- 
ing thé quarter ended tember 30, 
1933. E. W. Schauffler, Toronto, is 
named as Canadian chief agent and 
the company is registered to transact 
fire and personal property insurance, 


. percen 
collected during the year levied. A 
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Paves tara the record of our| assistance in 
nd issues remains! forts of bondholders. 


publie utility 


collection ratio of less than 80 per|p 


cent will probably indicate lack of 
adequate tax collecting maehinery 
and that the basis of ssment is 
too high, ora combindtion of both. 

2. Municipal debentures should be 
of the serial type, thus avoiding the 
temptation common to sinking fands. 

8. The proportion of assessment on 
non-revenue producing property’.or 
vacant lands or Gpén the property of 
one company or one type of 
industry. 

4. Are bank borrowings permigted 
to accumulate from year to year? It 
is much safer to have these loans 
ne = year and fresh tem- 
porary financing arrange 

5, The amount of unsold debentures 
on hand or carried by banks as addi- 
tional. security. 

6. The financial position of public 
utility enterprises operated by the 
municipality. 

A more careful selection of our 
municipal bond investments in the 
light ‘of a -municipality’s record 

ong these lines would have avoid- 
ed, during the past few years, cer- 
tain troublesome investments. 

I fear that all financial institu- 


the responsibility for the unattrac- 


ica-| tive status which corporate bonds 


ies 
analyses and inves ons in 
various Lana and danas that are 
takin; ace, 

Sina! is a study made recently 
by the New York Life Co. 
into the six chief causes of death 
among their Fg sme grey The 
study covers t od of nearly 
90 years from 1 to 1981 inclu- 
sive and is of special interest due 
ee reer eee coder retlew 

ele of time Tt J 
Resa Summarized 


ts 
Results of the study were on 
display at the recent annual meet- 
ing at Toronto of the Association 
of Life Insurance Medical Directors 
The tabulation is as 


and | tions will have to assume a share of | Cancer 


now hold as a medium for the in-| Acciden 


vestment of life assurance funds; 


in fact, any investment port- | 4” other 


or 
folio of a non-speculative character. 


Newspridt Securities 
At the end of 1930 over 9 per 
cent of the total bond assets of 
an life insurance companies 
oe invested in newsprint securi- 
Jes. ‘. 

The handsome net earnings of 
the various ¢ompanies during the 
boom years of 1926, 1927, and 1928 
were sufficient to take care of the 
requirements of a largely increased 
capital structure and in order to 
dispose of the additional securities 
thas created there remained only 
the oe task of convincing in- 
vestors that current earnings were 
ite normal and were but a natural 
evelopment of the new business 
era into which the world was enter- 
ing. ‘Rival financial interests, jeal- 
ous of the success of competitors in 
this field of financial weeny: vied 
with each other in offering fabulous 

prices for almost obsolete mills. 
‘The price of newsprint has taken 
a precipitous drop owing to the 
a of tors to keep. costs 
down by maintaining productionat 
as large a proportion of capacity 
as possible. enerally speaking, 
the restilt is chaos in the newsprint 
industry and although many of the 
most constructive minds of both 
countries have been applying their 
best thought to this. perplexing 
question, I fear that no satisfactory 
solution for the problem of deter- 
mining a satisfactory recapitaliza- 
tion of the industry has as yet been 


found. 
Steamship Bonds 
The record of Seats comes 
nies on the Great Lakes so far 


as bonded obligations are concern-|b 


ed, was perfect prior to three years 
by the steady returns 

r is industry arid 
couraged by the ease with which 
boats could be purchased in Eng- 


Insurance 
Problems 
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Financial 


Will you give some information re- 
grins the Trans-Canada Insurance 

0.? Is this Fe a safe one with 
ar to insure 


U. A. Sanabria Holds 
Stock Control General 
.- Television of Canada 


General Television of Canada Ltd. 
has recently been formed under 
Dominion charter by U. A. San- 
abria and associates to finance pub- 
licly “Sanabria television” which 
has been demonstrated in Canada 
in The T. Eaton Co, Ltd. stores at 
Montreal, Toronto and Winnipeg. 
Only exhibitions of the television 
machines are planned, d 
ceivers being still distant, The 
Financial Post is informed. 

The new coment has a capital- 
ization of 250, shares of no par 
value, of which 126,000 shares, or 
over 50 per cent, go to Mr. Sanabria 
for patents, it is understood, Sub- 
—— may be cones for some 
of remaining 124; shares. 

No Earning Record 

The new company has po record 
of successful earnings./ Exhibi- 
tions are relied upon to provide 
revenue. 

Queried as, to his reasons for 
cone to Canada and fin 
ere, 
cial Post that it was due to the 
“panic” of Ameri i ent 
ankers. The new U. 8. sécurities 
law, he contends, has made it'unsafe 
to float anything new which is not 
sure of success. The inventor grants 
that new inventions might appear 
whieh would supersede “Sanabria 
televiajon.” This, of course, has 
been one of the troubles of radio 
companies, millions having been 
written off in patents as new in- 
ventions displaced the old. 


Sanabria American 
Ulises Armand Sanabria, inven- 
tor of the machines which the new 
company will exhibit, is a native- 
born American of Spanish, French, 
Caseent, and 
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DOMINION LIFE 
Wins First Award for 
Newspaper end Magazine 

_ Advertising at Life 

Advertising Conference 
in Chicago” 


"De erful ‘Ap oa 
i Illustr ed “Story and experience of 
T "These were but i rge of Western 
a few of the comments on , alain: view banking £ 
this prize winning Advertising, heard in Chicago. ternational standpoin‘. 
But these advertisements were desi to act assilent part- ff serving contiguous ia 
ners with our salesmen—to sell Insurance—not to win aus rent eiereaee 
awards. lt has been a great satisfaction that these adver- a 
tisements have actually sold a large volume of Insurance and am Kote Method 
This conclusion is tem .|have assisted our salesmen in gaining great numbers of new 
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The Silver Lining 
O THOSE bankers in 
States who viewed | 
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the lini may contain 
silver that it will place th 
businéss as a whole on a 
peer: + 3 ly mg is that 
orce the esta 
‘of a self-regulating clear 
spores and the universa 
tion of the service charg 
ices rendered. Under the 
tice code and service char¢ 
tions the depositor is goir 
the cost of insuring his de; 
every other service he g: 
est m eliminated 
deposits, the rate of ir 
time deposits has been 1 
theory, at least, unfair 
among bankers has been 
& minimum. 


im Staff Changes 
thee Bank of Nova Scot 
Cc. P, HIBBARD has 


ma fr at Sheet Har 
. CONNELL has e 


EBON has See 
“Er CDG at Kentville, N 


« DUNSTAN has bee 
accountant at Woodstock 


The Dominion Bank ann 
a staff appointm 
. ¥, forme 
. Huntsville, Ont. branc! 
Ppointed manager at Bra 
and is succeeded at Hu 
e R, formerly 
Ni an - rt ) 
‘ Hq PHREY, former 
s Mount Albert, Ont., 
PPointed manager at 
Ont, HE. SAUNDERS, 
b ~ at Mount Pleasa 
EH » Teronto, succe 
} prey at Mount Albert 
- on has been 
ria ount Plea 
= oronto. 
ant a. NICHOLS, formerly 
Doine’ Windsor, Ont., has 
ted manager at W 
Oueliette branch, Winds 
GAMAGE “succeeds Mr. N 
tant at Windsor, « 
H, HOWARD, forme: 
dina and Adela 
een appoint 
am, Ont. 


Bank Clearin 


Oct.19 Cha 
1933 year ago 


2,127,447 —89.2 
1,704,148 —6 
673,836 


TORONTO, CANADA 


To those who 
GUESSED WRONG 


ean be wiped out in a few 
minutes. No one can “guess 
“zight” all the time. 


But there is one security which 
/ Climinstes the element of 
; which can be pur- 
chased on the lowest of mar. 
gins; which cannot depreciate 
in value; and which becomes 
the property of you and your 
_ @state as soon as the first pay- 
ment is made. It is a Gneat- 
West Lire Double Protection 
Policy. 


This plan you $10,000 
"Double ” for only i 


87 a day at age 35. Glightly pee beeen 
eo . i? 
larger amounts if you are over wee 4.202.341 
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Ban k Chat es 
ON DEBENTURES 


Reduction From 5% ¢o| Mar 


i « : 
Current Topics 
Systems 
On ‘s superior 
W tankin stability is due to a 
better banking system or better 
isas 
an in the United States at the 
resent time, according to James E. 
Boyle, professor of 
Economics at the New York State 
College of Agriculture. he 
does not 
te, Professor Boyle does consider 
that the farmers in the prairie prov- 
inces are better served by the Can- 
adian banks than are their 
bors to the immediate south, ” “ 
ing from one who has studied con- 
ditions in Western Canada for many 
years, this opinion carries @ great 
deal of weight. : : 
Discussing the manner m which 
Canadian banks meet the credit re- 
quirements of a an article 
by: Professor oyle ap Te- 
cently in Barron’s financial weekly. 
In it he contrasted the um 
rate of 7 per cent charged to farm- 
ers in Saskatchewan on their bank 
loans with the 10 per cent charged 
farmers in the neighboring state of 
Montana. He pointed out that in 
the bank panic of 1907 credit was 
not available from rural banks and 
city banks in the United States, 
whereas in Canada there was no 
nic and no credit restrictions 
whatever. In contrast, too, is the 
training and experience of the bank- 
ers in charge of Western divisions 
who, because of their thorough 
training, view banking from an in- 
ternational standpoint, The infer- 
ence drawn is-that heads of banks 
serving contiguous territory in the 
United States lack the same broad 
experience and viewpoint. 


Uses Case Method 

ON THE question as to whether 
farmers get all the credit they 

are entitled to, Professor Doyle 
points out that branch banking 
spreads the risks over a whole con- 
tinent and that a local branch can 
afford 40 take greater risks in each 
locality. Believing that concrete 
illustrations are better than theory 
he cites an example of a Canadian 
stockman who was in debt to the 
bank to the extent of $12,000. A 
bad winter killed off many of the 
cattle in the district and this ranch- 


h er suffered with the rest until he 


had but $5,000 in cattle, a,quarter 
section of land and a few imple- 
ments left. He prepared to hand 
over these assets to. the bank and 
leave the district unless the bank 
could furnish another $5,000 of 
eredit to strengthen his herd. After 
an investigation by the district head 
office the bank advanced this ranch- 
er $8,000 rather than the $5,000 ask- 
ed in order to give him a “balanced 
farm enterprise —land, labor and 
capital.” The loan has been repaid 
in full, In some districts where 
drouth has prevailed for three suc- 
cessive years the Canadian banks 
are stated to have staked farmers 
each year. Professor Boyle asks 
whether local banks in the United 
States can extend credit to its farm- 
ers with greater intelligence, great- 
er understanding and greater sym- 
pathy, - 
* *® «¢ 
The Silver Lining 

T 0 THOSE bankers in the United 

States who viewed the N.R.A. 
bankers’ code as a big dark cloud 
there are now appearing some 
glimpses of a silver lining. In fact, 
the lining may contain so much 
silver that it will place the banking 
business as a whole on a profitable 
basis. The reason is that the code is 


» expected to force the establishment 


of a self-regulating clearing house 
system and the universal installa- 
tion of the service charge for serv- 
ices rendered. Under the fair prac- 
tice code and service charge regula- 
tions the depositor is going to bear 
the cost of insuring his deposits and 
every other service he gets. Inter- 
est has been eliminated on demand 
deposits, the rate of interest on 
time deposits has been reduced, In 
theory, at least, unfair competition 
among bankers has been reduced to 
& minimum. a ’ 


Staff Changes 


The Bank of Nova Scotia advises 
that: ia 


C. F, HIBBARD has been appoi 
Manager at Sheet Harbor, ims i 

H. 0. CONNELL has been appointed 
acting manager at Freeport, N.S. 

G. F. BONNELL has been appointed 
accountant at Kentville, N.S. 

H. G. DUNSTAN has been appointed 
accountant at Woodstock, N.. 


The Dominion Bank a 
following staff ap stateenten 2 
an E, GLENNEY, formerly manager 
Huntsville, Ont. branch, has been 
4Ppointed manager at Brampton, Ont., 
~ ‘Foaaaates at Huntsville by 
Napanee, Ont.” ormerly manager at 
- HUMPHREY, formerly m 
at Mount Albert, Ont., bennene tne 
been egmmiahes manager at Napanee, 
Ont. H. E. SAUNDERS, previously 
manager at Mount Pleasant Road 
branch, Toronto, succeeds Mr. 
Humphrey at Mount Albert, Ont, 
a gt gg has a appointed 
a ount 
haneh, Roronte easant Road 
de OLS, formerly a - 
ant at Windsor, Ont, en len - 
Wyandotte 
Ouellette branch, Windsor. a c 
AMAGE -succeeds Mr. Nichols as 
®countant at Windsor, Ont. 
oe HOWARD, formerly account- 
Toreate ae and a branch, 
’ een appointe 
ant at Chatham, Ont ere 
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PAY LESS 


14% May. Indicate 
u For Others 
in rate of*interest 
dogs sd ater 
t Corpora- 
tion. Holders of tures pres- 
ently outstanding will not be affect- 
_ but ; rate paid for new money 
now cent, as compared 
— 5 cent = cannes ae 
a 1983, to October 
During 1082, the rate paid was 
5% per cent. The current decrease 
due to ae som pone 
or high 0 ave 
advanced to cach on extent that the 
rate of interest reid 1 the eorpor- 
ation has been out of line with the 
present market. ) 

ration’s 


The volume of the cor 
debentures outstanding under- 
stood to show little change from the 
volume at the end of 1932 when the 
balance sheet showed $11,770,562 in 


sterling debentures and $28,650,194 


in currency debentures. Demand for 
debentures of the accumulative t 
which have a term of five years has 


-shown some increase that has offset 
a sli 


t décline in demand for cou- 
pon debentares. A e proportion 
of debenture holders renew their in- 
vestment m maturity and these 
investors will be affected by the new 
rate, which is the lowest rate paid 
by the company since 1931. 


e No Demand For New Money 


Interest paid by trust and joan 
companies. on their guaranteed cer- 
tificates and debentures fluctuates 
to some extént 'with the yield on 
high grade government bonds and 
also on the desire of the individual 
company for new money. With 
yields on Dominion of Canada bonds 
following a definite downward trend 
since May, 1931, and very little de- 
mand for mo money the trust 
and loan companies as a whole are 
not in the market for new money 
and it is believed that other loan 
companies may follow the example 
of the Canada Permanent Mortgage 
Corp. and reduce the rate of inter- 
est paid on their debentures. 

Rate Changes Seldom 

Changes in the rate of interest 
paid by the loan companies are not 
usually of frequent occurrence. The 
Canada Permanent Mortgage Corp., 
as an example, has made nine 
changes in its rate since January, 
1925, while rates have fluctuated 
between 4% per cent and 5% per 
cent on coupon debentures, although 
4% per cent was paid during 1928 
on accumulative debentures, the 
later type interest is compounded 
semi-annually and is paid at matur- 
ity of the debenture, whereas with 
coupon debentures the investor re- 
ceives interest semi-annually. 

Investment interest in debentures 
issued by loan companies>is quite 
wide since the debentures are is- 
sued in small denominations with @ 
thoice of maturities ranging from 
one to five years and the rate of in- 
terest paid is higher than can be ob- 
tained from Dominion of Canada 
bonds. Fifteen loan companies reg- 
istered in Ontario have debentures 
outstanding ‘to the total of .some 
$110,000,000, of which $80,000,000 
are payable in Canada and $30,000,- 
000 are payable abroad, chiefly in 
Great Britain. 


Not Anxious for Funds 


The Toronto General Trusts 
Corp. was possibly the first trust 
company to reduce the rate- paid 
on guaranteed investment certifi- 
cates. This company has been pay- 
ing 4% per cent since July 1. 
National Trust Co. announced last 
June that it had ‘temporarily dis- 
continued accepting money for 
guaranteed investment certificates, 
but would pay 5 per cent on renew- 
als. This renewal rate was reduced 
to 4% per cent early in October, 
and the policy of not accepting new 
money remains unchanged. Both 
the Sanaa & Erie Mortgage Corp. 
and The Trusts & Guarantee Co. 
continue to pay 5 per cent on money 
borrowed and the latter company 
reports an increase in sales of in- 
vestment certificates over 1932. In 
general the reduced rate of interest 
indicates that trust and loan com- 
panies are not anxious to secure 


new money. 


New Books 


Early Money in Nova Scotia 

“Pieces of 8” and the Acadia of 
Evangeline are brought forcibly to 
mind of the reader of the newly pub- 
lished “Currency, -Exchange and 
Finance in Nova Scotia, 1675-1758, 
issued as a posthumous work of the 
recently abolished Dominion Board 
of Historical publications. 

The late Dr. Adam Shortt, who did 
much research of value to students 
of Canadian history, selected the 
documents for this work, which was 
revised and edited by Gustave Lanc- 
tot. V. K. Johnston is the author of 
a 49-page introduction whieh sketches 
the background and history of money 
in Noya Scotia during the period cov- 
@red by documents. Of the latter, 495 
are included in the main body of the 
book. An index of 19 pages com- 
pletes what is a valuable source of 
reference foy students of early Can- 
adian money. 

The documents are arranged in 
chronological order, thus presenting 
in themselves a running commentary 
on money matters in early Canada. 
The period from 1675 to 1710 is 
sparsely documented, most of the 
references being to American ,colon- 
ies in general except for some corre- 


~~ 


948 | spondence concerning card money and 


one valuable letter of Aug. 10, 1710. 
This gives an indication of affairs a 
few weeks before the British cap- 
tured the French fort of Port Roygl. 
From that time the documents 

concerned chiefly with British com- 
merce, including, of cours¢, consider- 
able discussion of French, Spanish, 


04| and New England currencies which 


were in common use in Nova Scotia 
until well into the 19th century. 

Some of the intriguiag titles of 
documents include: “Card money in 
Acadia,” “Credit of garrison ruined 
thro non-payment of bills,” “Four 
hundred cent advance in prices,” 
of traders at Canse,” 
“French reward for Engli¢h scalps,” 
“Premium for dead Indians; supplies 
to be purchased,” and so on. 

The book, 495 peges in addition to 
introduction, is obtainable from the 
King’s Printer, Ottawa, 


d| opinions have been expressed 


: 
fers 


echan 

nance Act can bé improved 
taking the - to the 
ment of a central 
not only a delusion, 
iguaree the most essen 

ada's past 
the sense of 7 
were nsible not 
direction in which credit was applied, 
but for the total amount of it as well. 
The issue ption of D 
ion notes was a q au 
action in response to the initiative 
of —_ er a tem worked 
well, part ause the monetary 
ane ‘Se cee ala doe tee 
y comparison our own 
time, but er because our chart- 
ered being in the hands of 
responsible men, had as their primary 
interest, not immediate fit, bu 
their own longer term welfare. Un- 
der that situation the basic interests 
of the country, were adequately 
tected, and Cocanes there was no 
conflict of interest we were to 
leave our banks relatively free while 
the United States has felt impelled 
to foHow.a policy of increasingly de- 
tailed inspection and regulation. It 
is, therefore, not unfair to say that 
the preservation of this spirit of re- 
sponsibility and of its appropziate 
fostering conditions, is of first im- 
portance to the banks as well as to 
the country. ; 
Break With Tradition 

The Finance Act as it now stands 
represents a break/beyound all pos- 
sibility of reconeillaijon with that 
honorable tradition. 
banks the opportunity to rep 
their cash reserves inside the country 
we have transferred to the govern- 
ment the responsibility for the total 
amount of credit to be oustanding 
(and, therefore, for the state of the 
foreign exchanges). But that trans- 
fer of responsibility has never been 
admitted. It is questionable whether 
it was really understeod either in 
1914 or in 19 
is still a mo es response to 
the initiative of the chartered banks 
who are now effectively freed from 
responsibility for the results. What 
management is present is in the hands 
of the treasury board consisting of 
ministers of the crown with the 
deputy minister of finance as secre- 
tary. It is a wholly political body, 
of uncertain life, without continuity, 
devoting only a small fraction of its 
time (and from past performance, 
an even smaller proportion of its 
attention) to the ——ann com- 
plicated problems involved. It pos- 
sesses the re-discounting power ¢s- 
sential to a central bank without any 
of the limitations, and without cen- 
tralization in a permanent organiza- 
tion of responsihility for, its exercise. 


Sees Two Courses 

If the truth of that analysis is ac- 
cepted, there can be only two courses 
open to us. We can wipe it out alto- 
gether at the earliest possible mo- 
ment and return to a really respon- 
sible banking system on the pre- 
1914 model, of we can set 5 central 
Bank iff wamé"as well as 4 act, one 
which will bé conscious of the more 
important implication of its actions, 
and which will be restrained by that 
knowledge and by the necessary safe- 
guards which must be inserted in the 
Act of Parliament creating it. 

In view of the gtrains which the 
first alternative, if set up as a com- 
plete parallel to the pre-war system, 
might impose upon the chartere 


A MOMENTOUS, week in foreign 
exchange markets, ended on Oct. 
28 with defeat of the Daladier Govern- 
ment in France on its deflationist, 
budget-balancing proposals. ahs Gov- 
ernment failed to “saye the franc” 
which was stated to be the bedrock of 
its policy. This was the climax which 
close observers have been anticipatihg 
for months, and in which they expect- 
ed the franc to be driven off gold. We 
shall see. m 
Bear raids on the frane earlier, in 
the week, based on the progress of 
the French budget through the cham- 
ber, were abruptly halted when Mr. 
Roosevelt startled his hearers by an- 
nouncing via radio on Oct, 22 that his 
administration will attempt to control 
the dollar by manipulation of gold. 
The franc stood the raids well, al- 
though en was extracted from - 
Bank of France to support it. Despit: 
the seemingly large stocks of the 
metal and the seemingly impregnable 
position of the franc, it should. be 
remembered that substantial short- 
term balances of foreigners are nerv- 
ougly resting in France. They may 
take a notion to leave at any time, 
thus embarassing the franc’s position, 


J UST what the United States is going 
to do about the dollar, no one ap- 
pears to know yet. The Roosevelt 
statemient was vague. Cons wed 
at an 
ae equaligation will be oper- 
ated, that the dollar will be artifi- 
cially depressed, and that stabiliza- 
tion is anticipated; and almost in the 
same breath: One thing seems to be 
agreed. ‘Mr. Roosevelt is bent on 
raising prices. And conservative crit- 
ies insist that exchange uncertainty 
will persist as long as such’ policies 
are followed, whether or not the cart 
of dollar depreciation is placed before 
the horse of higher prices. 

The Canadian dollar and the pound 
sterling are mere spectators at the 
foreign exchange circus. p 
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may prove gree 
reason of changes in world monetary 
conditions. 
Question of Outside Influence 
As compared with that central ques- 
tion the question of external influence 
upon the bank, if and when formed, 
of very minor importance, Such 
uence could only become’ danger- 
ous if the Canadian tees to 
Tes ble posts. were men without 
brains or character. It is of course 
desirable, if not, indeed, essential. 
that the-bank should have the benefit 
of the technical experience of a man 
who has held-a responsible post in 
the Bank of England of in one of the 
Federal Reserve banks. The final 
choice can be made when the list of 
Cligibles is in hand.. But in view 
of the importance of our fo 
trade and of our proximity to the 
United States there are sound oe a 
tical reasons why, other things being 
cquel, preference should be given to 
the Bank of England nominee, New 
York is-near. Many problems to be 
ed by the two countries are the 
same, adian problems have since 
1920 at least, been very closely studied 
by the reserve System. By reason 
of the close inter-relations which 
exist and the degree of our depend- 
ence on the New York money market 
this country is, within the system, 
familiarly known as the fourteenth 
Federal erve District, It may be 
rm | expected that no difficulty 
stand in the way of early and 
close connections with that system. 
Let us not, therefore, lose the oppor- 
tunity which the Scpanaien period 
will affofd of building up a connec- 
tion in Europe where; because of 
time and distance, it will always be 
more difficult to make and keep good 
connections. 


Omelettes are made by breaking 
eggs. Nearly all of them are edible, 
though a smaller proportion may be 
described as really successful. Much 
depends on the skill and aecumulated 
experience of the cook. So will it be 
with our central bank. But the only 
result of breaking the eggs and then 
refusing to cook them is a bad smell, 
That is our Finance Act. 


JOHN L. McDOUGALL. 

Seeews University, ‘ 
ingston. 

Ostober 21, 1933. 


What Editors Say 
of Banks © 


Will the Banks Respond? 
Hamilton Review: Chea money 
has been urged by Hon. H. H. Stevens, 
Federal Minister of Trade and Com- 
merce, who views lower interest 
charges as one of, the surest avenues 


d to recovery. 


In an address the other day to mem- 
bers of the Montreal branch of the 
Canadian Society of Cost Account- 
ants and Engineers, Hon. Mr. Stevens 
said that he warmly favored such an 
immediate step being taken. “ 

There is no doubt of it, in the Min- 
ister’s, mind, that the sag of business 
conditions in the depression was due 
in no small measuré to the general 
weight of interest enterprises; and 
every conceivable effort, therefore, 
should be put forth to reduce that 
weight and ease the load. Such skilled 
mind§ as cost accountants, who dealt 
with the problem of costs, should ex- 
ert their influence toward that end. 

While Mr. Stevens did not say to 
what level the lower interest rates 
should fall, he did suggest 3% per 
cent as an attractive rate on bonds 
and five per cent on normal small 
house loans. for farmers being 
compelled to pay eight per cent for 
money borrowed to finance ordinary 
farming operations, it was physically 
impossible for them to do so, he de- 
clared, and meant that agriculture was 
being throttled as long as such an 
excessive premium. was demanded. 

Mr. Stevens utterance was a timely 
one. Much has been said and prom- 
ised with respect to “cheaper money, 
but. it still remains too h for the 
gemnleme confronting business today. 

ith 3% per cent suggested as an 
attractive rate for bonds, it should 
soon follow that municipal debentures 
and bank loans would recéde to the 
same level, Five per cent for mort- 

ages also would do much to stimu- 
ate building activities. 

Mr. Stevens has touched upon 4 
vital phase of the economic problem 
in making these a and it is 
to be hoped his leadership in the mat- 
ter will be followed by action. Chea 
er money is needed. The lack of it is 
what is choking the channels of busi- 
ness with silt. The next move would 
seem to be up to the bankers, 


Publie Can Help 

Kitchener Record—Preston bis ex- 
perienced its first bank robbery and 
this lends support to the belief that 
bandits are giving more attention to 
the smaller centres in hope that they 
ean effect escape more easily even 
though the loot in these places may 
not be so large. 

Prompt action is a vital necessity 
in the apprehension of those who 
elect to prey upon society at the 
point of the gun. The ilk must 
made to realize that there is little 
chance of dodging the arm of the 
law. In this connection citizens can 


ve valuable assistance to the police Asseti 
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noting the 
which 


bers as well as the vehicle by 
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Employment Figures Down |. 


in September — Higher 
Than in 19382 ~ 


Employment in the border cities of 
Ontario declined during September 
in comparison with August fi 
but there was 2 increase of 168 
workers employed when comparison 
is made with employment figures of 
September, 1932. Reports from 156 
companies operating in the border 
cities, of which 39 were automotive, 
companies, showed employment of 
11,303 workers in tember, 1933, as 
compared with 11,415 workers in 
August, 1933, and 10 workers in 
September, 1932, he automotive 
companies employed 6,065 in Septem- 
-ber, 1933, 6,170 in August, 1983, and 
5,341 in September, 1982. 

In August, there was a total of 34. 
948 indigenta on relief in the Border 
Cities and ¢ost of relief totalle 

73,122. This compares with a total 
of $4,343 indigents in July at a cost 
of $258,341. Castoms receipts for the 
nine months ended September 30, 
totalled $6,264,204 as compared with 
$7,014,788 in 1932. These figures rep- 
resent the combined statistics of 
Windsor, Walkerville, and Sandwich. 
Building permits in Windsor, Walker- 
ille and Sandwich, East Windsor and 

iverside, totalled only $48,927 in the 
nine months ended September 30, 
1933; as compared with $913,629 in the 
cerreapending eriod of 1932, Bank 
c ngs for 


indsor in the nine 

months’ period of 1933 dropped to 
$80,097,697 from $90,214,088 in 1932. 
During September, S. H. Camp & 
Co. of Canada Limited, commenced 
operations in Windsor for the manu- 
facture of surgical supports and 
braces, cofsets, brassieres and gar- 
ments. The company is a branch of 
the S. H. Camp Co., of Jackson, Mich. 


New Brunswick Hotels Had 
Revenue of $1,637,756 in ’30 


There were 135 hotels operated 
throughout the entire year of 1930 in 
New Brunswick and 18 hotels which 
operated only part of the year, accord- 
ing to preliminary reports for the 
Census of Merchandising and Service 
Establishmen The 135 fall-time 
hotels had total receipts of| $1,637,756, 
employed an average monthly total 
of 775 employees and paid $368,824 
in salaries and wages. 

The 135 full time hotels had 3,313 
rooms and seating capacity of dining 
rooms was 4,030, ’ ‘ 


Insurance 


Inklings 


John Nelson, supervisor of public 
Trelations of the Sun Life Assurance 
Co. of Canada, Montreal, and presi- 
dent of Rotary International, recently 
addressed the fall convocation of 
Alfred University, Alfred, N.Y., on 
the subject of “The University’s plane 
in International elations.” In recog- 
nition of his services to the cause of 
promotion of international under- 
standing the University conferred 
upon Mr. Nelson the honorary degree 
of Doctor of Laws. 

The London, Ontario, office of Mu- 
tual Relief Insurance Co. in the new 
Bank of Toronto building has been 
enlarged as a result of increased 
business written by this company in 
the London district. John W. Warner 
is manager for the company in 
London. 

Erie Chown, assistant superintend- 
ent of agencies for the Mutual Life 
Assurance Co. of Canada recently 
addressed members of the Life Un- 
derwriters’ Association of New Bruns- 
wick on the “Service of Life Insur- 
ance.” C. McN. Steeves, manager in 
Saint John, of the North American 
Life Assurance Co, was chairman of 
the meeting. W. Carlisle, superin- 
tendent of agencies and E. L. Spee 
we ae of the Mutual Life 
were both present at the meeting. 

Believed to be the first life in- 
surance cempany in London and 
Western Ontario, the Standard Life 
Assurance Co., of Edinburgh, Scot- 
land, is concluding its 85th consecu- 
tive year in London ’ 

A mutual company, Standard Life 


Obituary 


Colonel Matthew Boyde Edwards 

ed recently in Saint John, N.B., at 

egge of 76 years, Colonel Edwards 
was prominent in insurance, business 
and military circles in the maritime 
provinces and carried on a large 
marine and ,fire insurance business 
He formerly commanded the 62nd se 
John Fusiliers and in 1910 commanded 
the Bisley Rifle Team in England. 


Leslie R. Y former assistant 
eral manager and treasurer of the 
‘anada Life urance Co., Toronto 
died October 14. Mr, Young retired 
from the Canada Life in January, 
1931, due to ill health. He was a 
former president of the Land Mort 
Association of Ontario and mem- 

r of the executive board of the 
Dominion Mortgage & Investment 


ation. 
Perey G. Clarke, 52, general man- 
ef the Sechetchoeen General 
sts Corp. in a, died on Oct. 
20, He was born at Cobourg where he 


will be buried. He moved Sas- 
iereae an iain and a years 


and British Columbia 


' » WINDSTORM 


’ force over Steer ew eeerenecereseeee 
Total ‘hesote over seshinitadnensitineeds chdsaias 


Write Eastern Branch 2 Toronto St. 


Ont, 


THE WAW. UAL co. 
; WAWANESA MUTUAL INSURANCE CO. 


awanesa, 


d | surance 


000. More than $250,000,000 
have been paid since the com 
was established in 1825 in 
burgh. 


The p 
Institute of 
rae year covers seven meetings 
of which the first will be held on 
October 16. At this. meeting the 
at K. File, C Life As- 

will make his inaugural 
address and M. Gratton ‘O'Leary, 
associate editor of the Ottawa Jour- 
nal, will speak on “Twenty-five Years 
in the Press Gallery at Ottawa.” 

Addresses to be given before the 


‘| Institate during the year include, 


“The Investment Values of Life In- 
surance” which will be delivered by 
J. N. Babcock, C.L.U., assistant super- 
intendent of agencies for the’ Excel- 
sior Life Insurance Co. on November 
16. The Safety Responsibility Law of 
Ontario will be discussed oy Cc. M, 
Phelan, K.C., of Phelan, Richardson 
& Haines on Deeember 14. Professor 
L, J. Rogers, professor of chemistry, 
University of Toronto, will discuss 
chemical is of detecting causes 
of fire on January 18, 1934, and W. M. 
Anderson, s sor of field service, 
North American Life Assurance Co., 
will speak on the financial state- 
ments of fire and casualty insurers 
on March 15, while the annual meet- 
ing will be held during June, 1934, 
Executives of the Insurance Insti- 
tute of Toronto. for the forthcoming 
year is W. H. Burgess, honorary 
president; L. K. File,’ Canada Life 
Assurance Co.,.president; W. . Hough- 
ton, London é Lancashire urance 
Co., vice-president; Sr Elvins, 
Imperial e Assurancé Co., secre- 
tary-treasurer; and R. Smith, Liver- 
ool and London & Globe Insurance 
mpany, li an. 


Canadian Insurance Institute 
Issues Syllabus for. 1933-34 
Work of the Canadian Institute of 

Insurance, Inc., is now under way for 

the season 1933-34 and for the first 

time Parts I, II and III in both fire 
and casualty courses can be, supplied. 

The ‘syllabus can be obtained from 

the secre Thomas E. Boys, at 

P. O. Box 205, Winnipeg. : 
Other officers for the season 1933- 

1934 are as folows: honorary ager 

dent, W. B. Lowry, Insurance Co. of 

North America; president, N. J. 

Black, Commercial Union Insurance 

Co.; vice-president, R. J. Parker, 

Western Canada Insurance Under- 

writers’ Assocjation; treasurer, C, R. 

Francis, Canadian Fire Insurance Co. 


Report Bonds in Default 

All insurance companies licensed 
to transact business in Canadian 
provinces have been requested to file 
a comple list of securities held which 
are in defaulty This list is to be sub- 
mitted on or before November 1, 1933, 
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ONDON SMOKING MIXTURE 


R. Leighton Foster, chairman 
standing Committee on valuation 


to 
the 
on of 


of securities of 
\ A 
The lst must inelade securities 
having a fixed term and rate owned 
or held as security for loans by the 


insurer which were in default either 


as to principal or interest of and/ the due : 


AN ALL-CANADIAN INSTITUTION | 


1866 1933 


this Ca ' 
Surveys of 


4 


of Canadian Prosperity 
the first early prosperity of a united Canada 
this Company has made its important contri- 
- bution, then as now providing Canadian Govern- 
ments, transportation services and industries with 
quality engraving in the production of bonds, 
stock certificates, bank notes and other monetary 
documents. 


British American Bank Note 
Company Limited | | 


Topay as down through its 
century of existence The Bank 
of Nova Scotia offers to sound 
business the strength of 
ample resources and the sta- 
bility of its proven policies. 
World-wide facilities in every 
department of banking 
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|  @  jugust 31, 1933 shows a net profit | Mines and the Keeley Silver Mines 

00 Fo 010, equivalent to 67 cents | are given notice of a merger of the 

a ial per outstanding as compared | three co to a new On- 
| Wood, Alex. de "9  Gith dividend requirements of. 60 | tario incorporation known as the 
| James pid. -.. 16.00 24.00% conte per share. This compares with | Anglo-Huronian, Ltd, and are 

Insurance Stocks: ee 5 net profit of $8,728,291, or 77 asked to approve the action of the 
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Can, Fire Ins. ... 65.00 #065 1 . The no ue 0 companies e 
| Confederation Lite 9° SMM" hain declined, while the ex-| Toromte on November 24. 
| Continental Li "0 428.00 } e compensation paid on the} Anglo-Huronian, Ltd., will have 

(20% pa. -<--«e SAAR old was equivalent to 24 cents per}an authorized capitalization of pr 
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pd. 
Dom. of Cen. Gen. : foy the last two | the liabiliti d b new company to shareholders Recei the 
t figures fop the es assume this new pany by various the Montreal Stock ‘ 
Empire Lit ne a ae company on the. basis of pr new| the three merging companies at | for September and the n Molson also ue teak 
pire Lite 26% years: : riod are as follows: ™ tly : 
“Pd. sseceseceee 9.00 EBBO Income 8 SoS ~~ share for each five shares in the} the equivalent of 40 cents each. | P® - : ce ber of thas, Mateesl Curb 
ey pe a sae 3033 three existing companies. As at July 31 TURNER VALLEY) DELIVERIES et. cf 
Federal Fire 26%. °""* asia aaa The three merging companies| balance sheets at the ' . ir Pal Barrels o re red Reco 
| rinsiy inne eee Bullion production --. , are closely associated in manage-}companies showed liquid assets Sept Jan. Last the advance 
| Great-Wee Eins” Se wee lac. & explor, .» 491,714 ment and for many months the| nd investments, as well as the Sate enohtha wishedese’ OUGee sented 280 ft. August to September was 141 
| Assce. seseeers $25.00 350.00 Mining , directors of the respective compan-| interlocking shares of the three sevccneeeseees 4,507 389,285 | came into the foot of the tunnel and | lines, while the ave 
Guar. Co. of NA, Milling «+. egeves ies have had under consideration | companies carried at 40 cents each, | Total Imperial ........ 61,800 448,589 0 tt, ® 30-inch vein was en- od in the past fo 
| fully paid, wx General EXP. seeeee at as follows: A Regal Refinery 444,589 | countered which came almost to the 6000 000 lines. é 
| "20% pa. a 14908. sceacds Cash Outside ~- Interlocking Crade BOER a oon seoses 15,604] tOP of Bn tunnel, Channel assays| ‘The cumgutlocpe for Sep- 
Imperial Life .... ae oe less liabilities fmyestments shares at 40c. Total Crude across inches averaged $5.20 per 
Mfrs. Life Ins, ..286, earnings .. 8,156)898 $ 298,814.65 § 822,450.76  $276,309.60~ $1,397,675.01 | 7A BAphthe ......... 5,612 62,176 ton. uently, made 4 poorer 
| Monarch Life 9 Aad non-oper. income: 716,782.11 644,289.91 258,126.20 —1,614,147,22 ——--—-|_ The plan of the company, how- August. Editor and 
tee 4 9b 22. Exch. COMP. o+se0e . bye sesecsseeseceseceees 766,762.74 761,042.65 121,650.00  1,649,455.89 ose nae oS is to ce ~ re! tn about 600 linage. b, had 
| Nati 25% : anges | pimiermi ant. | eecteacres Cas eee "8000 872. encounter the downward ex- 
Sash ee Lgeatageey $e Total net earnings ,.+ 8,522,642 *30g;859 In addition to. the cash and eetghde ar May? i933... sui Mountain Carin di ob By Aagesk d 
Soot 116 BERR Ease: Deprec. overs —- «| investments, which can be accurately | several groups of raw and partially | Deliveries 1983: : ft. above the adit. strict, some 800 | compased with last year, the Septem- 
Sum pa, stain ad wees 23.00 9 Net profit aeons cvece Seems reeset compared, the various mining prop- eee ame E eee part of 131,696 | Work started in the middle of July cae hea: 99.6 2109. foe 
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Western Life Borplus for year ..... | s4dyiga — 600,ca7 | erties Coys be vested in the new com Prices of petroleum, effective since | tinuing developments throughout the 
20% ; ‘ exchange of shares in the| operation in October, 1981. . The , ve since 
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j Trust & Loan Stocks: ae Prem. on shares ... é 
- 4 : Profit ees. BOG sen egos 54,092 | of approximately 927,064 shares of | still operating, is fast nearing deple- J re 
on —_ . wont 131.00 145.00 Les: Additional in- ’ the oe ceeepnas’? stock. tion and was only able to show &/|Clear napthe .... 7 Cariboo Goldfields Shi tember was oa 1963, 
ments Ltd 4.40 & come tax for prev. small operating profit this year due | Discolored Oe rate ee % 26 ps 86,338,635 in the previens month and 
Can. Saemsienin _ 90 } e pee ” Rights At $2 Per Share » to the, igh price of gold. Ss ae Pe eRe POR eee eee ee Ore From /Moyie Property i ncetaene me pe to agg "a. cera t. The fun 
CORP) 22s seesee 5.10 7.00 a aia tid P ctel In addition to the exchange, share- Y Crude seeecccccseceoccces 2.98). From n n @ returns for the oe 
poprtered Trost + 60.50 sen. BH Balance forward ... 8,648,421 8,861,554| holders of the merging companies Liquid Assets $4,000, Croge Olt Meta Meeresntveveneeweecegg B96 VICTORIA.—The frst carload of | major divisions in September this See te itis british cove a 
po 00 *Deficit. (other than the merging companies)| ‘The combined liquid assets and in- ore was shipped from the nae prop-| year with ‘he same month last year, exh the sale of th ae a. Do- 
Debenture & Sec. : a? Earnings per Share and Dividend Record: are offered rights to’ purchase shares vestments of the three companies ex- » at of the Ca boo Goldfie ds Ltd, t is noted that increases were re- Pinks P bee the on "ae British 
Sey oak et 14.00 Common: Earned .. $0.67 g0'an | in the new company at $2 per share | clusive of the interlocking share in-| Richfield Cariboo G Id at the end of last week, according to | corded in general, automotive and on pro 
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= 9 * thi ohne During the year 474,500 tons of | companies, ke will require an issue | mately $4 per share on the stock that| In » report to shareholders Rich- Silt b oxo property, development | ‘ower. pieced the home-made British products 
ore was treated. The normal value | of an additional 824,473 shares, will be issued under the merger plan. | field Cariboo Gold Mines advises that oF : es ipped as it is taken out,| Both the two main divisions—di must get first consideration. —_ ment at Ottawa was highly a 
& Loan ......; 112.00 116.00 f the bullion recovered was $4,-| The shares offered as rights to|As against this rights are offered to| its main adit i as the tunnel is being driven on a/ play and classified—registeked small lly British funds, and| @>le is somewhat of a joke, the big- 
| Eastern Trust ...135.00 142,00 . ‘ : harehol h 3 currently 450 ft. in ‘full face of ore, The vein is stated declines money was who y 8 , st r being that subscriptions 
Guelph & Ont. Inv. C 982,776, or equivalent to $10.47| shareholders of the merging com-| shareholders to purchase 824,47 ‘ is British held the control of| S® it erro bine ee rae bende 
| | par $50 ... 00 61.00 per ton, as compared with 475,700 a. 4 ae tn a shares at §2 per share. ( ) : must actual 
tien Deke ee . , tons averaging — per ton in| cjith and André Dorfman. There- nar aaes e wees {o ms * « e ' their wishes, hence the dis cement. ant Reeeiver General os noon Sature  — 
— iqan'® the prevoes See eee fore, upon omen of the amalga-| ) nies are entitled to eaasvioe right tr ur toc uotat ns po sralooae ae th t ‘ae 
| poden ae ‘Wankesa . Mining Lower Grade Ore mation and. the exercising of the ” avahiene shares th Whe dee ae Lo The project of the Empire Market-| ruling meant wy A a re a 
Trust 45.50 60. D. L. H, Forbes, president of the [rights there will be 1,252,605 shares aeiy at any time between November Z i , ing Board is @ good one, and instead | with ere — eee oe "Neva. 
; company, commented that while the | of the new company outstanding. This | 97 ang December 11, No fractional . Weak Ending October 28. \ = being Staeee ane © shee oe the Seotis at which the Receiver General 


_ Savings . esse $ : compares with 6,263,026 outstanding ¥ 
| Sherbrooke ‘Trust’ 100.00 168.00 recovery was less, the higher price shares of the merging companies and snaree TT be tele te te ieee British Empire closer together, and | ‘s ng eee larger prey = 


Sterling Trust 45.00 for gol made it profitable to mine will leave a balance of 747,395 shares there is no better way than 
Teanas Sener eo: certain grades of mine rock that | in the treasury of the new company. oem ape paid th¢ir proportionate relationship, whereby each is bene-| More than a te Pato a? 
| Trade were formerly considered waste. In addition to the liquid assets and j fitted. Great Britain is the market Halifax appl +. ok et ee 
| AP 33.00 Depth development was reported | the investments of the three merging| ‘Trusts & Guarantee Co. of Toronto, fox the overseas Dominions, and they | down wholes © tders reac the 

Viet ns to give encouraging results the | companies each holds mining prop-| acts as Canadian transfer agents and in tarn must be recip rocal marbets Oe asl (Phe aver General ‘if di- 
—— , j finding of new ore as far down as | erties of undetermined value. The| the Anglo-Canadign Trustees, Ltd. for the British products. _ * 18th. 
| Waterloo Trust & levels were opened up and the aver- Huronian Mining & Finance Co. has! London, acts for British shareholders. 
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Fever leswes : deepest level compared favorably € iy 
Be Gas 6% std. 98.50 101.00 with that of any level below the B. C. Nickel Sponsors 


| Calgary Power 2th. Dr. Forbes draws attention 


6% pid. ...... 76.50 80.00 to the indication that though the 
Can. Light & Power * : ° 
20.00 24.00 quality of gold to be obtained per N U = \ M M gn 
iC jest. Nat. Gas block of five levels decreases below ot ate: otor a ates 
Meaitihe tac ee the 25th a with increasin 
eS arg: Fs Se Se Serene at he ee “Sell ’Em Ben Smith” Disclosed as Man Behind New 
wet i pid... 1025 195 HB the 45th will be continued in the Financing Deal That is Stirring Up Interest 
Nova Scotia L&€P =~=—0)~—~—~<‘—«s«‘<a?S:SC« niet expectation. that thee ‘re- in C ~ ey 
woo egg: 25:00 $1.00\'G turn will be suchas to warrant de- in Lompany 
Grn pid. =. 72.00 76,00 velopment being continued to great- 
Recent London Quotations: er depths. From Our Own Cerrespondent 
ene Rein «..- ae Ore Reserves Up VANCOUVER.—Big plans are } turn in several groups of claims and 
Can. West. Lumber .... 1s. Positive ore reserves were in- | announced by the B. C. Nickel | option agreements on property sur- 
gt yA 4 26s. 3d. creased by 53,492 tons to 679,981, | srines apd already an impressive rounding the company’s own hold- 
Internat. Holdings .... $2 8/16 but the grade showed a slight de- P ings, and they are paying off all 
Nfld. Pr. & Pap. deb. cline to $11.42 per ton. - | crew of some 300 men are at fvork | the obligations as well as placi 
rate ae . During the fiscal year $271,704 | on the roads and property, but in-|the company in a sound financi 
. : m0 oe was spent on the exploration and | stead of Edsel Ford and E. L. Cord, | positfon. They glibly talk of mak- 
° development of the company’s two | the motor magnates, being behind ing the tree one of the large 
H Quotations . § gold prospects—Vicour Gold Mines | the enterprise as the recent pub- | chrome-nickel producers. 
October 23, 1933 and Lamaque Gold Mines. The re- | licity indicated, it is “Sell ’em Ben| The value of the ore is said to 
, Latest Range, 1943 sults at the Vicour to date were re- | Smith,” Col. Victor Spencer and | lie in the proportionately large con- 
pid Bid High Low High Lew ported as not encouraging, but at | David Sloan, who have figured so | tent of chromium, associated with 
7 ge 2 ND ge de the Lamaque development has been | prominently in attracting attention | the nickel. 
see ce OQ ma rewarded with the finding of ore of | to Pioneer Gold Mines of B.C. Included in the company’s pro- 
a fair grade and with indications of | Construction of a 4,200-foot tun-| gramme is establishment of a mill, 
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The scientific research work is un-| spatched later than the or 
doubtedly satisfactory, and has the; In common I suppose _ — , 
confidence of all. They are disinter- | dealers in the s er maees | Lo 
ested - parties, expressing official| my orders with the branch ban “= 
statements regarding Th peptioniocions by clients, the ~ 
fore, it will be convincin: ing that twenty-five per pa of my 
general public, who are the consum- sales for the five days campa em were 
ers. To do away with the Empire| anfilléd, Practically pete J a 
Marketing Board as a selling agency,| orders placed after ¢ e eee 
you throw away your greatest argu-| filled. ~anderstand tha m. e p a 
ment, as the seller is a directly in-| cedure of the branch —_—- — 
terested party, whose arguments on ore angen a uene n 
ae ee ee roe them on to the Assistant Receiver 


Fairy Godmother General. as one a oe te | 

What is wanted is a reorganizing | proper service an at was : 
of the sélling methods in Great foal branch of the Bank of Nova 
: Britain. - Let the Dominions, through | Scotia whose manager very Se rly 
‘13 | their high commissioners and trade | telephoned his Halifax bran ving 
s+: | commissioners in London, all work| a summary of the applications in the 

# together with the Empire Marketing| mail and asking that the Receiver _ 
sects aecee ees, | Board, and help each other/to sell | General be advised. In his case only, 

, ‘di | their products on the British mar-| all my orders were filled even those 
kets. At the same time these high | filed as late as 11 a.m. on the 14th. 
commissioners, who are working to-| In my humble opinion the Deputy 
gether in London, must organize an| Minister should ve rul that 
outlet for British products in the| orders placed with branch banks not 
overseas Dominions, and also reci-| later than noon Saturday would be 
procal intertrade between the Do-| considered for allotment and not to 
minions themselves. have discriminated in favor of pores 

The attitude of the overseas Do- in —— the Receiver 
minions has been that Great Britain “oe is ; eS as 
is a fairy, godmother, who has a ou are at liberty 5 ODDEN” 
bountiful market for their proceets, G NS. ’ . 
but must look out for herself, tf she | New Chane 
ever expects any recompense. Oct. 21, ? 
Let us reorganize a London Empire |. ° 
Marketing Board, with branches in| Dairy factories in the Province of 
every Dominion, whose best efforts | Quebec output in September is esti- 
will be given to expand British trade | mated at 4,300,000 pounds, a decrease 
wherever i is possible. of 7.1 per cent from September, 1982, 


VANCOUVER STOCK EXCHANGE St. John’s, Nfld. W. A, MUNN. | figures. Butter production is estimat- 
(Transactign for W , 
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*28) «BS tered irregular ore bodies. machinery is now being hauled in. | pla v 
108° i6e The liquid position of the com-| Share capital of the company is cS held early next month at which 
$103... pany showed an increase notwith- | to -be increased from 3,000,000 to’ details of the agreement with 
Sf. standing the heavy expenditures |6,000,000 shares. The new inter-|Messers. Smith, Spencer and Sloan 
9,00 1.00 f made on the properties under devel- | ests in control of the company will! will be revealed. 
opment. Current assets in excess of : 
current liabilities were $3,323,202 ing operations carried on by Ven- 
ag erg ee ee ee . : aes on ee betwens Ween 
° in 
with $3,039,331 at the end of the At the Mines eine aqeememe bereens So od 
Previous fiscal year. setting out me terme 2 on which 
. . Vent is t repa or moneys 
vee 998 88 B. C. Mines Dept. Checks ? hin owing} the company and future 
coe 0008 Zeballos River Gold Finds 
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October at 8,600,000 pounds, decrease of 14 © 
cm Cleon Oct, 13, 1983. per cent from September, 1982, figures. 
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seme mane — On = oe advance \ma e.” 
os Cm ini: level high-grade copper-pyrite ore is 
oo TIT an ea reperted ae encountered. The extent! Lamarque Gold Mines—Under the 
VICTORIA. — George A. . Clothier, , 7 
*1014 resident mining engineer of B. C.|0f the high-grade has not been de-| direction of Teck-Hughes Gold Mines, 
ooo 101 oe Mi S ae aver | limited. work is reported as most encouraging. 
eee *101$ eee ines Department for the Vancouver bea Ne The No. & shaft is wapidly seamen 
sees 116,25 107.08 pind section, will examine te Amulet, Mines—Shares of the com-| its objective of 500 feet and develop- 
eos. 102.60 101.15 eee eee hevg |pany will be removed from trading | ment is said to be giving a lot of 
e+. 110.25 109.25 om which encouraging reports have | ° th. Standard Stock & Mining Ex- | information most favorable to making 
e+. 101.25 99.70 been made when he makes his sea- : h ; 
change on October 28 owing to the/a mine, 
o+++ 104.90 101.85 sonal tour of the area, it was stated merger of the company with the 
oore ees a by officials of the Mines Department. | waite Ackerman-Montgomery Mines| Little Long Lac Mines—The shaft 
ves 95.25 91.68 alues from ore already treated at/+, form the present company of|is down just over 300 feet toward 
.... 100.70 97.00 & customs smelter are encouraging. | Waite-Amulet Mines, Ltd. an immediate objective of 425 feet. 
99.00 96.00 with considerable staking taking |- a, 84 @ On the 200-ft. level ore ranging from 
roe +++ 100.50 97.95 Place along the valley in the vicinity] Arntfield Gold Mines—Sinking its| eight to 10 feet has been reported 
610250 1... 77°" 10826 1eMee ef the find, declared one government |No, 2 shaft to the immediate objec-| exposed. As soon as the shaft is 
0102.50 | ..- 5°" 30375 100,45 Official. : tive of 500 feet is expected to be com- | completed, lateral work will be started 
0100.00... Ll) 99.75 98.75 Independent inspection of the Zeb-| pleted by the end of October. A sta-/|on four levels. Officials are talking 
silos River area will be carried out | tion has been cut at a depth of 375] 100-ton mill for the property. 
ecg’ bat etat* tase eeee by provincial engineers in due course, | feet, At No. 8 shaft a depth of 100 e* ¢ * 
i230. 7 -For 1931. | *For 398% as a result of reports by. private | feet has been reached and a crosscut| Smelter Gold—Diamond drilling on 
yobs 'a Canada and eweneae operators of the potential richness of |is. being driven to the vein which:| the No, 1 vein has started and reports 
the field. . showed values of approximately $10/ advise that the main-vein has been 
iS Declared ; per ton where cut. uncovered for 1,800 feet showing a 
Present Amt. Buffal oo Th width of some seven feet, ‘ 
Annual this . alo Ankerite—A new level has Pree 
rate payment jane Cc Py “ been established at 737 feet where| Spooner Oils — A financial state- 
. $8 $2 Dee 2 lalallala thal the No. 5 vein was cut in sinking the | ment tovering the 16 months ended 
100% 244% Dec. 2 Travellers Cheques winze from the 600-ft, horizon to an | June 80, shows a production of 22,583 
S oe ees , er: immediate objective of 1,150 feet, The | barrels of naphtha valued at $59,159. 
3 On ee adi sc etidincaitek 2 4 value of production for the first ten| A. G, Spooner, president of the com- 
te 1 * days of October was $1,500, pany, calla attention to $5,107 ex- 
Oct. $1 ween said by the company in its legal 
Nov. 1 Bussieres Gold Mines — Power for | battle ainst the validity of the 
Nov. 1 c operations has been curtailed this | Turner Valley Gas Conservation Act. 
ir SRURMR RI ReeNan eS) | Sone” SRE to gw water, ut ro | gist tatand Gold Mines—In 8 
atashebeslichdiahanibateatneichleabeiaeee better and met all operating costs, | mineralized zone 50 feet wide traced 
7 . ee te for 3,000 feet on the surface, a vein 
Central Patricia Mines — Diamond | has been explored, ranging from two 
. drilling on thé Springer claims.cut a|to seven feet in width for a length of 
LO W PRICED five-ft. vein at a depth of 50 feet. At | approximately 200 feet. Officials are 
70-ft. depth the vein was still shown | highly encouraged by the develop- 
in the drill core. ments to date and an adit is being 
Nov.15 Oct. S ] O C K S Pee driven in from lake level to intersect 
Nov. Oct. Gold Harbour Mines—Initial gold | the veins showing on the surface, A 
> Nov. Th ° production was made last week from | mining plant is in order and it is 
% Nov. e recent market reaction |the company’s property near Moresby | expected that the adit will reach the 
Sc Nov. has brought some stocks to | Island, British Columbia. Incorpor-| vein system before the end of the 
arvain ated early this year the company | year. 
gain levels. The October | erected » small mill and the first 


25th Financial World will | brick weighed some 62% ozs. Balmer Neilly Addresses 


Contain a brief analysis of 5| Granby Consolidated Mining, Smelt- » Mint 
attractive stocks under $10 | ing ‘& Power Co,—The operating, loss Sud bury Mining Ins titute 
Per sh ; : in the third quarter ended September | 1) tied th owe 
Share. This speculative | 55, 1933, was reduced to $166,708 from | $t#rtled the members of the Canadian 
group has profit péssibilities. | $302,912 reported in the second quar- menting br seasttidine. ty Ul eee 
Return this “ad” and $1 for ad nate sani aorta oy a dential address, that the future of 
the next four issues of The | $694,418. Earnings before deprecia-| Canada rested upon its mineral pro- 
inanci ‘11 \tion. and depletion for the nine | duction rather than upon its .agri- 
ancial World. You will) ents’ period were $216,508. cultural products. Less than 15 per 
also receive the latest issue ** e cent of the Dominion’s a he 


“ Lake ial t-| pointed out, is capable of ng 
of “Independent Appraisals nt Lake Mince A eee ct sd for | crops, whereas three-fifths of the 


“ Listed Stocks.” This’ 52-|Nevebe 2, 1983, to receive 8 report | area is underlain by the metal-beer- 
age manual gives our rat-|on the company and consider pro-|/ng formation © e great Pre- 

1 .| Cambrian shield, in, addition to large 
hgs and vital data on 13800 cr ok ce. ‘the com-|thineral areas throughout the. re- 
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Maple Leaf M ines. 


Eliminates the most serious hazards of 
mining development J 


and 
Makes success reasonably. certain 
For full particulars — ’phone, write, or wire to 
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than parity 
than those prevailing in t peer 
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don, England, market, which 
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ted n ten per | line some 90 miles distance. 
cent of the werld total, of which the 
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be noticed. The immediate effect of | little more than speeding develo 
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drifting in the vein matter. 
Officials Say Little 










No. 9 vein to the south. 



















Winnipeg Grain Exchange 
11 JORDAN STREET, TORONTO © 














a single, well defined vein. 












000 in cas 










and Finance Co., at such a price 
that Kirkland Lake’s holdings of 
Kenty cost it practically nothing. 






Price of Gold 





; This ee ase oe 
. Dr. J. B. Tyrrell, president of Kirk- 
a The Standard Value of Gold ek Lake Gold Mining. 





_ is $20.67 per ounce. er en nt 
The Market Value of Gold in || Second Relief Property 











The output for 1933 is esti- Wm. N. O'Neill Co., from the Relief- 


1 Arlington Mines, some months ago, is 
mated at 62 Million Dollars showing conspicuous results. In a 





greater portion of this distance being 





eg in Canadian Funds. , little over Soar months operation the 
a 0. 1 vein on the fifth level has been 
, Ontario Department of Mines opened up for over 700 feet, the 






‘HON. CHARLES McCREA, : 
Minister of Mines Opavation of the remodelled 35-ton 


mill, began in mid-July, on ote from 
Toronto, Canada the new ‘development. "anree cars of 
concentrates—the gold in the concen- 
trates constituting about half the 
main’ product—have so far been 


ship to Trail, and thre 1d 
NORTHERN CANADA [bricks have been turned out from'the 
MINING CORPORATION, free milling gold and shipped to 
0 
LIMITED 


ee the last one valued at about 
A mill of 100 tons capacity is in 
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a een 


expectations are realized. 


Additional mining news on 
page 15 this week 
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CASH POSITION GOOD 
Drifting is Proceeding on 


gt only in the) Kenty Gold Mines, the pioneer 

0, 

is rapidly approaching the stage 

f the Reconstruction | where o dials of the com can 

Corp. patting ae ont with confidence, decide on # mill 
has no direct coma. meqon programme. Later 

: un Ce 

bearing on the price Canadian gold 27 st the rate of 650 ft. per month 

ppotacecs k market appreciation of and before February next year it is 


anticipated that developments will 
the eens ht sone ce SENS have progressed sufficiently far 


aring, that its mill i 
construction pro- 
direct influence is that with the|‘pat its mill construction | pro- 


: , ; 
gold at higher levels than parity | ime decision will be reached on the 
t : installation 9 ectric power. 

! sud at puters one se pentiae Overtures hee: boon made to the 
d .jcompany by the Hydro Electric 

., erns the world price, it will likely | Power Commission of Ontario to 

: | strengthen the world price. Al-| Supply it with-electrie power from 
though the gold production of the|its Abitibi-Sudb transmission 

ited States is lees tha 


At the present time two Diesel 
') British Empire supplies over fifty|¢ngines supply power for develop- 
| cent, the withdrawal of the|ment at an economical rate an 
| United States gold production from| While the company could use more 

the London market will doubtless | power to advantage, it would serve 


the president’s address respecting|ment and would add substantially 
his gold policy had no other effect | to capital cost; therefore, until de- 

| on the world market than to send/| cision is reached on a milling pro- 
, gold down a few cents to $30.52 per| gramme the question of electric 

| Ounce in Canadian funds. at the| power is being held in abeyance. 


of conjecture, but if ever the United 
States purchases its new-mined gold eee ae ee 
at higher than the world price it is| o¢ Ontario ever since its discovery 
conceivable that the psychological | two years ago. Under the manage- 
effect would be far reaching and| mont of Frank L, Trethewey as 
— world gold prices would soon president and managing director 
yy on a comparable basis, , |and under the technical direction 
z , Canadian holders of gold securi-| of E. C. Corkill as consulting en- 
ties would do well to remember that, | gineer, work at the property has 
important ‘as is the new policy of| progressed unostentatiously, but in 
the United States respecting buying| an aggressive and economic’ man- 
= gold, it is United States produc-| ner, Since the installation of the 
on they are buying, not Canadian | niesel plant a year ago the under- 
or other world production, and that ground development programme 
the London market is the world| ho. heen vigorously pressed. Two 
market and not the prices estab-| shafts, 1,800 ft. apart,have been 
lished by Washington. sunk to a depth of 500 ft. to ex- 
ough Canadian gold shares] plore the network of high grade 
ked to new record levels, with | yein systems found on the surface. 
advances of over 25 per cent from| At the No. 1 or westerly shaft, 
Saturday to Monday, investors /jeyels have been opened up at in- 
moe she gong a oe prices | tervals of 125 ft. and crosscutting 
are on the re © earnings | to the veins has been done. To date 
ing fixed at | the amount of crosscutting has ex- 


“present or higher levels in terms | ceeded the amount of drifting. Th 
g. The 

of the present currency. It also| No, 3 vein, encountered on the sur- 

takes for granted that costs of pro-| face was intersected some 80 ft 

duction will remain about the same| north of the shaft on the 250 ft. 
roe ane ee rmnss | level; in the shaft at the 375 ft. 


level and about 80 ft. south of the 
shaft on the 500 ft. level. From the 
No. 1 shaft six faces are presently 


At the No. 2 shaft. crogscuts 
north on the No. 8*vein have beer | ing & Sm 
completed on the 250 and 500 ft. 
levels and four faces are drifting 
on the vein, making ten faces in 
which drifting is being conducted. 
Plant facilities accommodate about 
five rounds daily, two of which 
are in the crosscuts. On the 250 ft. 
and 500 ft. levels crosscutting is 
proceeding southward toward the 


The best showing underground 
to date has been from the 250 ft. 
level at the No. 1 shaft although it 
is known that high grade ore has 

hace _ every been encountered in the various 
indication of becoming profit- |] | vein intersections. Owing to the 
}@ble producers. Mining in- jf | public interest in the Kenty Gold 
3 vestors should avail them- || Mines being exceedingly limited, 
Fee selves of this current news officials are not disposed to wax 
a and analysis of profit possi- ||| loquacious about their develop- 
bilities. ments. Those who are most famil- 
Copies will be mailed iar with the development concede 
upon request, that work is. progressing in a 
thorough, systematic and most 
Fr J C f economic manner. There are many 
ov. wFawror d & Co. veins and the policy of sinking the 

a Members Standard Stock and shaft and crosscutting is regarded 
i Mining Exchange as the speediest and soundest 
rs method of determining their value. 
Owing to the extensive vein sys- 
ELgin 2201 tem, all of which requires thorough 
prospecting, the time required to 
obtain a broad genial picture is 
naturally greater than if following 


* Good Cash Positi 
What is the Market | under $10,000 pet tout has 
been in de- 
Outlook for Your [por seat ar ite treatary is in an 


ing excellent position with some $170,- 
hold . of fh. When the company was 


MINING STOCKS formed, vendors of the property 


provided $100,000 for the treasury. 


Submit your list Kirkland Lake Gold Mining Co. has 

for our opinions en option on the balance of treasury 

shares at an average cost of some 

J. E. GRASETT & CO. 86 cents per share and to date has 
Members Standard Stock and provided the company with $215,- 


000, and further funds are assured 
as ired. 


In order to split its investment 
in Kenty, Kirkland Lake Gold Min- 
ing has sold and optioned a block 
of its share to the Central Mining 


the past two years has risen . . ° 
to over $30.00 per ounce. Ships Third Gold Brick 
Ontario Mines are today pro- From Our Own Correspond:nt 
ducing Gold at the rate of BELO, B.C Ene. Reoped Pelee 
; ; '° To , miies Tom rie, 
sate gs per day, in Canadian Cn a the Sasth fork of the Salmon 
River which was purchased by the 


Silver: 3744c. 


contemplation for next year if ore | Tin: ~— £222 
Lead 





NEE ye an ae 
RO he eee 


a om 
; i a mee 7 ir pit nn LAP a. te | 
ahs " - ; ae. 4 me a bi Apt te L 
7 er rt e 4 7 j Bene 3 Ae “a 
* J Pa oe s 
oa tan LVitrt 


KENTY GOLDPOWER Hydro Planing jue |VIPON 
]) EARLY NEXT YEAR|~ On Albany River 


yp Which Will Pena |S 


000 h.p. Plant 




















































































hydro electric t 
extensive water flow will 


believed, however, that 1 
will be ample for the devel 


principal wood supply. 


NICKEL REPORTED 


Ontario Refinery 
Significant 


_ The announcement in last week’s 
issue of The Financial Post that 
Ventures Ltd. had paid up its $250,- 
C00 loan to Nipissing es by the 

0. 


sale of its Ontario Refining C 


shares carries with it broader in- 
terest because International Nickel 
plans increasing its Ontario Refin- 
ing holdings, The Financial Post 


is informe 


The Ontario, Refining Co. was in- 
corporated in 1929 and completed 
the construction of a 120,000 tons 
annual capacity copper refinery at 
Copper Cliff, in August, 1930, pri- 
marily to treat the blister copper 
produced by the International 
Nickel Co. The latter company owns 
42% per cent of the 100,000 no par 

d 42% per 
cent is owned by the American 
Min- 


value capitalization an 


per cent, or 5,000-shares. 


pound tariff against imported co 


Metals, L 


ner & Co. 
American Metal Reported Selling 


It is: now senesnes that Ameri- 
ling at least a part 
of its-interest in Ontario Refining 


can Metal is se 


to International Nickel. 


At the time Ontario Refining Co. 
was formed it was alaaieee the } 
agreement called for controlling in- 
terests to have the first option on 
ny stock that was to be sold, in 
order that undesirable outside in- 
terests would not become share- 
holders in the undertaking. It is 
also regarded as probable that In- 
ternational Nickel will ultimately 
aoeaine complete control of Ontario 
Refinery and indications point to 
the fact that this transfer of own- 
ership is about to be an accomplish- 


ed, fact. 


It is known that International 


Nickel has not directly p 


the Ontario Refining shares held by 
Ventures Ltd. This leaves American 
Metal as the logical purchaser with 
control passing to International 


Nickel as imminent. 


Ontario Gold Output 


Down For September 


September gold production by the 
gold mines of Ontario was the lowest 
of any month in 1933, with an output 
having a normal value of $3,366,898, | th 
bringing the total normal value of 
production for the nine months 
period to $32,884,782. In the Porcu- 
pine camp the order of production 
was: Hollinger, McIntyre, Dome. 
Coniaurum, Vipond, Buffalo-Ankerite 
and DeSantis. In the Kirkland Lake 
camp the order of production was 
Lake Shore, Teck-Hughes, Wright- 


Hargreaves, Sylvanite, Toburn, Ash- 


ley, Kirkland Lake Gold. In. North- 
western Ontario the order was: 


Howey, Minto and Moss. . 
Individual mines in the order of 


output for September were: Hollin- 
ger, Lake Shore, McIntyre, Dome, 
Teck - Hughes, Wright - Hargreaves, 
Sylvanite, Howe 


y Coniaurum, Vi- 
ond, Buffalo Ankerite, Toburn, Ash- 
ey, Kirkland Lake Gold, Moss, Minto. 


Metal Prices 
New York—October 24— 
spot, '7%c. Ib. 














River. This plant will o te un- 
der a head of about 20 ft. and oe 


further expansion, if desi: It is 
000 h.p. 
opments 
in the area as presently: foreseen. 

The hydro electric power site un- 
der consideration is four miles be- 
low Atikokiwan Lake, about 26 
miles ffom the Crow River prop- 


erties. 

Both the Central Patricia Mines 
and the Hammell property are 
equipped with steam power plants 
and both have cut considerable 
d| wood for fuel. The installation of 
a steam power plant is not seen as 
a total loss, however, even if hydro 
electric power is made available 
because heating of boilers will still 
be required as will the wood for fuel, | Bal. 
The clearing of the land surround- 
ing the site of operations to guard g 
against fire hazards provided the | +07. of ore were mill aa taetesin | 
gold bullion to the no value of | Production in the three months 
ended September 30, was below the 
ld at $20.67 per ounce. | normal as, due to the high price for. 
geld, the opportunity was 


78,731—an average recovery of 


of the prepesty to date te $7081¢ Fches of low-grade ore 

o pro; - |} clean u es of low-grade o 

337. Operating costs fared to that ‘aone profitable with gold 
a 


TO BE INCREASING 
REFINERY HOLDING 


Sale of Ventures Shares in 


ore and the 
profit from mine operations is 
wholly dependent updn the continu- 
ance of an improvement in the | rate of 131 tons, 
present pace co ye as 

e p Pn year eve op- *,° h Int sted - 
ment work was principally confined Britis Group | cre 
to an intensiye vestigation of the In Nicola Mines & Metals 
older parts of the mine, which had| From Our B. C. Mining Correspondent 

VICTORIA, B.C.— Representing & 
financial group in Londo 
mining engineer Pe cal 

a survey of o 

Niccla mine. re is TD darstood that 
the shares are to be listed on the 
London Stock Exchange. 

The new ventilating system has 


been opened up. The price 
served to convert consider- 
able marginal materials into ore 
d otherwise not be mined 
at a profit. Exploration disclosed 
several small showings which pre- 
viously had been considered of in- 
sufficient importance to deserve | been placed f Se secon a = 
serious attention. Many of hese pro “tay ing the tna funnel to the 

: isa: in. ree 
season 3 _ pa gr Mes Mg — also a on the sinkin 
Several relatively important lenses | the Joshua vein. The shaft being sunk 
were found entirely between levels | on the vein has been in ore from the 
not disclosed by previous work. De- 
velopnient work during the year 
failed to keep pace with mill re- | BIDGOOD KIRKLAND 


IS PLANNING MILL 


consideration of the| New Group Confirms Ore 


10 per cent and Ventures, ‘Ltd, 5 


| For many years the American 
Metal Co. acted as refining agents 
and sales agents for the blister cop- 
per produced by International 
Nickel and it was natural that they 
should be interested financially 
when a was — to oar 
a copper refinery a ‘i 
The Bituation was Seed matecial: 
ly in June, 1923, when the United 
States inaugurated a four cents per 


quirements: 
R. Home Smith, president of the 
company, calls attention to the 


Keeley Silver Mines, the details of 
which are given elsewhere in this 


issue. 

The liquid position of the com- 
pany remains strong with current 
assets totalling $1,298,732 as 
against current liabilities of $57,- 
082. In addition the company has 
an” appreciation on its mining in-| level. The company has purchased 
and paid for additional machinery 
and has completely overhauled all the 
equipment previously installed 
that the prepesta is “tf in oe - 
: carry on development, as. planned. 
liquid assets per share of common lew. machinery = being casired 
with the intention to erect a mill at 


per. This effectively barred the sale 
of Canadian copper in the United 
States and to a large extent nulli- 
fied the interest of American Metal 
in the sale of Canadian copper. 
Since June, 1932, the copper uc- 
tion from International Nickel has 
been principally marketed in Eu- 
rope, largely through Amalgamated 

., and owning the Brit- 
ish Metals Corp., and Henry Gard- 


vestments_over a cost of $204,000 
and in addition its 300,000 share 
investment in Huronian Mining is 
carried at $124,700. Therefore, the 


stock outstanding is approximately 
66 cents per share. once. 


CANADIAN KIRKLAND 
DEEPENING SHAFT | <2 Miz 


Hope For Vein in Porphyries 
at About 800-ft. 


ening is now well under way toward 
an immediate objective of 1,000 feet. 
When activities were tesumed this 


the enclosin 
- Gold 
surface in places for over 1,000 feet 
in length in a vein structure com- 
parable with that in the producing 
zone of the camp. By extending the 
shaft to the 1,000-ft. horizon, it is 
expected that the veins will be en- 
tirely ie porphyry conducive to gold 


about 30 feet. 
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Years Ended July 31 to 
1938-1882 | of 15 ft. About 60 ft. 
Bullion proceedst ....+e+ 586,403 588,010/this parallel zone has 
ta vite 87,067 136,520 | Width to average about 
hoist. ..--- " 949'¢95 258.527| More important than 
nv. & mill. .. 107,599 111,989| the encountering of 
market bullion 4,018 8,507 shoot some 600 ft. 
gen. exp. .... 60,141. 68,176 
& munic. taxes... 30,758 24,519 | the same bo _ 
an exact mann 
earnings paainan 6 54,180 *55,238 grade and width. This ore 
bond & loan drifted on for about 
imt. @MPN. 4....6s.006 59,887 48,820| occurrence being so similar 


Net prof. on sec. sold. -...+.. 8,854 officials to believe th 
Total net earnings ..... 113,967 2,436| some connection between them. 
Less res. & write-offs: 














Depreciation ....%.++. 61,771 22,757 
at least 600 ft. in length, which, f 
Net profit & surp. ...... 62,196 20,821 | width, grade and length, exceeds 
Add prev. surp. .....+4+ 708,887 720,752 | all other shoots in the mine. Efforts 
fevered. ie... |aronow being bent to 
Less: Silicosis asst. faces in ore. As 
ED) occgpves 498018 4...5 been done between the 5,000 and the 
Sw et 722, 5 | 5,400 ft. levels there are possibili 


tIneluding So ng of sien ties for further 


672 in 1988 and $59,988 in 1982. well as below. 
Dax - Production Down 


the fiscal year 110,962 


ton as com with | at normal prices. 


_the previous fiscal year,| Total production for the nine 
but it is evident that without the | months ended Se 80 
exchange com tion received, | exclusive of exc 
due to the higher price of gold, a | tion, was $301,196 from 35,791 tons 
loss would have been incurred from | of ore treated. This is 
operations. ‘ recovery of $8.50 per ton and an 
Mine About Depleted average milling rate of 131 oe 
Robert E. Dye, manager of the | daily. During the three months end- 
y, calls attention to the dif- | ed September 30, the normal value 
in keeping the mill fed with | of the production was $82,586 from 
2 12,093 tons of ore treated. 
an average of recovery of 
ton and an average daily 


act that even a small 





oo of a orn to mocge Shoots Previously 
e com other interes 
of Hurenien Mining & Finance and Reported 


level for a length of 1 


been found on the 





“Revaluation! . . then what?” 


is the title of an article we have had 
prepared on the probable action of 
the gold stocks when, as, and if the 


dollar is stabilized on a new gold’ 


basis. Write for a copy. 


JOHNSTON “> Wz 


ROYAL BANK BUILDING, MONTREAL 
60 King St. West, Toronto 
Members: Montreal Stock Exchan b 

Montreal Curb Market, | 






Junior 


feel that Canada's junior gold 
¢ opportunities for 
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Vali of metals sold .. 
Operating costs 



















Operating profit vee 
Add: Misc. inc. sess 


Total income eeeveeee 
Less: Deprec. seccece 


Net profit seeeeeeee 
Earn. Share 














A COMPLETE-BANKING SERVICE 
IN_THE MINING COUNTRY 


§ 


Development on 
well as the upper levels of the El 
Potosi mine, in Mexico where opera- 
tions are on a five-day-a-week basis, 
continue to be quite satisfactory. The 
company is unde 
arrangements for the disposal of its 
zine concentrates for the 1934 year 
the present rate of output. 
In July, 125 additional men were 
put to work at the Britannia prop- 
erty, where the copper and 
put is being sold as fast as it is 
The major portion of 
from an isolated ore 
body high in gold and much lower in 
is average for the mine. 
Concentrates are exported from the 
Britannia mine to Tacoma, Wash., in 
bond to be smelted; the gold is sold, 
after refining, in London, Eng. 

The company is continuing its ex- 
ploration programme in 
and other districts. 


Bralorne Not Interested in, Taylor 
Officials of Bralorne’ Mines have 
Financial Post that there 
is no truth in the report that the 
company has acquired an interest in 
oe Taylor (Bridge River) Gold 


The latter company was fortied in 
June of this year to develop a group 


Bralorne is driving a 500-ft. crosscut 
northward from its 1 

robe the northerly di 
nto the Taylor property. 





IMPERIAL BAN OF 


Capital and Reserve $15,000,000 


PRANK A. ROLPH, President 
Gel. J. F. Michie, Vice-President ——R. S. Waldie, Vice-President 
A. E. Phipps, General Manager 
‘230 BRANCHES THROUGHOUT CANADA 











New Survey of Mines, 1933-34, Ready Oct. 31 





tions down to the 1,000-foot 


surface down to its present depth. 





Shareholders of Bidgood Kirkland 
Gold Mines have been advised that 
“Mining Enterprises” have under- 
taken to finance the company. 

The secretary of Bidgood 
also announces that recent develop- 
ments at the No. 2 shaft have been 
sufficiently satisfactory to make it 
advisable to deepen it to the 1,000-ft. 


The present company was organ- 
ized in March of this year to acquire 
the assets of the Bidgood Consolidat- 
ed Mines which went into voluntary 

pir. The purchasers and ven- 

dors of the property have paid off 
all creditors of the predecessor com- 
pany in full and have given the for- 
Depth mer shareholders one share of Bid- 
eptn . good Kirkland for each twelve shares 

At the Canadian Kirkland Mines | “;\ scepert be EW Todd se es 
property, west of the producing sec-| property eae ne 
tion at Kirkland Lake, shaft deep~| tioned that in the No. 1 shaft area, on 
the 300-ft level, there was an ore- 
shoot showing a developed length of 
about 250 ft., averaging $12 in gold 


summer the No. 1 shaft stood at a . 
depth of 400 feet. Diamond drilling | °°¢™ ® width of 8 ft. In 1928 an ore- 


has indicated a continuation of the body was opened up # 
main break found on the surface, 
equally strong, at 800-ft depth and 
the vein system is expected to enter 


ears ago, he men- 


per Copy 


ing $11.25 over a width of 5 ft., and 
in ey comenepee 2 a 2 eee 
orphyri ;, | area developed and orebody on the 
. rphyries at this 125-ft. level, assaying $16 for, a length 
of 36 ft. over a width of 8.ft. 
It is understood that examination 
by the present company has 
confirmed these ore-shoots.. 


A Complete Record of Mining Activities 
in Canada and Newfoundland 


This new 1983-4 edition, the eighth annual vo 
be brought out by The Financial Post, will give 


On Producing Mines, a full record of Production, Costs, Earnings, Divie 
dends, Financial Structure and details of Personnel and Directorate; 


Development are fully covered with present Status of 
Operations, together with names of all Officers and Directors; 


A list of Mining Engineers, Geologists and Mine Managers, is given. 
GET THIS BOOK WHILE IT IS NEW 


Sey et a 
while itis NEW. 


s edition was sold early. 
Gougon Belew and tésee tt 


lume of the Survey of Mines to 





Index to Mining Stocks 

ane woented ee ee of 30 
hing stocks compu t - 
a power has been installed | minion Bureau ofS tistizs da the 
and s ae ng is being aggres- | base 1926=100, was 105:8 for the week 
s tlalt mas resumed fst dlanond | S15"400 tee prions eens 
drill hole was put out and sonie 35 Seien ola an nae 
feet from the shaft the main break 

was encountered showing a width of | 143.9 to 131.9, and five silver and m 

J cellaneous stocks from 41.6 to 37. 


Eleven gold stocks féll from 111.0 Mines Under 


to 102.2, four gold-copper stocks from 


The Canadian mining ind 
up-to-date information 
ments, it will: pay you to get 


DO NOT DELAY. Last 
disappointment. Fill 
i require, 


months that new, 
r in mining invest- 


Send in your order now and id 
DAY along with payment for the 


oe we oe ee ee oe oe — ee re wee ce ee ee ee 


Your Order 
Now eeee 


Use Coupon 


Please send me ; 
Post new 1933-4 edition. 
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URCEST CIRCUL 





of Bank Loan 


Unfortunate Step 
Which Country 
‘and Railway 


May Regret 







Federal Guarantee 
of C. P. R. Credit 
Fr WAS last May that t! 


jon Government came t 
gistance of the Canadiar 
Railway by putting its gu: 


behind the $60,000,000 of 


obtained by the transportati 
terprise from the charter 


of Canada, Only wit! 


weeks, however, has this m 
ous. financial episode become 


ter of public knowledge. 


It is indeed a very radical 
ture from sound financial 


when the Canadian G 


undertakes to ensure th» b: 
any other class of lenders 
logs on a logan to a private c 
tion. One yst assume tl 
Federal Cabinet gave the 
the most serious considerat 
fore taking the steps it di 
must assume too that Pr 
Beatty, of the C. P. R., : 
directors also weighed caref 
many factors involved in al 
ing the proudest boast the Uz 
Pacific Railway has ever | 
to make; namely, that it | 
the days of its completion, s 


its own feet. 


The Financial Post beli 
this guarantee was a gravé 
as were the Beauharnc 

the wheat pool guarantees 


= a + 


HEN the guarantee w 

last May there was the u 
confusion in world finance, 
American banking crisis wa: 
tecent history and the indecj 
eapital markets, based p 
Upon uncertainty as to the y 
ts at the Worl 

nomic Conference, was very 
It was under such circu: 
that Mr. Beatty must hav 
his personal appeal to Mr. 
In the minds of both the gez 


there was a full recognit 


importance of the Canadiar 
Railway in the Canadian e 


scheme of things. It wou! 


been unreasonable had th 


impulse been to assum: 


tional credit was involved w! 
credit of the country’s grea 


porate enterprise was in « 


This much can be said } 
action taken by the Goverm 
appraising the manner in wy 


gtave problem of C. P. 
was faced, there will be 
tion on the part of any 
adian citizen to ignore 


larger considerations that 


portant. But when all 
said, can the loan of th 


the state to even such a ¢ 
‘tional enterprise as the ‘ 
justified? There were oth 


out for the railway. 


* . > 


HE credit of Canada 
to the Cc. P. R. The 
may be disguised as a « 


liability but it would seem ¢ 


elementary principle—a! 
usually forgotten by polit 
éven by some business 1 
ho borrower can loan his 
Use it also. To the exten 


Teservoir of public credit is 


by private individuals 
available to the state. T! 
ing power of the Domini 
ment is $1 less for every $ 
People’s bonds and loan 
antees. 

The net public debt of 
not alone what threatens 


cial solvency of Canada. R 
is the net debt added to ex 
_ contingent liabilities, many 


entered into with inade 
BSideration of the chara 
Obligation assumed. 1 
time in the financial! hist 
ada, governments have 
Private obligations in t! 
Notion that by doing so 
Protecting the national « 
the national credit is in 
by the assumption of : 
tions by the state than 

default of private borr 


a a * 


G#orT as the mem 


Svérage man may be, it cy 


ly be forgotten in Canada 
obligations h 
the-smallest begin: 

the emergency of war 
Government took 

Tupt private railways 
Ment was advanced tha 
ernment had to do so 
itself from liability und: 
it and the provinces ha! 


teed. Going farther bac« i 
Tecalled that when these «vu 
_Were originally given, the t 


assured that they would : 
home to toost and that t 
“Continued on page : 
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Federal Guarante:: 


- Total is $60,000, 00: 
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